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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt about the 
contents of this Document or the action you should take, you are recommended to seek your own financial advice immediately 
from an appropriately authorised stockbroker, bank manager, solicitor, accountant or other independent financial adviser who, if 
you are taking advice in the United Kingdom, is duly authorised under the Financial Services and Markets Act 2000 (“FSMA”). 

This Document comprises a prospectus relating to Predator Oil & Gas Holdings Plc (the “Company”) prepared in accordance 
with the Prospectus Rules of the Financial Conduct Authority (the “FCA”) made under section 73A of FSMA and approved by 
the FCA under section 87A of FSMA. This Document has been filed with the FCA and made available to the public in 
accordance with Rule 3.2 of the Prospectus Rules. 

Applications will be made to the FCA for all of the shares of no par value in the Company (issued and to be issued in 
connection with the Placing) (the “Ordinary Shares”) to be admitted to the Official List of the UK Listing Authority (the “Official 
List”) by way of a standard listing under Chapter 14 of the listing rules published by the UK Listing Authority under section 73A 
of FSMA as amended from time to time (the “Listing Rules”) and to London Stock Exchange plc (the “London Stock 
Exchange”) for such Ordinary Shares to be admitted to trading on the London Stock Exchange’s main market for listed 
securities (together “Admission”). It is expected that Admission will become effective, and that dealings in the Ordinary Shares 
will commence, at 8.00 a.m. on 24 May 2018. 

The whole of the text of this Document should be read by prospective investors. Your attention is specifically drawn to the 
discussion of certain risks and other factors that should be considered in connection with an investment in the Ordinary Shares, 
as set out in the section entitled ‘Risk Factors’ beginning on page 18 of this Document.  

The Directors and the Proposed Directors, whose names appear on page 36, and the Company accept responsibility for the 
information contained in this Document. To the best of the knowledge of the Directors, the Proposed Directors and the 
Company (who have taken all reasonable care to ensure that such is the case), the information contained in this Document is in 
accordance with the facts and contains no omission likely to affect its import. 

PREDATOR OIL & GAS HOLDINGS PLC 
(Incorporated and registered in Jersey under the Companies (Jersey) Law 1991 (as amended) with 

registered number 125419) 

Placing of 46,428,600 New Ordinary Shares at 2.8 pence per New Ordinary Share 

Admission to the Official List of 100,137,150 Ordinary Shares (by way of a Standard Listing 
under Chapter 14 of the Listing Rules) and to trading on the London Stock Exchange’s main 

market for listed securities 

Joint brokers and placing agents 

OPTIVA SECURITIES LIMITED 

NOVUM SECURITIES LIMITED 

This Document does not constitute or form part of an offer to sell or an invitation to subscribe for, or the solicitation of an offer 
or invitation to buy or subscribe for, Ordinary Shares in any jurisdiction where such an offer or solicitation is unlawful or would 
impose any unfulfilled registration, publication or approval requirements on the Company. This Document is only being 
distributed to and is only directed at qualified investors and persons falling within articles 19(5), 43 and 49 of the Financial 
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended). 

Application will be made for the Ordinary Shares to be admitted to a Standard Listing on the Official List. A Standard Listing will 
afford investors in the Company a lower level of regulatory protection than that afforded to investors in companies with 
Premium Listings on the Official List, which are subject to additional obligations under the Listing Rules. 

It should be noted that the UK Listing Authority will not have authority to (and will not) monitor the Company’s compliance with 
any of the Listing Rules which the Company has indicated in this Document that it intends to comply with on a voluntary basis, 
nor to impose sanctions in respect of any failure by the Company to so comply. 

The Ordinary Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the 
“Securities Act”), or the securities laws of any state or other jurisdiction of the United States or under applicable securities laws 
of the Republic of South Africa, Australia, New Zealand, Canada or Japan. Subject to certain exceptions, the Ordinary Shares 
may not be offered, sold, resold, transferred or distributed, directly or indirectly, within, into or in the United States or to or for 
the account or benefit of persons in the United States, the Republic of South Africa, Australia, New Zealand, Canada, Japan or 
by any national, resident or citizen of such countries, or any other jurisdiction where such offer or sale would violate the relevant 
securities laws of such jurisdiction. 

The Ordinary Shares have not been approved or disapproved by the US Securities Exchange Commission, any State securities 
commission in the United States or any other US regulatory authority, nor have any of the foregoing authorities passed 
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comment upon or endorsed the merits of the Placing or adequacy of this Document. Any representation to the contrary is a 
criminal offence in the United States. 

A copy of this Document has been delivered to the registrar of companies in Jersey in accordance with Article 5 of the 
Companies (General Provisions) (Jersey) Order 2002, and he has given, and has not withdrawn, his consent to its circulation. 
The Jersey Financial Services Commission has given, and has not withdrawn, its consent under Article 2 of the Control of 
Borrowing (Jersey) Order 1958 to the issue of securities in the Company. It must be distinctly understood that, in giving these 
consents, neither the registrar of companies in Jersey nor the Jersey Financial Services Commission takes any responsibility 
for the financial soundness of the Company or for the correctness of any statements made, or opinions expressed, with regard 
to it. The Directors and the Proposed Directors have taken all reasonable care to ensure that the facts stated in this Document 
are true and accurate in all material respects, and that there are no other facts the omission of which would make misleading 
any statement in the document, whether of fact or of opinion. All the Directors and the Proposed Directors accept responsibility 
accordingly.  If you are in any doubt about the contents of this Document you should consult your stockbroker, bank manager, 
solicitor, accountant or other financial adviser.  It should be remembered that the price of securities and the income from them 
can go down as well as up. 
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PART I 
SUMMARY 

Summaries are made up of disclosure requirements known as ‘Elements’. These elements are numbered in Sections A 
– E (A.1 – E.7). This summary contains all the Elements required to be included in a summary for this type of securities 
and issuer. Because some Elements are not required to be addressed, there may be gaps in the numbering sequence 
of the Elements. Even though an Element may be required to be inserted in the summary because of the type of 
securities and Issuer, it is possible that no relevant information can be given regarding the Element. In this case a short 
description of the Element is included in the summary with the mention of ‘not applicable’. 

Section A – Introduction and warnings 

A.1 Warning to investors This summary should be read as an introduction to this Document. Any decision to 
invest in the Ordinary Shares should be based on consideration of this Document as 
a whole by the investor. Where a claim relating to the information contained in this 
Document is brought before a court the claimant investor might, under the national 
legislation of the EEA States, have to bear the costs of translating this Document 
before legal proceedings are initiated. Civil liability attaches only to those persons 
who have tabled this summary including any translation thereof but only if this 
summary is misleading, inaccurate or inconsistent when read together with the other 
parts of this Document or it does not provide, when read together with the other 
parts of this Document, key information in order to aid investors when considering 
whether to invest in such securities. 

A.2 Consent for 
intermediaries 

Not applicable; no consent has been given by the Company, the Directors or the 
Proposed Directors, who are the persons responsible for drawing up this Document, 
to the use of this Document for subsequent resale or final placement of securities by 
financial intermediaries. 

 

Section B – the Issuer 

B.1 Legal and commercial 
name 

The legal and commercial name of the issuer is Predator Oil & Gas Holdings Plc. 

B.2 Domicile and legal 
form 

The Company was incorporated in Jersey on 19 December 2017 as a public 
company with limited liability under the Companies (Jersey) Law 1991 (as amended) 
with indefinite life. 

B.3 Current operations / 
Principal activities and 
markets 

The Company was formed to consolidate the acquisition of a specific non-operated 
oil and gas business opportunity in the Republic of Trinidad and Tobago, which will 
become a trading business, and exploration and appraisal assets in the existing 
Licensing Options offshore Ireland that form an operating business operated by 
POGV. 

B.4 Significant trends Not applicable.  The Company is a new entrant and there are no significant trends 
which can be derived from the Company’s business as it as at a very early stage. 
However, POGV has been operating for several years. 

B.5 Group structure The Company is a public limited company domiciled in Jersey and is the holding 
company of the Group, owning two directly held wholly-owned subsidiaries, POGT 
and POGV. 

B.6 Major shareholders At the date of this Document, the Company has an aggregate of 53,708,550 
Ordinary Shares in issue, which are owned as to 44,773,294 Ordinary Shares 
(83.36%) by Paul Griffiths, 7,273,294 Ordinary Shares (13.54%) by Ronald Pilbeam 
and 1,661,962 Ordinary Shares (3.09%) by Carl Kindinger. 

B.7 Selected historical key 
financial information 

The Company was incorporated on 19 December 2017. Since 31 December 2017 
(being the last financial period for which financial information has been published) 
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and for which the financial information is set out in Part X, there has been no 
significant change in the financial condition or operating results of the Company or 
its Group. Shareholders and prospective investors should review the following 
selected financial information together with the whole of this Document and any 
documents incorporated by reference and should not rely on the selected financial 
information below. This selected financial information set out below has been 
presented in accordance with IFRS as adopted by the European Union and the 
Company’s accounting policies.   

The table below sets out the comprehensive income statement of the Company for 
the period ended 31 December 2017, extracted from the financial statements. 

 

STATEMENT OF TOTAL COMPREHENSIVE INCOME 

 
 
 

Period ended 31 
December 2017 

 
 £ 
 
  
Revenue 
 - 
 
Administrative expenses - 
 
Operating loss and loss on ordinary activities 
before taxation 

- 

 
  
 
Income tax expense 

- 

 
Loss after taxation 

- 

 
  
 

Loss for the period - 

 

Other comprehensive income - 

Total comprehensive loss attributable to owners of 
the parent 

- 

 

The table below sets out the statement of financial position of the Company for the 
period ended 31 December 2017, extracted from the financial statements.  

STATEMENT OF FINANCIAL POSITION 

 
As at 

31 December 
 2017 
 £ 
Assets  
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Current assets   
Cash and cash equivalents 1 
Receivables - 
Total assets 1 
  
  
Equity and liabilities  
Capital and reserves  
Share capital 1 
Share premium - 
Retained earnings  - 
Total equity attributable to equity holders 1 
 

Current liabilities  
Accounts payable and accrued liabilities - 
Other creditors - 
Total liabilities - 
  
Total equity and liabilities 1 

 

The table below sets out the statement of cash flows of the Company for the period 
ended 31 December 2017, extracted from the financial statements.  

STATEMENT OF CASH FLOWS  

 

 
Period ended 
31 December 

2017 
 £ 
  
Cash flow from operating activities 
Loss for the period before taxation - 
Adjustments - 
Operating cash flows before movements in working 
capital - 
 
Increase in debtors 

 
 - 

Increase in accounts payable and accrued liabilities - 
Net cash generated from operating activities  
  
Issue of founder shares 1 
Net cash inflow from financing activities - 
  
Net increase in cash and cash equivalents 1 
  
Cash and cash equivalent at beginning of period - 
Cash and cash equivalent at end of period 1 
 

There have been no significant changes to the financial condition and operating 
results of the Company during or subsequent to the period covered by the key 
financial information set out above. 

The table below sets out the comprehensive income statement of POGV for the 
years ended 31 December 2015, 31 December 2016 and 31 December 2017, 
extracted from the financial statements. 
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STATEMENT OF TOTAL COMPREHENSIVE INCOME 

 Year ended 
31 December 

2017 

Year ended 
31 December 

2016 

Year ended 
31 December 

2015 
 
 

 £ £ £ 

Continuing operations 
  

 

Revenue 
- - 

- 

Cost of sales 
- - 

- 

Gross profit 
- - 

- 

 
  

 
Administrative expenses (293,576) (105,646) (112,752) 

Other operating 
(expense)/income 

(35,071) 1,268 224,067 

 
  

 
Operating profit/(loss)  (328,647) (104,378) 111,315 

 
Finance income 

             
492 903 1,038 

(Loss)/profit before tax (328,155) (103,475) 112,353 

 
Tax - - - 

(Loss)/profit for the year and 
total comprehensive 
income/(expense) from 
continuing operations 

(328,155) (103,475) 112,353 

 
  

 
 

 

 

The table below sets out the statement of financial position of POGV for the years 
ended 31 December 2015, 31 December 2016 and 31 December 2017, extracted 
from the financial statements.  

STATEMENT OF FINANCIAL POSITION 

 
 2017  2016 2015 

 £ £ £ 
Current assets    

Loan receivable 31,745 30,182 - 

Trade and other receivables 54,558 70,147 44,726 

Cash and cash equivalents 520,939 668,363 773,377 

 607,242 768,692 818,103 
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Total assets 607,242 768,692 818,103 

 
Current liabilities    

Trade and other payables 24,858 192,429 138,365 

 24,858 192,429 138,365 

    

Total liabilities 24,858 192,429 138,365 

Net assets 582,384 576,263 679,738 

    

Equity    

Share capital 537,085 375,000 375,000 

Share premium 3,547,191 3,375,000 3,375,000 

Retained earnings/(loss) (3,501,892) (3,173,737) (3,070,262) 

Total equity 582,384 576,263 679,738 
 
The table below sets out the statement of cash flows of POGV for the years ended 
31 December 2015, 31 December 2016 and 31 December 2017, extracted from the 
financial statements.  

STATEMENT OF CASH FLOWS  

 Year ended 
31 

December 
2017 

Year ended 
31 

December 
2016 

Year ended 
31 

December 
2015 

 £ £ £ 

Cash flows from operating 
activities 

   

Profit/(loss) after taxation 
(328,155) (103,475) 112,353 

Adjusted for: 
   

Finance costs - - 161 

Finance income (492) (354) (490) 

Gain on disposal of investments  - - (237,073) 

Loans waived 34,276 - 12,973 

Loan assignment  - - 31,273 

Introduction fees  180,000 75,000 45,000 

Operating cash flows before 
movements in working capital 

(114,371) (28,829) (35,803) 

 
(Increase)/decrease in trade and 
other receivables 

(52,720) (25,421) 110 

Increase/(decrease) in trade and 
other payables 

20,738 4,065 (19,312) 

Net cash generated from/(used in) 
operating activities 

(146,353) (50,185) (55,005) 
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Cash flows from investing 
activities 

   

Purchase of investments  
- - 688,851 

Proceeds on disposal of investments  
- - (50,491) 

Net cash used in investing 
activities 

- - 638,360 

 
   

Cash flows from financing 
activities 

   

Loan advances  
(1,071) (54,829) (7,652) 

Net cash inflow/(outflow) from 
financing activities 

(1,071) (54,829) (7,652) 

 
   

Net increase in cash and cash 
equivalents 

(147,424) (105,014) 575,703 

Cash and cash equivalents at 
beginning of year 

668,363 773,377 197,674 

 
Cash and cash equivalents at end 
of year 

520,939 668,363 773,377 

 

There have been no significant changes to the financial condition and operating 
results of POGV during or subsequent to the period covered by the key financial 
information set out above. 

B.8 Selected key pro 
forma financial 
information 

Set out below is an unaudited pro forma statement of net assets of the Company 
and POGV (together the “Enlarged Group”) as at 31 December 2017. The 
unaudited pro forma statement of net assets of the Enlarged Group as at 31 
December 2017 has been prepared on the basis set out in the notes below and in 
accordance with the Company’s accounting policies as adopted by the Company in 
its last financial statements. This has been prepared in line with the requirements of 
item 20.2 of Annex I and items 1 to 6 of Annex II of the Prospectus Rules to 
illustrate the impact of the Placing and acquisition of POGV by the Company as if 
they had taken place on 31 December 2017. 

The unaudited pro forma information has been prepared for illustrative purposes 
only and, by its nature, addresses a hypothetical situation and does not, therefore, 
represent the Enlarged Group’s actual financial position or results. Such information 
may not, therefore, give a true picture of the Enlarged Group’s financial position or 
results nor is it indicative of the results that may or may not be expected to be 
achieved in the future. The unaudited pro forma information is based on the 
unaudited net assets of the Enlarged Group as at 31 December 2017. No 
adjustments have been made to take account of trading, expenditure or other 
movements subsequent to 31 December 2017, being the date of the last published 
balance sheet of the Company. 

Unaudited pro forma statement of net assets at 31 December 2017  

  

The 
Company

Net
assets

as at 31 

POGV 
 

Net
assets

as at 31 
December 

Issue of 
New 

Ordinary 
Shares net

of costs
 

Unaudited
pro forma

adjusted 
aggregated 

net
assets of the
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December 
2017

(Note 1)

2017
 

(Note 2)
 

 (Note 3) Enlarged 
Group as at

31 December 
2017

 £ £ £ £
Assets   
Non-current assets   
Intangible assets - - - -
Property, plant and equipment - - - -
 - - - -
   
Current assets   
Loan receivable  - 31,745  31,745
Trade and other receivables - 54,558 - 54,558
Cash and cash equivalents 1 520,939 1,204,750 1,725,690
Current assets 1 607,242 1,204,750 1,811,993
   
Total assets 1 607,242 1,204,750 1,811,993
   
Liabilities   
Current liabilities    
Trade and other payables - 24,858 - 24,858
   
Current  liabilities - 24,858 - 24,858
   
Non-current  liabilities   
Borrowings - - - -
   
Total liabilities - 24,858 - 24,858
   
Total assets less total 
liabilities 1 582,384 1,204,750 1,787,135

 

 Notes 
The pro forma statement of net assets has been prepared on the following 
basis: 
 
1. The unaudited net assets of the Company as at 31 December 2017 have 

been extracted without adjustment from the historical financial information. 
 
2. The net assets of POGV as at 31 December 2017 have been extracted 

without adjustment from the historical financial information.  
 

3. An adjustment has been made to reflect the proceeds of a placing of 
46,428,600 Ordinary Shares at the Placing Price net of an adjustment to 
reflect the payment in cash of admission costs, being commission costs, 
estimated at approximately £1,204,750 million inclusive of any non-
recoverable sales taxes. Other admission costs have been paid directly from 
cash held by the Company at 31 December 2017 and are therefore not 
adjusted for in this statement. 

 
4. No adjustments have been made to reflect the trading or other transactions, 

other than described above of: 
 

i. the Company since 31 December 2017; and 
ii. POGV since 31 December 2017. 

 
5. No information is included about POGT. POGT was incorporated on 20 

December 2017, and has one issued share of nil par value, owned by the 
Company. Since incorporation, its only transactions relate to its 
incorporation.  
 

6. The pro forma statement of net assets does not constitute financial 
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statements. 
  

Set out below is an unaudited pro forma income statement of the Enlarged Group for 
the 12 months ended 31 December 2017. The unaudited pro forma income 
statement of the Enlarged Group for the 12 months ended 31 December 2017 has 
been prepared on the basis set out in the notes below and in accordance with the 
Company’s accounting policies as adopted by the Company in its last financial 
statements. This has been prepared in line with the requirements of item 20.2 of 
Annex I and items 1 to 6 of Annex II of the Prospectus Rules to illustrate the impact 
of the Placing and acquisition of POGV by the Company as if they had taken place 
on 31 December 2017. 

The unaudited pro forma information has been prepared for illustrative purposes 
only and, by its nature, addresses a hypothetical situation and does not, therefore, 
represent the Enlarged Group’s actual financial position or results. Such information 
may not, therefore, give a true picture of the Enlarged Group’s financial position or 
results nor is it indicative of the results that may or may not be expected to be 
achieved in the future. The unaudited pro forma information is based on the 
unaudited income statement of the Enlarged Group’s as at 31 December 2017. No 
adjustments have been made to take account of trading, expenditure or other 
movements subsequent to 31 December 2017, being the date of the last published 
income statement of the Company. 

Unaudited pro forma income statement for the unaudited period ended 31 
December 2017 

  

The 
Company

Period 
ended 31 

December 
2017

(Note 1)

Predator 
Oil and Gas 

Ventures 
Limited

Period 
ended

 31 
December 

2017 
 

(Note 2) 
 

 
Unaudited
pro forma

adjusted 
aggregated 

income 
statement of 

the
Enlarged 

Group as at 31 
December 

2017
 

 £ £ £ 
   
Revenue - - -
Administration expenses - (293,576) (293,576)
Other operating (expense)/income  - (35,071) (35,071)
Operating loss - (328,647) (328,647)
  
Interest expense - - -
Other income  - 492 492
Loss before tax - (328,155) (328,155)
  
Tax - - -
Loss from continuing operations  - - -
  
Other comprehensive income - - -
  
Total comprehensive loss for the period - (328,155) (328,155)

 Notes 
The pro forma income statement has been prepared on the following basis: 
 
1. The unaudited income statement of the Company as at 31 December 2017 

has been extracted without adjustment from the historical financial 
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information.  
 
2. The unaudited income statement of POGV as at 31 December 2017 have 

been extracted without adjustment from the historical financial information. 
 
3. No adjustments have been made to reflect the trading or other transactions 

of the Enlarged Group since 31 December 2017.  
 

4. No adjustment has been made to reflect trading results of the Enlarged 
Group since 31 December 2017. 

B.9 Profit forecast or 
estimate 

Not applicable; no profit forecast or estimate is made. 

B.10 Qualified audit report Not applicable; the audit report on the historical financial information of the Group 
does not contain any qualification. 

B.11 Insufficient working 
capital 

Not applicable; the Group’s working capital, taking into account the Net Placing 
Proceeds, is sufficient for its present requirements of the Group, that is for at least 
the 12 months from the date of this Document. 

 

Section C – Securities 

C.1 Description of the 
type and the class of 
the securities being 
offered 

Each Placee has subscribed for New Ordinary Shares of no par value at the Placing 
Price of 2.8 pence per share, payable in cash. The Ordinary Shares are registered 
with ISIN JE00BFZ1D698 and SEDOL number BFZ1D69. The TIDM for the 
ordinary shares is PRD. 

C.2 Currency 
denomination of the 
securities 

The Ordinary Shares are denominated in UK Sterling and the Placing Price is 
payable in UK Sterling. 

C.3 Issued share capital 53,708,550 Ordinary Shares have been issued at the date of this Document, all of 
which have been fully paid up. 

As at Admission, there will be 100,137,150 Ordinary Shares in issue, all of which 
will be fully paid up. 

C.4 Rights attached to the 
securities 

Shareholders will have the right to receive notice of and to attend and vote at any 
meetings of Shareholders.  Each Shareholder entitled to attend and being present 
in person or by proxy at a meeting will, upon a show of hands, have one vote and 
upon a poll each such Shareholder present in person or by proxy will have one vote 
for each Ordinary Share held by him. 

If two or more persons hold an Ordinary Share jointly either of them may be present 
in person or by proxy at a meeting of Shareholders, may speak on behalf of all joint 
holders and they must vote as one. 

The pre-emption rights contained in the Articles have been waived, subject to 
Admission (i) for the purposes of, or in connection with, the Placing, (ii) for the 
purpose of, or in connection with, the grant of any exercise of the warrants to 
subscribe for Ordinary Shares to Optiva and warrants to subscribe for Ordinary 
Shares to Novum, (iii) for the purposes of, or in connection with, any acquisition 
(including in respect of consideration payable for any acquisition) or in connection 
with the restructuring or refinancing of any debt or other financial obligation relating 
to any acquisition (whether assumed or entered into by  the Company or owed or 
guaranteed by any company or entity acquired), (iv) generally for such purposes as 
the Directors may think fit, an aggregate amount not exceeding 100 per cent. of the 
aggregate value of Ordinary Shares in issue (as at the close of the first Business 
Day following Admission) and (v) for the purposes of issues of securities offered to 
Shareholders on a pro rata basis.  Otherwise, Shareholders will have pre-emption 
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rights which will generally apply in respect of future share issues for cash.  No pre-
emption rights exist in respect of future share issues wholly or partly other than for 
cash. 

Subject to the Jersey Companies Law, on a winding up each Ordinary Share 
confers on the holder the right to an equal share in the distribution of the surplus 
assets of the Company. 

Unless required by applicable law or other regulatory process, no Shareholder 
approval will be sought by the Company in relation to any acquisition. 

C.5 Restrictions on 
transferability  

The Ordinary Shares are freely transferrable and there are no restrictions on 
transfer. Subject to the Jersey Companies Law and the Articles, any member may 
transfer all or any of his certificated shares by an instrument of transfer signed by 
the transferor and containing the name and address of the transferee. The Directors 
may permit such shares or interest in shares held in uncertificated form to be 
transferred by means of a relevant system of holding and transferring shares (or 
interests in shares) in uncertificated form. 

C.6 Application for 
admission to trading 
on a regulated market 

Application has been made for the Ordinary Shares to be admitted to a Standard 
Listing on the Official List and to trading on the London Stock Exchange’s main 
market for listed securities. It is expected that Admission will become effective and 
that dealings in Ordinary Shares will commence at 8.00 a.m. on 24 May 2018. The 
Ordinary Shares will not be listed on any other regulated market. 

C.7 Dividend policy The Company’s current intention is to distribute free cash from its operational 
activities in Trinidad to Shareholders subject to the ongoing capex and working 
capital constraints necessary in relation to prudent financial management of its 
business operations and business development. The Board does not anticipate 
declaring any dividends in the first year of operations. The Company will only pay 
dividends to the extent that to do so is in accordance with the Jersey Companies 
Law and all other applicable laws. 

 

Section D - Risks 

D.1 Key information on 
the key risks that are 
specific to the issuer 
or its industry 

Business Strategy 

• The Company is dependent on a third party (FRAM) receiving regulatory 
approvals for its proposed 2018 drilling programme.  

• Receipt of potential revenues from the 2018 drilling programme is 
dependent upon acceptable security being provided by FRAM to the 
Company against the non-payment of revenues due the Company prior to 
the commencement of drilling operations. In the event such security is not 
forthcoming in a timely manner, the funds raised will not be invested and will 
be retained by the Company until such security is put in place and therefore 
there is limited risk to the proceeds of the Placing. 

• The undertaking of Enhanced Oil Recovery in Trinidad by the Company is 
dependent upon accessing a cheap source of carbon dioxide in the volumes 
required to enhance existing oil production. This may or may not be 
achievable. 

• The further development of the assets within the Licensing Options offshore 
Ireland is dependent upon finding a partner that will fund 3D seismic 
acquisition and/or the drilling of well(s). There is no guarantee that a partner 
will be found prior to the expiry of the Licensing Options. 
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• The Company may not be able to progress further its long-term business 
growth strategy for Trinidad without additional equity funding.  However, for 
the avoidance of doubt, the Board is of the opinion that the working capital 
available will be sufficient. 

The Company’s relationship with the Board, and conflicts of interest 

• The Company is dependent on the Board to identify potential business and 
acquisition opportunities in Trinidad and to execute any acquisition and the 
loss of services of the Directors or the Proposed Directors (in particular the 
Directors) could materially adversely affect it. This risk is partly mitigated by 
the fact the Directors retain a material stake in the equity of the Company. 

• As of the date of this Document, each of the Directors and the Proposed 
Directors has other private interests and duties, which include in the cases 
of Ronald Pilbeam, Stephen Staley and Sarah Cope, directorships of other 
upstream oil and gas companies and, in the case of Paul Griffiths, a 
beneficial interest in a joint venture partner in the Irish Licensing Options. 
The Directors’ and Proposed Directors’ other interests and duties do not 
give rise to any conflict of interest at present, but it is not possible to say 
whether any such conflict of interest will arise in the future or not given the 
strategies and goals of the Company and the other companies in which 
each of the Directors and the Proposed Directors has other private interests 
and duties. The appointment of an independent Non-Executive Director as 
Chairman, with a casting vote at Board meetings, will ensure any such 
future potential conflicts of interest are dealt with independently. 

Oil and Gas Sector 

• The oil and gas sector is subject to commodity price fluctuations which may 
adversely impact the results of operations, financial conditions and 
prospects of the Company. 

• Failure to discover new reserves, enhance existing reserves or adequately 
develop new prospects could adversely affect the Company’s business. 

• The Company may be unable to retain or renew required drilling or 
exploration and extraction rights and concessions, licences, permits  and 
other authorisations and/or such concessions, rights, licences, permits and 
other authorisations may be suspended, terminated or revoked prior to their 
expiration. 

• Drilling operations are vulnerable to unforeseen natural disasters, operating 
difficulties and damage to or breakdown of a physical asset, any of which 
could have a material impact on the productivity of the operations and not all 
of which may be covered by insurance. 

• Exploration, development and production activities are capital intensive and 
inherently uncertain in their outcome.  As a result, the Company may not 
generate a return on its investments or recover its costs and it may not be 
able to generate cash flows or secure adequate financing for its 
discretionary capital expenditure plans. 

The Company may be subject to risks particularly to one or more countries in which 
it ultimately operates (following any potential future acquisition), including regulatory 
compliance risks and foreign investment and exchange risks. 

Should a Reverse Takeover be announced by the Company or knowledge of the 
same leak into the market then the listing of the Ordinary Shares may be 
suspended. During a period of suspension Shareholders may be unable to realise 
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the value from their Ordinary Shares. Should the Ordinary Shares remain 
suspended for a prolonged period, such suspension may adversely affect the value 
of the Ordinary Shares. 

D.3 Key information on 
the key risks that are 
specific to the 
securities 

A Standard Listing will afford investors a lower level of regulatory protection than 
that afforded to investors in a company with a Premium Listing, which is subject to 
additional obligations under the Listing Rules, which may have an adverse effect on 
the valuation of the Ordinary Shares. 

The proposed Standard Listing of the Ordinary Shares will not afford Shareholders 
the opportunity to vote to approve any acquisition (including any acquisition which 
constitutes a reverse takeover). 

 

Section E – Offer 

E.1 Total net 
proceeds/expenses 

On a raise of £1mm (gross) (being the minimum gross proceeds required for the 
Placing to proceed) the Net Placing Proceeds are estimated to be £899,000. The 
total expenses incurred (or to be incurred) by the Company in connection with the 
Admission and the Placing are approximately £289,905. Of these expenses, 
£188,905 have already been settled using the Group’s existing cash balances. The 
remaining £101,000 of these expenses is to be settled from the proceeds of the 
Placing. No expenses will be charged to investors.    

E.2a Reasons for the offer 
and use of proceeds 

The Company was formed for the purpose of consolidating a potentially revenue-
generating business opportunity onshore Trinidad determined by an executed Well 
Participation Agreement and exploration assets offshore Ireland held under two 
Licensing Options. 

The Company’s parallel strategy of monetising its exploration and appraisal assets 
offshore Ireland depends wholly on a near-term farmout process, which it has 
already begun to execute by targeting a small number of industry peers with current 
licence positions offshore Ireland and who may be seeking to expand and diversify 
their exposure to different geological targets. Volatility in the oil price can lead to 
major oil and gas companies ceasing to be interested in making further investment 
in upstream oil and gas projects, but the Board believes that a window of 
opportunity to farm out exists offshore Ireland. 

The Placing will only be completed if the full minimum £1mm (gross) is raised. If the 
Placing raises £1mm (gross) the Net Placing Proceeds are estimated to be 
£899,000. The total expenses incurred (or to be incurred) by the Company in 
connection with the Admission and the Placing are approximately £289,905. Of 
these expenses, £188,905 has already been settled using the Group’s existing cash 
balances. The remaining £101,000 of these expenses is to be settled from the 
proceeds of the Placing. No expenses will be charged to investors. 

The Company’s intention is to use approximately £632,720 of the Net Placing 
Proceeds to fund the two-well infill development well programme onshore Trinidad 
under its Well Participation Agreement. On the basis of a raise of £1mm (gross), 
these will be two shallow wells. The Company intends to fund the total cost of the 
drilling programme by way of staged payments in accordance with the Well 
Participation Agreement. The total payment of £632,720 will therefore be made over 
an estimated period of up to two months from Admission and from and subject to 
the receipt of all necessary regulatory consents and permits for drilling.  

FRAM has already obtained an environmental clearance certificate (which is 
required before the wells can be drilled under the terms of the Well Participation 
Agreement). No further permits are required in respect of the Well Participation 
Agreement. Petrotrin, the owner of the Inniss Trinity licence area (in which the two-
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well infill development well programme will take place), is required formally to 
approve the well locations and drilling programmes under the incremental 
production service contract for Innis-Trinity block between FRAM and Petrotrin 
(“IPSC”). No other consents are required in respect of the Well Participation 
Agreement. FRAM is responsible for applying for approval from Petrotrin. FRAM will 
finalise the request for approval by Petrotrin once the Placing has been completed. 
Petrotrin has received all of the relevant information to make such an approval, and 
the Directors and the Proposed Directors expect Petrotrin to grant such consent in 
the ordinary course of business, as has been the case with two previous wells 
drilled by FRAM in 2017 under the terms of the IPSC. The Well Participation 
Agreement initially allowed for drilling to commence on or before 1 May 2018, and 
FRAM and Petrotrin are aware of this date. This 1 May 2018 date has been 
informally extended by negotiations between POGV and FRAM, and Petrotrin are 
aware of this extension. The Directors and the Proposed Directors expect Petrotrin 
to grant the required consent shortly after it is requested by FRAM, and the 
Directors and the Proposed Directors expect FRAM to make such a request as 
soon as practicable following Admission. 

The Directors and the Proposed Directors do not expect there to be any delay or 
difficulty with the process of obtaining consent from Petrotrin, and there are no costs 
on the Company associated with seeking such consent.  

If consent from Petrotrin is not received, drilling will not be able to proceed. The 
Directors and the Proposed Directors firmly believe, however, that this is extremely 
unlikely as Petrotrin has itself requested that the wells be drilled under the IPSC. 

After deduction from the proceeds of the Placing of the remaining expenses 
incurred (or to be incurred) by the Company in connection with the Admission and 
the Placing (approximately £101,000) and well programme costs under the Well 
Participation Agreement (approximately £632,720), the Company expects to have, 
based on a raise of £1mm (gross), approximately £266,280 of the proceeds of the 
Placing available for other working capital purposes. Additional working capital 
monies will also be available from the Company’s existing cash resources at the 
time of Admission, expected to be approximately £146,000. 

Under the terms of the Well Participation Agreement, the Company will fund two 
infill development wells, at locations at locations selected by the Company from 
locations specified by Steeldrum, in the Inniss Trinity oil field onshore Trinidad. The 
cost of the drilling programme is capped at up to US$1.5mm (£1.073mm) subject to 
the Company raising no less than £1.5 mm (gross) through a Standard Listing. 
Under these circumstances the drilling programme would include one shallow well 
and one deeper well. 

Based on raising £1mm (gross) under the Placing the Company can choose to fund 
two shallow wells (drilled to approximately 1,000 feet subsea) for approximately 
US$1.035mm (£740,000) and achieve one of its objectives of evaluating the 
southwest extension of the Inniss Trinity field for a potential immiscible pilot 
Enhanced Oil Recovery project using injected carbon dioxide. The Company has 
already paid US$150,000 (£107,280) of these costs in respect of this programme 
from its existing cash resources leaving the remaining US$885,000 (£632,720) to 
be funded by the proceeds raised in the Placing. 

Any funds not used for the funding of the drilling, as set out above, will provide 
working capital in relation to planning a pilot Enhanced Oil Recovery project using 
injected carbon dioxide and for internal or external growth and expansion, and be 
used to fund the Company’s annual running costs and expenses, including 
directors’ fees. 

In addition to the anticipated Net Placing Proceeds, and the Company’s remaining 
approximately £146,000 of existing cash on Admission, the Company anticipates 
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further revenue being accrued under the Well Participation Agreement, whether or 
not either or both of the Potential FRAM Acquisition and the Potential CMH 
Acquisition occurs. The Company has no third party borrowings. 

The Company will be actively managing its assets and business and following an 
operating strategy with a view to generating value for its Shareholders through 
operational improvements, production growth and complementary acquisitions. 

The Net Placing Proceeds will be held in an interest-bearing deposit account and 
will be used as set out above.  

Costs associated with the Standard Listing pre-Admission have been borne by the 
Company’s existing pre-Admission cash on the balance sheet. 

In the event that either the Potential FRAM Acquisition or the Potential CMH 
Acquisition occurs, and such acquisition or acquisitions (as appropriate) is treated 
as a Reverse Takeover, the listing of the Ordinary Shares may be suspended and 
an application required for the Company’s entire issued share capital to be 
readmitted to the Official List and to trading on the London Stock Exchange’s main 
market for listed securities or admission to another stock exchange. 

E.3 Terms and conditions 
of the Placing 

Each prospective investor has been offered New Ordinary Shares at the Placing 
Price of 2.8 pence in cash per New Ordinary Share and has conditionally 
subscribed for such New Ordinary Shares by signing a Placing Letter with Optiva or 
Novum. 

Placing Letters signed by Placees have been received by Optiva or Novum in 
respect of 46,428,600 New Ordinary Shares. All subscriptions for New Ordinary 
Shares are conditional on, inter alia, Admission.  The Placing is not being 
underwritten. 

E.4 Material interests Not  applicable;  there  is  no  interest  that  is  material  to  the issue/offer. 

E.5 Selling Shareholders / 
Lock-up agreements 

Not applicable; no person or entity is offering to sell the relevant securities. 

Each of the Directors, each of the Proposed Directors and Carl Kindinger has 
agreed that he will not offer, sell, contract to sell, pledge or otherwise dispose of any 
Ordinary Shares which he beneficially owns directly or indirectly in the Company, for 
a period of one year following Admission. 

The restrictions on the ability of each of the Directors and each of the Proposed 
Directors to transfer his Ordinary Shares are subject to certain usual and customary 
exceptions for: the acceptance of, or provision of, an irrevocable undertaking to 
accept a general offer made to all Shareholders on equal terms; transfers pursuant 
to an offer by or an agreement with the Company to purchase Ordinary Shares 
made on identical terms to all  Shareholders; or transfers as required by an order 
made by a court with competent jurisdiction. 

E.6 Dilution The Company will have a management incentivised share option scheme effective 
on Admission and Optiva and Novum will receive warrants on Admission and 
completion of the Placing. 

Not applicable; there is no subscription offer to existing equity holders. 

E.7 Expenses charged to 
investors 

Not applicable; no expenses will be charged to the investors. 
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PART II 
RISK FACTORS 

Investment in the Company and the Ordinary Shares carries a significant degree of risk, including 
risks in relation to the Company’s business strategy, risks relating to taxation and risks relating to the 
Ordinary Shares. 

Prospective investors should note that the risks relating to the Company, its industry and the Ordinary 
Shares summarised in the section of this Document headed ‘Summary’ are the risks that the Directors 
and the Proposed Directors believe to be the most essential to an assessment by a prospective 
investor of whether to consider an investment in the Ordinary Shares. However, as the risks which the 
Company faces relate to events and depend on circumstances that may or may not occur in the 
future, prospective investors should consider not only the information on the key risks summarised in 
the section of this Document headed ‘Summary’ but also, inter alia, the risks and uncertainties 
described below. 

The risks referred to below are those risks the Company, the Directors and the Proposed Directors 
consider to be the material risks relating to the Company. However, there may be additional risks that 
the Company, the Directors and the Proposed Directors do not currently consider to be material or of 
which the Company, the Directors and the Proposed Directors are not currently aware that may 
adversely affect the Company’s business, financial condition, results of operations or prospects. 
Investors should review this Document carefully and in its entirety and consult with their professional 
advisers before acquiring any Ordinary Shares. If any of the risks referred to in this Document were to 
occur, the results of operations, financial condition and prospects of the Company could be materially 
adversely affected. If that were to be the case, the trading price of the Ordinary Shares and/or the 
level of dividends or distributions (if any) received from the Ordinary Shares could decline 
significantly. Further, investors could lose all or part of their investment. 

Risks relating to the Company’s business strategy  

• The Company is dependent on a third party (FRAM) receiving regulatory approvals for its 
proposed 2018 drilling programme. 

• Receipt of potential revenues from the 2018 drilling programme is dependent upon 
acceptable security being provided by FRAM to the Company against the non-payment of 
revenues due the Company prior to the commencement of drilling operations. In the event 
such security is not forthcoming in a timely manner, the funds raised will not be invested and 
will be retained by the Company until such security is put in place and therefore there is 
limited risk to the proceeds of the Placing. 

• The undertaking of Enhanced Oil Recovery in Trinidad by the Company is dependent upon 
accessing a cheap source of carbon dioxide in the volumes required to enhance existing oil 
production. This may or may not be achievable. 

• The further development of the assets within the Licensing Options offshore Ireland is 
dependent upon finding a partner that will fund 3D seismic acquisition and/or the drilling of 
well(s). There is no guarantee that a partner will be found prior to the expiry of the Licensing 
Options. 

• The Company may not be able to progress further its long-term business growth strategy for 
Trinidad without additional equity funding. However, for the avoidance of doubt, the Board is 
of the opinion that the working capital available will be sufficient. 
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For the avoidance of doubt, the Company is of the opinion that the working capital available to the 
Group (taking into account the Net Placing Proceeds)  is sufficient for the present requirements of 
the Group, that is, to at least the 12 months from the date of this Document 

The Company may be subject to foreign investment and exchange risks 

The Company’s functional and presentational currency is UK Sterling. As a result, the Company’s 
consolidated financial statements will carry the Company’s assets in UK Sterling. The Company 
conducts operations and make sales in currencies other than UK Sterling. When consolidating a 
business that has functional currencies other than UK Sterling, the Company will be required to 
translate, inter alia, the balance sheet and operational results of such business into UK Sterling. Due 
to the foregoing, changes in exchange rates between UK Sterling and other currencies could lead to 
significant changes in the Company’s reported financial results from period to period. Among the 
factors that may affect currency values are trade balances, levels of short-term interest rates, 
differences in relative values of similar assets in different currencies, long-term opportunities for 
investment and capital appreciation and political or regulatory developments. Although the Company 
may seek to manage its foreign exchange exposure, including by active use of hedging and derivative 
instruments, there is no assurance that such arrangements will be entered into or available at all 
times when the Company wishes to use them or that they will be sufficient to cover the risk. 

The Company’s business is subject to governmental regulation with which it may be difficult 
to comply and which may change 

The Groups’ oil and gas operations are principally subject to the laws and regulations of England and 
Wales, Trinidad and Tobago and the Republic of Ireland, including those relating to health and safety, 
the environment and the production, pricing and marketing of oil and gas.  In addition, the Group will 
be subject to laws affecting taxation, royalties and duties.  In order to conduct its operations in 
compliance with these laws and regulations, the Group must obtain licences and permits from various 
government authorities. The grant, continuity and renewal of the necessary approvals, permits, 
licences and contracts including the timing of obtaining such licences and the terms on which they are 
granted, are subject to the discretion of the relevant governmental and local authorities in the United 
Kingdom, Trinidad and Tobago and the Republic of Ireland and cannot be assured.  In addition, the 
Group may incur substantial costs in order to maintain compliance with these existing laws and 
regulations and additional costs if these laws are revised or if new laws affecting the Group’s 
operations are passed. On 23 June 2016, the UK referendum on whether to remain in or leave the EU 
resulted in a majority voting in favour of leaving the EU. The UK will continue to be a member of the 
EU until the expiry of a two year notice period following the UK’s formal notification to the European 
Council under Article 50 of the Treaty of the EU which occurred on 29 March 2017, or such other date 
as is agreed by the 28 Member States.  It is anticipated that, during such time, the UK government will 
negotiate new arrangements with the EU and the rest of the world, and, at the same time, restructure 
UK domestic law and regulation to take account of change significantly in these circumstances, which 
could potentially have a material adverse effect on the Group’s business, financial condition and 
prospects. 

Risks relating to the oil & gas sector 

A substantial or extended decline in oil, natural gas and power prices or consumption 
may adversely affect the prospects, business, financial condition and results of operations 
of the Group 

Historically, hydrocarbon and energy prices have been subject to large fluctuations in response to 
a variety of factors beyond the control of individual companies, including operational issues, 
natural disasters, weather, political instability or conflicts, economic conditions or actions by major 
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oil-exporting countries. Price fluctuations can affect business assumptions, investment decisions 
and the financial position of the companies in the upstream oil gas and power sector and 
therefore prospectively the Company. In particular, a substantial or extended decline in the 
price or consumption of oil and gas could have a short or long term effect on the Company’s 
strategy and ultimately its business financial condition. Lower hydrocarbon prices or reduced 
demand for oil and gas or power could reduce the economic viability of the Company’s strategy 
and ultimately its business, result in a reduction in revenues or net income, adversely affect the 
Company’s ability to maintain working capital requirements, impair its ability to make planned 
expenditures and could materially adversely affect its prospects, financial condition and results of 
operations. 

Oil and natural gas exploration and development are highly speculative activities 

Oil and natural gas exploration is a highly speculative activity and there are a number of 
risks which may impact on the overall investment. There is no certainty that the expenditures the 
Company makes towards the search and evaluation of oil and gas deposits will result in 
discoveries of commercial quantities. The Company’s longer-term profitability is directly related 
to the success of the project development and exploration activities. In the event that an 
exploration project is unsuccessful, the value of the Company’s business and any associated 
exploration licences may be diminished. 

The longer-term success of the Group is dependent on accessing oil and natural gas 
resources 

The results of appraisal of discoveries are uncertain and may involve unprofitable efforts, not 
only from dry wells, but also from wells that are productive but uneconomic to develop. 
Appraisal and development activities may be subject to delays in obtaining governmental 
approvals or consents, shut-ins of connected wells, insufficient storage or transportation 
capacity or other geological and mechanical conditions all of which may variously increase the 
Company’s costs of operations. Producing natural gas reservoirs are typically characterised by 
declining production rates that vary depending upon reservoir characteristics and other factors. 
In addition, the Company may not be able to economically develop, find, or acquire future 
reserves at acceptable costs. 

The Group’s actual future exploration and production costs may differ materially from its 
estimates, which may materially and adversely affect its viability in the long term 

Exploration and production expenditure estimates are based on certain assumptions with respect 
to the method and timing of activities. By their nature, these estimates and assumptions are 
subject to significant uncertainties and, accordingly, the actual costs may materially differ from 
estimates and assumptions. Additionally, unconventional methods of exploration, recovery and 
production enhancement (often of particular importance in context of fields in the later stages of 
their productive life) are required which can be more expensive than conventional exploration 
methods or production from fields in the initial stages of their productive lives. This could 
materially and adversely affect the Group’s viability and long term prospects. 

If the Group is not granted licences, it could have a material adverse effect on its reserves, 
business, operations and prospects 

The Group may be unable or unwilling to comply with the terms or requirements of a licence 
in circumstances that entitle the relevant authority to refrain from granting, suspend or withdraw the 
terms of such licence. Moreover, exploration and production licences may expire before the end of 
what might be the productive life of the licensed fields. There can be no assurance that 
extensions will be granted and any failure to receive such extensions or any premature 
termination, suspension or withdrawal of licences may have a material adverse effect on the 
Group’s reserves, business, results of operations and prospects if the terminated licence relates to 
material assets of the Group. 
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The Group may suffer material losses from uninsurable or uninsured risks or 
insufficient insurance coverage 

The Group may be subject to substantial liability claims due to the inherently hazardous nature 
of the G r o u p ’ s  business or for acts and omissions of subcontractors, operators or joint 
venture partners. Any contractual indemnities it may receive from such parties may be difficult 
to enforce if such subcontractors, operators or joint venture partners lack adequate resources. 
There can be no assurance that the proceeds of insurance applicable to covered risks will be 
adequate to cover related losses or liabilities. In addition, the Group may also suffer material 
losses from uninsurable or uninsured risks. The occurrence of any of these risks could 
adversely affect the financial performance of the Group. 

Estimation of resources, reserves and production profiles are based on judgements 
and assumptions 

In general, there is inherent risk in estimates of oil reserves, gas reserves and power 
generation, and their anticipated production profiles, because it involves subjective judgements 
and determinations based on available geological, technical, contractual and economic 
information. They are not exact determinations and the actual resources, reserves and 
production may be greater or less than those calculated. In addition, these judgements may 
change based on new information from production or drilling activities or changes in economic 
factors, as well as from developments such as acquisitions and disposals, new discoveries and 
extensions of existing fields and the application of improved recovery techniques. If any 
estimates of hydrocarbon resources, reserves or production profiles (including any competent 
person’s reports upon which the Company relies upon in making any operational decision) 
prove to be substantially incorrect, the Company may be unable to recover and produce the 
estimated levels or quality of hydrocarbons set out in such estimates and the business, 
prospects, financial condition or results of operations of the Company could be materially 
adversely affected. 

The Group’s operations expose it to significant compliance costs and liabilities in respect 
of EHS matters 

The operations and assets in which the Group will be involved are affected by numerous laws 
and regulations concerning EHS matters including, but not limited to, those relating to discharges 
of hazardous substances into the environment, the handling and disposal of waste and the 
health and safety of employees. The technical requirements of these laws and regulations are 
becoming increasingly complex, stringently enforced and expensive to comply with and this trend 
is likely to continue. Any failure to comply with EHS laws and regulations may result in 
regulatory action (which strict, joint and several liability can include statutory orders requiring steps 
to be taken or prohibiting certain operations), the imposition of fines or the payment of 
compensation to third parties. All of these liabilities and any other regulatory actions could have 
a material adverse effect on the Group’s business, financial condition, results of operations and 
prospects. 

A violation of EHS requirements and the occurrence of any accidents could disrupt the Group’s 
operations and increase operating costs 

EHS authorities have extensive enforcement powers under EHS laws.  These powers extend to 
statutory notices to require operational steps and to prohibit certain activities or operations until 
compliance is achieved. A violation of EHS laws or failure to comply with the instructions of the 
relevant EHS authorities could therefore lead to, among other things, a temporary shutd own of 
all, or a portion of, the Group’s facilities and the imposition of costly compliance procedures. If 
EHS authorities shut down all, or a portion of, the Group’s facilities or impose costly 
compliance measures, the Group’s business, financial condition, results of operations and 
prospects would be materially and adversely affected. 

The nature of the operations in which the Group will be participating creates a risk of 
accidents and fatalities, and the Group may be required to pay compensation or suspend 
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operations as a result of such accidents or fatalities, which could have a material adverse effect 
on the Group’s business, financial condition, results of operations and prospects. 

Changes in global supply and demand owing to an economic downturn may adversely affect 
the business, results of operations, cash flows and financial condition of the Company 

Commodity prices are affected by global supply and demand, as well as widespread trading activities 
by market participants and others, either seeking to secure access to such commodities or to hedge 
against commercial risks, or as part of investment portfolio activity. Fluctuations in commodity prices 
give rise to commodity price risk for the Company. Historically, such prices can be subject to 
substantial variation which cannot be accurately predicted. 

If the global economic environment experiences a substantial downturn or remains relatively weak for 
the medium to long term, the ability of the Company to grow or maintain revenues in future years may 
be adversely affected, and at certain long term price levels for a given commodity, extractive 
operations with respect to that commodity may not be economically viable. 

Adverse and volatile economic conditions may also limit the Company’s ability to anticipate revenues 
and costs and can affect the Company’s ability to implement planned projects. In addition, industry 
analysts are likely to take such conditions into account when assessing the prospective business and 
creditworthiness of the Company and any adverse determinations, may make it more difficult for the 
Company to raise capital in the future to finance the business. 

The oil & gas sector is subject to commodity price fluctuations, which may adversely impact 
the results of operations, financial conditions and prospects of the Company  

The Company, through its assets or activities, may be a market participant as seller (and may, in 
certain situations, be a buyer) in any one or more commodities. Accordingly, the Company’s revenue 
and earnings may depend upon prevailing prices for the commodities it relies on and produces. These 
commodities are globally traded and as a result, and in common with its competitors, the Company is 
unable to control the prices it receives for such commodities. In addition, the range of the 
commodities which the activities produce may not be sufficiently broad and/or the acquired activities 
may be concentrated in one or more commodities within the oil & gas sector. As a result, the 
Company may not be able to offset price changes in one commodity with countercyclical changes in 
another commodity within the Company’s range of commodities in an attempt to mitigate the effects of 
adverse price changes. 

Historically, commodity prices have been volatile and subject to wide fluctuations for many reasons. It 
is impossible to predict accurately future commodities price movements and commodities prices may 
not remain at their current levels. Any material decline in commodities prices, to the extent they are 
not addressed by meaningful hedging arrangements, could result in a reduction of the Company’s net 
production revenue. 

Political, legal and commercial instability, as well as political and fiscal pressure on 
governments, in the countries and territories in which the oil & gas sector may operate could 
affect the viability of the Company’s operations 

The Company may have operations in jurisdictions with varying degrees of political, legal and 
commercial stability. Political, civil and social pressures may result in administrative change, policy 
reform, changes in law or governmental regulations, which in turn can result in expropriation or 
nationalisation of a target’s assets. Renegotiation or nullification of pre-existing agreements, 
concessions, leases and permits held by a target business, changes in fiscal policies (including 
increased tax or royalty rates) or currency restrictions are all possibilities. Commercial instability 
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caused by bribery may lead to similar consequences, any of which could have a material adverse 
effect on the profitability, the ability to finance or, in extreme cases, the viability of an operation. 

In addition, fiscal constraints or political pressure may also lead governments to impose increased 
taxation on operations in the oil & gas sector within a given jurisdiction. Such taxes or other 
expropriation of assets could be imposed by any jurisdiction in which the Company operates. If 
operations are delayed or shut down as a result of political, legal or commercial instability, or if the 
Company’s operations are subjected to increased taxation or other expropriation, the Company’s 
earnings growth may be constrained and the ability of the Company to generate long term value for 
Shareholders could be adversely impacted. 

Inflation and other cost increases may have an adverse effect on the Company’s results of 
operations and cash flows 

Significant inflation or other production cost increases in the countries in which the Company may 
operate could increase operational costs without a corresponding increase in the sales price of the 
commodities the Company may produce. Alternatively, a lag in the reduction of input costs relative to 
declining commodity prices will have a similar adverse effect on the Company’s operations. Any such 
increased costs or delays in cost reductions may adversely affect the Company’s profitability, cash 
flows and results of operations. 

Existing and proposed legislation and regulation affecting greenhouse gas emissions may 
adversely affect certain of the Company’s operations 

Many participants in the oil & gas sector are subject to current and planned legislation in relation to 
the emission of carbon dioxide, methane, nitrous oxide and other so called ‘greenhouse gases’. 

Failure to comply with existing legislation or any future legislation could adversely affect the 
Company’s profitability if its business has material greenhouse gas intensive assets. Future legislative 
initiatives designed to reduce the consumption of hydrocarbons could also have an impact on the 
ability of the Company to market its commodities and/or the prices which it is able to obtain. These 
factors could have a material adverse effect on the Company’s business, results of operations, 
financial condition or prospects. 

Failure to discover new reserves, enhance existing reserves or adequately develop new 
projects could adversely affect the Company’s business  

Exploration and development are costly, speculative and often unproductive, but may be necessary 
for the Company’s business.  This is particularly the case in the oil & gas industry, where there may 
be many reasons why the Company may not be able to find or acquire oil & gas reserves or develop 
them for commercially viable production. For instance, factors such as adverse weather conditions, 
natural disasters, equipment or services shortages, procurement delays or difficulties arising from the 
environmental and other conditions in the areas where the reserves are located or through which 
production is transported may increase costs and make it uneconomical to develop potential reserves. 
Failure to discover new reserves, to enhance existing reserves or to extract resources from such 
reserves in sufficient amounts and in a timely manner could materially and adversely affect the 
Company’s results of operations, cash flows, financial condition and prospects. In addition, the 
Company may not be able to recover the funds used in any exploration programme to identify new 
opportunities. 

Increasingly stringent requirements relating to regulatory, environmental and social approvals can 
result in significant delays in construction of additional facilities and may adversely affect new drilling 
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projects, the expansion of existing operations and, consequently, the Company’s results of 
operations, cash flows and financial condition, and such effects could be material. 

The Company may be unable to obtain or renew required drilling rights or exploration and 
extraction rights and concessions, licences, permits and other authorisations and/or such 
concessions, rights, licences, permits and other authorisations may be suspended, terminated 
or revoked prior to their expiration 

An acquired company or business may conduct its operations pursuant to drilling rights and 
concessions, licences, permits and other authorisations. Any delay in obtaining or renewing a licence, 
permit or other authorisation may result in a delay in investment or development of a resource and 
may have a material adverse effect on the acquired business’ results of operations, cash flows and 
financial condition. In addition, any existing drilling rights and concessions, licences, permits and other 
authorisations may be suspended, terminated or revoked if the Group fails to comply with the relevant 
requirements. If the Group fails to fulfil the specific terms of any of its rights, concessions, licences, 
permits and other authorisations or if it operates its business in a manner that violates applicable law, 
government regulators may impose fines or suspend or terminate the right, concession, licence, 
permit or other authorisation, any of which could have a material adverse effect on the Company’s 
results of operations, cash flows and financial condition. 

The use of independent contractors in operations may expose those operations to delays or 
suspensions of activities 

Independent contractors are typically used in operations in the oil & gas sector to perform various 
operational tasks, including carrying out drilling and mining activities and delivering raw commodities 
to processing or beneficiation plants. In periods of high commodity prices, demand for such 
contractors may exceed supply resulting in increased costs or lack of availability of key contractors. 
Disruptions of operations or increased costs also can occur as a result of disputes with contractors or 
a shortage of contractors with particular capabilities. Additionally, because the Company will not have 
the same control over independent contractors as it does over its own employees, there is a risk that 
such contractors will not operate in accordance with the Company’s safety standards or other policies. 
Any of the foregoing circumstances could have a material adverse effect on the Company’s operating 
results and cash flows. 

Drilling operations are vulnerable to natural disasters, operating difficulties and damage to or 
breakdown of a physical asset, any of which could have a material impact on the productivity 
of the operations and not all of which may be covered by insurance 

Drilling operations are vulnerable to natural disasters, including earthquakes, drought, floods, fire, 
tropical storms and the physical effects of climate change, all of which are outside the Company’s 
control. Operating difficulties, such as unexpected geological variations that could result in significant 
failure, could affect the costs and viability of its operations for indeterminate periods. In addition, 
damage to or breakdown of a physical asset, including as a result of fire, explosion or natural 
catastrophe, can result in a loss of assets and subsequent financial losses. Insurance can provide 
protection from some, but not all, of the costs that may arise from unforeseen events. Although the 
Company intends to maintain suitable insurance, the Company’s insurance may not cover every 
potential risk associated with its operations. Adequate coverage at reasonable rates is not always 
obtainable. In addition, the Company’s insurance may not fully cover its liability or the consequences 
of any business interruptions such as equipment failure or labour dispute. The occurrence of a 
significant adverse event not fully or partially covered by insurance could have a material adverse 
effect on the Company’s business, results of operations, financial condition and prospects. 
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Labour disruptions could have an adverse effect on the Company’s results of operations, cash 
flows and financial condition 

There is a risk that strikes or other types of conflict with unions or employees may occur at any one of 
the Company’s operations or in any of the geographic regions in which the Company operates. Any 
labour disruptions could increase operational costs and decrease revenues by delaying the business 
activities of the Company or increasing the cost of substitute labour, which may not be available. 
Furthermore, if such disruptions are material, they could adversely affect the Company’s results of 
operations, cash flows and financial condition. 

Restrictions on the Company’s ability to access necessary infrastructure services, including 
transportation and utilities, may adversely affect the Company’s operations 

Inadequate supply of the critical infrastructure elements for drilling activity could result in reduced 
production or sales volumes, which could have a negative effect on the Company’s financial 
performance. Disruptions in the supply of essential utility services, such as water and electricity, can 
halt the Company’s production for the duration of the disruption and, when unexpected, may cause 
loss of life or damage to its drilling equipment or facilities, which may in turn affect its ability to 
recommence operations on a timely basis. Adequate provision of transportation services, such as 
timely pipeline and port access and rail services, are critical to distributing products and disruptions to 
such services may affect the Company’s operations. The Company may be dependent on third party 
providers of utility and transportation services. As such, third party provision of services, maintenance 
of networks and expansion and contingency plans will be outside of the Company’s control. 

The Company’s operations and development projects could be adversely affected by 
shortages of, as well as lead times to deliver, certain key inputs 

The inability to obtain, in a timely manner, strategic consumables, raw materials, drilling and mining 
and processing equipment could have an adverse impact on any results of operations and financial 
condition. Periods of high demand for such supplies can result in periods when availability of supplies 
are limited and cause costs to increase above normal inflation rates. Any interruption to supplies or 
increase in costs could adversely affect the operating results and cash flows of the Company 
following an Acquisition. 

Failure to manage relationships with local communities, government and non‐government 
organisations could adversely affect future growth potential of the Company 

As a consequence of public concern about the perceived ill effects of economic globalisation, 
businesses often face increasing public scrutiny of their activities. Prospective targets may have 
operations located in or near communities that may regard such an operation as detrimental to their 
environmental, economic or social circumstances. Negative community reaction to such operations 
could have a material adverse impact on the cost, profitability and ability to finance or even the 
viability of an operation. Such events could also lead to disputes with national or local governments or 
with local communities and give rise to material reputational damage. Failure to manage relationships 
with local communities, government and non-government organisations may adversely affect the 
Company’s reputation, as well as its ability to commence production projects, which could in turn 
affect the Company’s revenues, results of operations and cash flows. 
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Exploration, development and production activities are capital intensive and inherently 
uncertain in their outcome. As a result, the Company may not generate a return on its 
investments or recover its costs and it may not be able to generate cash flows or secure 
adequate financing for its discretionary capital expenditure plans 

Exploration, development and production activities are capital intensive and inherently uncertain in 
their outcome. The Company’s future oil & gas projects may involve unprofitable efforts, either from 
dry wells or from wells that are productive but do not produce sufficient net revenues to return a profit 
after development, operating and other costs. Furthermore, completion of a well does not guarantee a 
profit on the investment or recovery of the costs associated with that well. In addition, drilling hazards 
or environmental damage could significantly affect operating costs, and production from successful 
wells may be adversely affected by conditions including delays in obtaining governmental approvals 
or consents, shut-ins of connected wells resulting from extreme weather conditions, insufficient 
storage or transportation capacity or adverse geological conditions. Production delays and declines, 
whether or not as a result of the foregoing conditions, may result in lower revenue or cash flows from 
operating activities until such time, if at all, that the delay or decline is cured or arrested.  

Exploration, development and production activities are inherently subject to a number of 
potential drilling and production risks and hazards which may affect the ability of the 
Company, if it acquires or establishes any oil & gas activities to produce oil & gas at expected 
levels, increase operating costs and/or expose the Company and/or its directors and officers 
to legal liability 

The production and development operations of the Company will involve risks normally associated 
with such activities, including blowouts, explosions, fires, equipment damage or failure, geological 
uncertainties, unusual or unexpected rock formations and abnormal pressures and environmental 
hazards such as accidental spills, releases or leakages of petroleum liquids, gas leaks, ruptures or 
discharges of toxic gas. Operations are also subject to hazards inherent in marine operations, which 
include damage from severe weather conditions, capsizing or sinking, and damage to pipelines and 
subsea facilities from fishing nets, anchors and vessels. The occurrence of any of these events could 
result in production delays or the failure to produce oil & gas in commercial quantities from the 
affected operations. These events could also lead to environmental damage, injury to persons and 
loss of life or the destruction of property, any of which could expose the Company and/or its directors 
and officers to the risk of litigation and clean-up or other remedial costs. Damages claimed in 
connection with any consequent litigation and the costs to the Company in defending itself against 
such litigation are difficult to predict and may be material. In addition, the Company could experience 
adverse publicity as a result of any such litigation. Any loss of production or adverse legal 
consequences stemming from production hazards could have a material adverse effect on the 
Company’s business, results of operations, financial condition or prospects. 

The Company may be unable to fund the operations of its business if it does not obtain 
additional funding 

The Company cannot currently predict the amount of additional capital that may be required, 
meaning further funds may need to be raised. 

If, in future, the Company’s cash reserves are insufficient, the Company will likely be required 
to seek additional equity or debt financing. The Company may not  receive sufficient support from 
its existing Shareholders to raise additional equity, and new equity investors may be unwilling to 
invest on terms that are favourable to the Company, or at all. Lenders may be unwilling to 
extend debt financing to the Company on attractive terms, or at all. To the extent that additional 
equity or debt financing is necessary to complete a further acquisition and remains unavailable or 
only available on terms that are unacceptable to the Company, the Company may be 
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compelled either to restructure or abandon a further acquisition, or proceed with a further 
acquisition on less favourable terms, which may reduce the Company’s return on the investment. 

The Company may subsequently require equity or debt financing to implement operational 
improvements. The failure to secure additional financing or to secure such additional financing 
on terms acceptable to the Company could have a material adverse effect on the continued 
development or growth of its business. 

Circumstances could arise in the future whereby a Director or a Proposed Director may 
allocate their time to other businesses leading to potential conflicts of interest in their 
determination as to how much time to devote in excess of their contractual obligations to the 
Company’s affairs, which could have a negative impact on the Company’s ability to 
complete further acquisitions 

The Company is dependent on the Directors and the Proposed Directors to identify potential 
business and acquisition opportunities in Trinidad and to execute any acquisition and the loss of 
services of the Directors or the Proposed Directors (in particular the Directors) could materially 
adversely affect it. This risk is partly mitigated by the fact the Directors retain a material stake in the 
equity of the Company. 

As of the date of this Document, each of the Directors and the Proposed Directors has other private 
interests and duties, which include in the cases of Ronald Pilbeam, Stephen Staley and Sarah 
Cope, directorships of other upstream oil and gas companies and, in the case of Paul Griffiths, a 
beneficial interest in a joint venture partner in the Irish Licensing Options. The Directors’ and the 
Proposed Directors’ other interests and duties do not give rise to any conflict of interest at present, 
but it is not possible to say whether any such conflict of interest will arise in the future or not given 
the strategies and goals of the Company and the other companies in which each of the Directors 
and the Proposed Directors has other private interests and duties. The appointment of an 
independent Non-Executive Director as Chairman, with a casting vote at Board meetings, will 
ensure any such future potential conflicts of interest are dealt with independently. 

The Company may be subject to foreign investment and exchange risks 

The Company’s functional and presentational currency is UK Sterling. As a result, the 
Company’s consolidated financial statements will carry the Company’s assets in UK Sterling. Any 
business the Company acquires may denominate its financial information in a currency other 
than UK Sterling, conduct operations or make sales in currencies other than UK Sterling. When 
consolidating a business that has functional currencies other than UK Sterling, the Company 
will be required to translate, inter alia, the balance sheet and operational results of such 
business into UK Sterling. Due to the foregoing, changes in exchange rates between UK 
Sterling and other currencies could lead to significant changes in the Company’s reported 
financial results from period  to  period. Among the factors that may affect currency values are 
trade balances, levels of short-term interest rates, differences in relative values of similar assets 
in different currencies, long-term opportunities for investment and capital appreciation and political 
or regulatory developments. Although the Company may seek to manage its foreign exchange 
exposure, including by active use of hedging and derivative instruments, there is no assurance 
that such arrangements will be entered into or available at all times when the Company wishes 
to use them or that they will be sufficient to cover the risk. 

Risks relating to the Ordinary Shares 

The proposed Standard Listing of the Ordinary Shares will afford investors a lower level of 
regulatory protection than a Premium Listing 

Application will be made for the Ordinary Shares to be admitted to the Standard Listing segment of 
the Official List. A Standard Listing will afford investors in the Company a lower level of regulatory 
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protection than that afforded to investors in a company with a Premium Listing, which is subject to 
additional obligations under the Listing Rules. 

While the Company has a Standard Listing, it is not required to comply with the provisions of, inter 
alia:  

• Chapter 8 of the Listing Rules regarding the appointment of a sponsor to guide the Company 
in understanding and meeting its responsibilities under the Listing Rules in connection with 
certain matters. The Company has not and does not intend to appoint such a sponsor in 
connection with the Placing and Admission; 

• Chapter 9 of the Listing Rules relating to continuing obligations; 

• Chapter 10 of the Listing Rules relating to significant transactions; 

• Chapter 11 of the Listing Rules regarding related party transactions. Nevertheless, the 
Company will not enter into any transaction which would constitute a ‘related party 
transaction’ as defined in Chapter 11 of the Listing Rules without the specific prior approval of 
a majority of the Directors and the Proposed Directors; 

• Chapter 12 of the Listing Rules regarding purchases by the Company of its Ordinary Shares; 
and 

• Chapter 13 of the Listing Rules regarding the form and content of circulars to be sent to 
Shareholders. 

There is currently no market for the Ordinary Shares, notwithstanding the Company’s intention 
to be admitted to trading on the London Stock Exchange. A market for the Ordinary Shares 
may not develop, which adversely affect the liquidity and price of the Ordinary Shares 

There is currently no market for the Ordinary Shares.  Therefore, investors cannot benefit from 
information about prior market history when making their decision to invest. The price of the Ordinary 
Shares after the Placing also can vary due to a number of factors, including but not limited to, general 
economic conditions and forecasts, the Company’s general business condition and the release of tis 
financial reports. Although the Company’s current intention is that its securities should continue to 
trade on the London Stock Exchange, it cannot assure investors that it will always do so.  In addition, 
an active trading market of the Ordinary Shares may not develop or, if developed, may not be 
maintained. Investors may be unable to sell their Ordinary Shares unless a market can be established 
and maintains, and if the Company subsequently contains a listing on an exchange in addition to, or 
in lieu of, the London Stock Exchange, the level of liquidity of the Ordinary Shares may decline. 

Investors may not be able to realise returns on their investment in Ordinary Shares within a 
period that they would consider to be reasonable 

Investments in Ordinary Shares may be relatively illiquid. There may be a limited number of 
Shareholders and this factor, together with the number of Ordinary Shares to be issued pursuant to 
the Placing, may contribute both to infrequent trading in the Ordinary Shares on the London Stock 
Exchange and to volatile Ordinary Share price movements. Investors should not expect that they will 
necessarily be able to realise their investment in Ordinary Shares within a period that they would 
regard as reasonable. Accordingly, the Ordinary Shares may not be suitable for short-term 
investment. Admission should not be taken as implying that there will be an active trading market for 
the Ordinary Shares. Even if an active trading market develops, the market price for the Ordinary 
Shares may fall below the Placing Price. 
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Dividend payments may not be declared on the Ordinary Shares 

The Board does not anticipate declaring any dividends in the first year of operations.  The Company 
will only pay dividends to the extent that to do so is in accordance with the Jersey Companies Law 
and all other applicable laws. 

Risk of suspension 

POGV may wish to exercise its option to complete either or both of the Potential FRAM Acquisition or 
the Potential CMH Acquisition, in which event either or both such acquisitions could be treated as a 
Reverse Takeover. There is no certainty that the Company will decide, or be able, to complete either 
the Proposed FRAM Acquisition or the Proposed CMH Acquisition, and no certainty on whether either 
transaction would be a Reverse Takeover. 

Should a Reverse Takeover be announced by the Company or knowledge of the same leak into the 
market then the listing of the Ordinary Shares may be suspended. During a period of suspension 
Shareholders may be unable to realise the value from their Ordinary Shares. Should the Ordinary 
Shares remain suspended for a prolonged period, such suspension may adversely affect the value of 
the shares.  

It is the Directors’ and the Proposed Directors’ duty under the Listing Rules to contact the UKLA as 
early as possible if a Reverse Takeover has been agreed or is in contemplation, to discuss whether a 
suspension of the Company’s listing is appropriate. The UKLA retains a general power to suspend a 
company’s securities where it considers it necessary to protect its investors. The UKLA may decide to 
exercise such power where a company undertakes a transaction which, because of the comparative 
size of the company and any target would be a Reverse Takeover under the Listing Rules.  

The Listing Rules provide generally that when a Reverse Takeover is announced or leaked, there will 
be insufficient information in the market about the proposed transaction and the listed company will be 
unable to assess accurately its financial position and inform the market appropriately, so suspension 
of trading in the listed company’s securities will often be appropriate.  

Any such suspension would be likely to continue until sufficient financial information on the 
transaction is made public and the period during which the Ordinary Shares would be suspended may 
therefore be significant.  

Depending on the nature of such acquisition and the stage at which it is leaked or announced it may 
take a substantial period of time to compile the relevant information, particularly where a target does 
not have financial or other information readily available which is comparable with the information a 
listed company would be expected to provide. A suspension of the Ordinary Shares would materially 
reduce liquidity in the Ordinary Shares which may affect an investor’s ability to realise some or all of 
his or her investment and/or the price at which such investor can effect such realisation. If the 
Company’s listing has been suspended from trading for more than six months, the listing may be 
cancelled.  

Generally, the Directors and the Proposed Directors would expect the Company’s listing to be 
cancelled on completion of a Reverse Takeover and should be Company’s shares not be re-admitted 
for trading then the liquidity and price of the Company’s shares could be adversely affected.  

If the UKLA decided to cancel the Company’s listing, the Company would expect to seek re-admission 
to listing at the time of completion of any such Reverse Takeover. The process for admission 
following a Reverse Takeover would require publication of a prospectus and it would be necessary for 
the Company to meet the eligibility requirements set by the UKLA in order to be admitted. However, 
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there is a risk that such eligibility criteria might not be met and therefore there is no certainty that such 
re-admission would be granted. A cancellation of the listing of the Ordinary Shares would materially 
reduce liquidity in the Ordinary Shares which may affect a Shareholder’s ability to realise some or all 
of his or her investment and/or the price at which such Shareholder can effect such realisation. 

Risks relating to taxation 

Taxation of returns from assets located outside of the UK may reduce any net return to 
investors 

To the extent that any assets or business which the Company acquires is or are established outside 
the UK, it  is  possible  that  any  return  the  Company  receives  from  it may  be  reduced by 
irrecoverable foreign withholding or other local taxes and this may reduce any net return derived by 
investors from a shareholding in the Company. 

Changes in tax law and practice may reduce any net returns for investors 

The tax treatment of Shareholders, any special purpose vehicle that the Company may establish and 
any company which the Company may acquire are all subject to changes in tax laws or practices in 
England and Wales or any other relevant jurisdiction. Any change may reduce any net return derived 
by investors from a shareholding in the Company. 

Investors should not rely on the general guide to taxation set out in this Document and should seek 
their own specialist advice. The tax rates referred to in this Document are those currently applicable 
and they are subject to change. 

There can be no assurance that the Company will be able to make returns for Shareholders in 
a tax‐efficient manner 

It is intended that the Company will structure the Group, including any asset, company or business 
acquired, to maximise returns for Shareholders in as fiscally efficient a manner as is practicable. The 
Company has made certain assumptions regarding taxation. However, if these assumptions are not 
correct, taxes may be imposed with respect to the Company’s assets, or the Company may be 
subject to tax on its income, profits, gains or distributions (either on a liquidation and dissolution or 
otherwise) in a particular jurisdiction or jurisdictions in excess of taxes that were anticipated. This 
could alter the post-tax returns for Shareholders (or Shareholders in certain jurisdictions). The level of 
return for Shareholders may also be adversely affected. Any change in laws or tax authority practices 
could also adversely affect any post-tax returns of capital to Shareholders or payments of dividends (if 
any, which the Company does not envisage the payment of, at least in the short to medium term). In 
addition, the Company may incur costs in taking steps to mitigate any such adverse effect on the 
post-tax returns for Shareholders.  

Jersey company law 

The Company is a company incorporated in Jersey. Accordingly UK legislation regulating the 
operations of companies does not generally apply to the Company. In addition, the laws of Jersey 
apply with respect to the Company and these laws provide rights, obligations, mechanisms and 
procedures that do not apply to companies incorporated in the UK. As the rights of Shareholders are 
governed by Jersey law and the Articles, these rights differ in certain respects from the rights of 
shareholders in the UK and other jurisdictions. 
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The Company is exposed to changes in its tax residency and changes in the tax treatment or 
arrangements relating to its business and its UK resident investors are exposed to its 
continued compliance with the UK Offshore Funds Regulations.  

Whilst the Company is incorporated in Jersey, it must pay continued attention to ensure that it 
remains resident for tax purposes in Jersey (and not in the UK) at all times. Should the Company be 
considered to be a tax resident, for example, it will be subject to UK corporation tax on its worldwide 
income and gains with the result that investors stand to suffer significant tax leakage indirectly. 

To maintain its Jersey tax residency, the Company must be centrally managed and controlled in 
Jersey (and outside the UK) at all times. Central management and control, which broadly seeks to 
determine who exercises ultimate decision making authority over a company's affairs and where they 
exercise that authority from, typically resides at board level, unless the decision making authority of a 
board is being usurped. 

The composition of the Board, including each individual Director’s and Proposed Director’s 
experience and place of residence are important factors in establishing that ultimate decision making 
authority over the Company's affairs resides with the Board. It is imperative that the Board is also 
capable of demonstrating having exercised its authority during fully quorate Board meetings held 
regularly in Jersey. 

In addition, if the Company were treated as being engaged in a trade or business (whether through a 
permanent establishment or otherwise) in any country in which it invests or in which its investments 
are managed, all of its income or gains, or the part of such income or gains that is attributable to, or 
effectively I connected with, such trade or business may be subject to tax in that country, which could 
have a material adverse effect on the Company's performance and the value of the Ordinary Shares. 

UK tax resident investors should also be aware that to preserve capital gains tax treatment on the 
disposal of their shares, the Company must comply with the Offshore Funds Regulations to the extent 
they apply to the Company, which may include reporting distributions, including deemed distributions, 
to investors during each relevant reporting period in order that investors can meet their respective UK 
tax liabilities accordingly. 
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PART III 
IMPORTANT INFORMATION 

The distribution of this Document and the Placing may be restricted by law in certain jurisdictions and 
therefore persons into whose possession this Document comes should inform themselves about and 
observe any restrictions, including those set out below. Any failure to comply with these restrictions 
may constitute a violation of the securities laws of any such jurisdiction. 

General 

No action has been or will be taken in any jurisdiction that would permit a public offering of the 
Ordinary Shares, or possession or distribution of this Document or any other offering material in any 
country or jurisdiction where action for that purpose is required. Accordingly, the Ordinary Shares may 
not be offered or sold, directly or indirectly, and neither this Document nor any other offering material 
or advertisement in connection with the Ordinary Shares may be distributed or published in or from 
any country or jurisdiction except under circumstances that will result in compliance with any and all 
applicable rules and regulations of any such country or jurisdiction. Any failure to comply with these 
restrictions may constitute a violation of the securities laws of any such jurisdiction. This Document 
does not constitute an offer to subscribe for any of the Ordinary Shares offered hereby to any person 
in any jurisdiction to whom it is unlawful to make such offer or solicitation in such jurisdiction. 

This Document has been approved by the FCA as a prospectus which may be used to offer securities 
to the public for the purposes of section 85 of FSMA, and of the Prospectus Directive. No 
arrangement has however been made with the competent authority in any other EEA State (or any 
other jurisdiction) for the use of this Document as an approved prospectus in such jurisdiction and 
accordingly no public offer is to be made in such jurisdiction. Issue or circulation of this Document 
may be prohibited in countries other than those in relation to which notices are given below. 

For the attention of all investors 

The Ordinary Shares are only suitable for acquisition by a person who: (a) has a significantly 
substantial asset base such that would enable the person to sustain any loss that might be incurred 
as a result of acquiring the Ordinary Shares; and (b) is sufficiently financially sophisticated to be 
reasonably expected to know the risks involved in acquiring the Ordinary Shares. 

In making an investment decision, prospective investors must rely on their own examination of the 
Company, this Document and the terms of the Placing, including the merits and risks involved. The 
contents of this Document are not to be construed as advice relating to legal, financial, taxation, 
accounting, regulatory, investment or any other matter. 

Prospective investors must rely upon their own representatives, including their own legal and financial 
advisers and accountants, as to legal, tax, financial, investment or any other related matters 
concerning the Company and an investment therein. 

An investment in the Company should be regarded as a long-term investment. There can be no 
assurance that the Company’s objective will be achieved. 

It should be remembered that the price of the Ordinary Shares, and any income from such Ordinary 
Shares, can go down as well as up. 

This Document should be read in its entirety before making any investment in the Ordinary Shares. All 
Shareholders are entitled to the benefit of, are bound by, and are deemed to have notice of, the 
provisions of the Articles, which prospective investors should review. 
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For the attention of European Economic Area investors 

In relation to each member state of the European Economic Area which has implemented the 
Prospectus Directive (each, a “Relevant Member State”), an offer to the public of the Ordinary 
Shares may only be made once the prospectus has been passported in such Relevant Member State 
in accordance with the Prospectus Directive as implemented by such Relevant Member State. For the 
other Relevant Member States an offer to the public in that Relevant Member State of any Ordinary 
Shares may only be made at any time under the following exemptions under the Prospectus Directive, 
if they have been implemented in that Relevant Member State: 

(a) to any legal entity which is a qualified investor as defined under the Prospectus Directive; 

(b) to fewer than 100 or, if the Relevant Member State has implemented the relevant provisions 
of the 2010 PD Amending Directive, 150, natural or legal persons (other than qualified 
investors as defined in the Prospectus Directive) in such Relevant Member State subject to 
obtaining prior consent of the Company for any such offer; or 

(c) in any other circumstances falling within Article 3(2) of the Prospectus Directive, provided that 
no such offer of Ordinary Shares shall result in a requirement for the publication by the 
Company of a prospectus pursuant to Article 3 of the Prospectus Directive. 

For the purposes of this provision, the expression an ‘offer to the public’ in relation to any offer of 
Ordinary Shares in any Relevant Member State means the communication in any form and by any 
means of sufficient information on the terms of the offer and any Ordinary Shares to be offered so as 
to enable an investor to decide to purchase or subscribe for the Ordinary Shares, as the same may be 
varied in that Relevant Member State by any measure implementing the Prospectus Directive in that 
Relevant Member State and the expression “Prospectus Directive” means Directive 2003/7I/EC 
(and any amendments, thereto, including the 2010 PD Amending Directive, to the extent implemented 
in the Relevant Member State) and includes any relevant implementing measure in each Relevant 
Member State and the expression “2010 PD Amending Directive” means Directive 2010/73/EU. 

During the period up to but excluding the date on which the Prospectus Directive is implemented in 
member states of the EEA, this Document may not be used for, or in connection with, and does not 
constitute, any offer of Ordinary Shares or an invitation to purchase or subscribe for any Ordinary 
Shares in any member state of the EEA in which such offer or invitation would be unlawful. 

The distribution of this Document in other jurisdictions may be restricted by law and therefore persons 
into whose possession this Document comes should inform themselves about and observe any such 
restrictions. 

For the attention of UK investors 

This Document comprises a prospectus relating to the Company prepared in accordance with the 
Prospectus Rules and approved by the FCA under section 87A of FSMA. This Document has been 
filed with the FCA and made available to the public in accordance with Rule 3.2 of the Prospectus 
Rules. 

This Document is being distributed only to and is directed at persons who (if they are in the EEA) will 
fall within one of the categories of persons set out above. In addition, this Document is being 
distributed only to and is directed at persons in the United Kingdom who are: (i) persons having 
professional experience in matters relating to investments falling within the definition of ‘investment 
professionals’ in Article 19(5) of the Financial Promotions Order; or (ii) persons who are high net 
worth bodies corporate, unincorporated associations and partnerships and the trustees of high value 
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trusts, as described in Article 49(2)(a)-(d) of the Financial Promotions Order; or (iii) persons to whom it 
may otherwise be lawful to distribute (all such persons together being referred to as “relevant 
persons”). 

Forward looking statements 

This Document includes statements that are, or may be deemed to be, ‘forward-looking statements’. 
In some cases, these forward-looking statements can be identified by the use of forward-looking 
terminology, including the terms ‘targets’, ‘believes’, ‘estimates’, ‘anticipates’, ‘expects’, ‘intends’, 
‘may’, ‘will’, ‘should’ or, in each case, their negative or other variations or comparable terminology. 
They appear in a number of places throughout this Document and include statements regarding the 
intentions, beliefs or current expectations of the Company and the Board of Directors concerning, 
inter alia: (i) the Company’s objective, acquisition and financing strategies, results of operations, 
financial condition, capital resources, prospects, capital appreciation  of the Ordinary  Shares and 
dividends; and (ii) future deal flow and implementation of active management strategies, including 
with regard to any potential acquisition. By their nature, forward-looking statements involve risks and 
uncertainties because they relate to events and depend on circumstances that may or may not occur 
in the future. Forward-looking statements are not guarantees of future performance. The Company’s 
actual performance, results of operations, financial condition, distributions to shareholders and the 
development of its financing strategies may differ materially from the forward-looking statements 
contained in this Document. In addition, even if the Company’s actual performance, results of 
operations, financial condition, distributions to shareholders and the development of its financing 
strategies are consistent with the forward-looking statements contained in this Document, those 
results or developments may not be indicative of results or developments in subsequent periods.  

Prospective investors should carefully review the ‘Risk Factors’ set out in Part II of this Document for 
a discussion of additional factors that could cause the Company’s actual results to differ materially, 
before making an investment decision. For the avoidance of doubt, nothing in this paragraph 
constitutes a qualification of the working capital statement set out in paragraph 10 (Working Capital) 
of Part XIII of this Document. 

Forward looking statements contained in this Document apply only as at the date of this Document. 
Subject to any obligations under the Listing Rules, the Disclosure and Transparency Rules and the 
Prospectus Rules, the Company undertakes no obligation publicly to update or review any forward- 
looking statement, whether as a result of new information, future developments or otherwise. 

Market Data 

Where information contained in this Document has been sourced from a third party, the 
Company,  the Directors and the Proposed Directors confirm that such information has been 
accurately reproduced and, so far as they are aware and have been able to ascertain from 
information published by that third party, no facts have been omitted which would render the 
reproduced information inaccurate or misleading. 
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PART IV 
EXPECTED TIMETABLE 

Publication of this Document 21 May 2018 

Admission and commencement of dealings in Ordinary 
Shares 

8.00 a.m. on 24 May 2018 

CREST members’ accounts credited (where appropriate)  8.00 a.m. on 24 May 2018 

Date for despatch of definitive share certificates 
(where applicable) 

by 7 June 2018 

All references to time in this Document are to London time, unless otherwise stated. 

 

ADMISSION STATISTICS 

Existing Ordinary Shares in issue 53,708,550

Total number of New Ordinary Shares in the Placing 46,428,600

Total number of Ordinary Shares in issue following the Placing 
and Admission 

100,137,150

Placing Price per New Ordinary Share 2.8 pence

Estimated Net Placing Proceeds receivable by the Company approximately £1,204,750

Market capitalisation at the Placing Price £2,803,840.20

 

DEALING CODES 

The dealing codes for the Ordinary Shares will be as follows: 

ISIN JE00BFZ1D698

SEDOL BFZ1D69

TIDM PRD

LEI 213800L7QXFURBFLDS54
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PART V 
DIRECTORS, PROPOSED DIRECTORS, AGENTS AND ADVISERS  

Directors Paul Stanard Griffiths (Executive Director – CEO)  
Ronald Pilbeam (Executive Director) 
 

Proposed Directors  
 

Sarah Cope (nee Wharry) (Non-Executive 
Chairman) 
Dr Stephen Staley (Non-Executive Director) 
 

Company Secretary Consortia Partnership Limited 
3rd Floor, Standard Bank House 
47 – 49 La Motte Street 
Jersey JE2 4SZ  
 

Registered Office 3rd Floor, Standard Bank House 
47 – 49 La Motte Street 
Jersey JE2 4SZ  
 

Telephone +44 (0) 1534 834 600 
 

Joint Broker and Placing Agent Novum Securities Limited 
8-10 Grosvenor Gardens 
London SW1W 0DH 
 

Joint Broker and Placing Agent 
 

Optiva Securities Limited 
49 Berkeley Square 
London W1J 5AZ 
 

Auditors and Reporting Accountants PKF Littlejohn LLP  
1 Westferry Circus  
Canary Wharf  
London E14 4HD 
 

Legal advisers to the Company as to 
English law 

Charles Russell Speechlys LLP  
5 Fleet Place  
London EC4M 7RD  
 

Legal advisers to the Company as to Jersey 
law 

Pinel Advocates  
7 Castle Street  
St Helier  
Jersey JE2 3BT  
 

Competent Person SLR Consulting (Ireland) Ltd  
7 Dundrum Business Park  
Windy Arbour 
Dublin 14, D14 N2Y7  
Republic of Ireland 
 

Registrar Computershare Investor Services (Jersey) Limited 
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Queensway House 
Hilgrove Street 
St Helier, Jersey JE1 1ES 
 

Financial PR IFC Advisory Limited 
15 Bishopsgate 
London EC2N 3AR 
 

Principal Bankers The Royal Bank of Scotland International Limited 
P.O. Box 64 
Royal Bank House 
71 Bath Street 
St Helier 
Jersey JE4 8PJ 
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PART VI 
THE COMPANY’S STRATEGY 

Introduction 

The Company was incorporated on 19 December 2017 as a company with limited liability under the 
Companies (Jersey) Law 1991 (as amended) and with an indefinite life. To date, it has not 
commenced operations, but has been assessing various opportunities. However, one of the 
Company’s wholly-owned subsidiaries, POGV, has operated offshore in Ireland since 2016. 

POGV is the operator of the two Licensing Options offshore Ireland, Licensing Options 16/26 and 
16/30, and has also been assessing various production opportunities in the Republic of Trinidad and 
Tobago, as a result of which it has entered into a well participation agreement dated 17 November 
2017 (the “Well Participation Agreement”) with FRAM Exploration (Trinidad) Ltd (“FRAM”). Under 
the terms of the Well Participation Agreement, POGV will fund the cost of two infill production wells in 
return for revenues from the sale of hydrocarbons from the aforementioned wells once completed and 
put on production.  

The Group’s intention is to consolidate POGV’s business opportunities and operated Licensing 
Options in the Republic of Trinidad and Tobago and the Republic of Ireland respectively into a single 
holding company (i.e. the Company). 

On Admission, the Company will be authorised to issue one class of share (the “Ordinary Shares”). It 
is intended that the Ordinary Shares will be admitted by the UKLA to a Standard Listing on the Official 
List in accordance with Chapter 14 of the Listing Rules and to trading on the London Stock 
Exchange’s main market for listed securities. 

Opportunity 

The Directors and the Proposed Directors believe that increasing global industrialisation and 
urbanisation, combined with the over-reliance in some countries on the oil and gas sector as the most 
significant contributor to their economies, and increased concern about security of energy supply in 
some Western European developed economies is likely to lead to increased indigenous demand for 
energy production in the medium to long term. Over the same period, the Directors and the Proposed 
Directors believe that the supply of oil and gas in these markets will be constrained by insufficient 
investment to keep pace with increased demand and by exploration and development challenges, 
which are likely in each case to generate sustained inflation in commodity pricing. However, the world 
has been experiencing an oversupply of oil and gas that has led to a sharp fall in the price of these 
commodities. At the same time, the capital and operating costs of exploration and production have 
fallen. Currently commodity prices are beginning to recover and the Directors and the Proposed 
Directors believe that under these circumstances the investment conditions are optimised to avail of a 
low cost operating environment before costs re-balance to potentially higher future commodity prices. 

The Directors and the Proposed Directors also believe that responsible investment in the fossil fuel 
industry should be focused in those areas of the sector where significant environmental benefits may 
be potentially achievable by targeting cleaner energy, such as natural gas, and by utilising carbon 
dioxide from industrial sources that is currently vented into the atmosphere for Enhanced Oil 
Recovery with carbon dioxide sequestration.   

The Directors and the Proposed Directors believe that the political and economic uncertainty 
surrounding Brexit will create some challenging issues for security of gas supply in specific European 
Union countries, forcing such countries to re-evaluate and encourage investment in developing 
indigenous gas resources.  
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The Directors and the Proposed Directors consider these dynamics to be particularly prevalent in the 
oil and gas industry at this time. In recent years, the oil & gas industry has become significantly 
consolidated. Such consolidation has resulted in the acquisition of many mid-sized companies and 
the domination of the industry by a small number of non-state owned, vertically integrated companies 
(commonly known as the ‘oil majors’ or ‘majors’) and national oil companies. However, many valuable 
resource assets have been acquired by non-majors in geographic areas where governments have 
encouraged content and participation in the exploration for and development of oil and gas. Many of 
the non-majors in recent times often do not have access to capital or in some instances sufficient 
technological know-how and understanding to realise their development potential, especially in an 
increasingly complex technical environment. Many of these businesses have a bias towards 
exploration and development assets, so consequently do not have sufficient producing assets to 
benefit from oil production in order to de-leverage their balance sheets. The recent fall in oil and gas 
prices has exacerbated what was an already difficult situation for many companies and particularly for 
those that accumulated debt at historically peak oil price.  Some governments are beginning to offer 
more attractive terms to investors in the hydrocarbon sector in order to attempt to ameliorate the lack 
of available indigenous investment capital for the oil and gas sector. Accordingly, the Directors and 
the Proposed Directors believe that the oil & gas industry today presents multiple attractive 
investment opportunities. These include the opportunity to acquire illiquid privately owned natural 
resource businesses with the potential for business growth through providing access to capital and 
the application of proven technology and sound commercial and technical management with which to 
unlock the value of their natural resource assets. 

Company objective 

The Company was formed to consolidate the acquisition of a specific non-operated oil and gas 
business opportunity in the Republic of Trinidad and Tobago, which will generate income for the 
Company, and exploration and appraisal assets in the current Licensing Options offshore Ireland that 
form an existing operating business operated by POGV. Both businesses are consistent with the 
Company’s focus on responsible, environmentally aware, investment in the fossil fuel industry. 

In the Republic of Trinidad and Tobago, POGV has entered into the Well Participation Agreement, 
which will enable the Company to meet its short-term objective of generating cash flow from mature 
producing onshore oil fields. In addition, POGV will be able to collect data with which to assess the 
geological suitability of certain reservoirs, penetrated by the drilling programme to be conducted under 
the terms of the Well Participation Agreement, as potential candidates for immiscible or miscible 
carbon dioxide injection, supported by, if necessary, waterflood, by means of desk-top reservoir 
simulation studies that incorporate the specific physical characteristics of carbon dioxide. 

The Company’s medium-term objective, dependent on positive encouragement from the results of the 
studies arising from the Well Participation Agreement, is to use potential revenues generated by the 
Well Participation Agreement to carry out an oil field trial for pilot carbon dioxide injection and 
waterflood using locally sourced and trucked carbon dioxide. If successfully executed, the pilot carbon 
dioxide injection trial will generate additional income and potentially de-risk commercial and technical 
risks to provide the investment model for upscaling to full-field Enhanced Oil Recovery by a 
combination of carbon dioxide injection and, if necessary, waterflood. 

The Company’s longer-term objective is to further develop and expand its producing interests, where 
these are suitable for Enhanced Oil Recovery through carbon dioxide injection, in the Republic of 
Trinidad and Tobago through acquisition of illiquid privately owned upstream natural resources 
companies where the Company’s management’s technical and commercial experience and expertise 
and access to capital can be leveraged to increase and optimise production in mature oil fields by 
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applying relatively new proven technologies and accumulated operational experiences related to 
carbon dioxide injection. 

Upscaling production growth through acquiring assets suitable for Enhanced Oil Recovery using 
carbon dioxide injection may create a potential benefit in reducing Trinidad and Tobago’s carbon 
dioxide emissions from its ammonia and methanol plants and may provide the framework for a 
government-backed, regionally-focussed, carbon credits market. The extent of any reductions in 
carbon dioxide emissions and potential carbon credit framework can only be quantified once the pilot 
carbon dioxide injection is successfully executed and analysed in terms of the ability to upscale and 
apply to a number of mature producing onshore oil fields in Trinidad.  

The Company intends to achieve its growth strategy through the identification and acquisition of 
assets, companies or businesses where the existing owners are attracted by the Company’s 
proposition, namely a concise technical and commercial business plan to achieve growth focussed on 
Enhanced Oil Recovery using carbon dioxide injection; the opportunity to sell for cash or accept 
undertakings to finance and carry out work commitments; or to hold an ownership interest in a 
company whose equity securities are listed on the London Stock Exchange, with cash, access to 
capital markets and the “know how” to unlock the value of their acquired oil and gas assets.  

In the Republic of Ireland, the Company’s objective is exploring offshore for gas adjacent to existing 
gas-gathering infrastructure at Shell’s Corrib gas field and Petronas’s (through their wholly-owned 
subsidiary, Kinsale Energy) Kinsale gas field. Using the Company’s management’s long history of 
involvement in the gas exploration and production business offshore Ireland, the Company acquired 
the two Licensing Options where it had identified discovered and undiscovered gas prospects capable 
of near-term development, if successfully explored and appraised, given the proximity to existing 
offshore and onshore gas-gathering infrastructure. The Company’s management has specific and 
specialised experience in the oil and gas sector in Ireland which has facilitated an understanding that 
the prospects within the Licensing Options are sufficiently attractive, given their geological similarity to 
other hydrocarbon accumulations in the region, to be consistent with the Company’s strategy of 
managing risk through dilution in the prospects by farmout to industry peers for a carry through the 
next stage of investment required to further de-risk the prospects. 

The combination of acceptable exploration risk in close proximity to gas infrastructure forms a key 
component for the Company’s focus on gas offshore Ireland, as the issue of Ireland’s post-Brexit 
security of short- and medium-term gas supply becomes increasingly relevant and better understood.  

The Company’s objective is to monetise its gas assets offshore Ireland through a trade sale of its 
wholly-owned subsidiary company to an industry peer at an appropriate time in the exploration and 
development cycle after a successful initial drilling programme. The Company’s strategy is only to 
contemplate participating in a successor authorisation and drilling programme if the Company is 
carried by an industry partner for its share of drilling costs.  

The overall objective of the Company is to actively manage its current assets, acquired assets. 
companies or businesses and to implement an operating strategy with a view to generating value for 
its Shareholders through operational improvements, economies of scale as well as through additional 
complementary acquisitions and, in relation to Ireland farmouts and disposals that potentially return 
value to shareholders.  

The Company’s geographic regions are Trinidad and Tobago and Ireland, and the Company has no 
plans to expand its geographic area of focus. 
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The Company has not engaged or retained any agent or other representative to identify or locate any 
suitable acquisition candidates, to conduct any research or take any measures, directly or indirectly, 
to locate or contact a target company or business. To date, the Company’s operational activities and 
activities related to the Placing have been funded through cash on the balance sheet. The Company 
may seek to raise further capital to fund the working capital requirements for the Company in 
executing its business objectives in the Republic of Trinidad and Tobago.   

Business strategy and execution 

The Company’s strategy is to develop its exploration and appraisal assets offshore Ireland through a 
focussed farmout process, which it has already begun to execute, targeting a small number of 
industry peers with existing licence positions offshore Ireland and who are seeking to expand and 
diversify their exposure to different geological targets. Volatility in the oil price can lead to major oil 
and gas companies ceasing to be interested in making further investment in upstream oil and gas 
projects, but the Directors and the Proposed Directors believe that a window of opportunity to farm out 
exists offshore Ireland for the following reasons: 

(a) a recent improvement in oil and gas prices; 

(b) production start-up at Shell’s Corrib gas field generating initial production of 45,000 BOE/day; 

(c) the recent announcement of several Atlantic margin farmins by industry majors; 

(d) the recent sale, subject to regulatory approvals, of Shell’s Corrib gas field interest for up to a 
reported US$ 1.23 billion; and 

(e) the level of initial interest shown in the Company’s farmin opportunities being reflected in the 
execution of confidentiality agreements.  

The Company anticipates that with the publicity generated through the admission of the Company to 
the London Stock Exchange’s main market for listed securities, the Company will achieve an 
enhanced profile which, as a private company, it would not be able to achieve. This will facilitate the 
Company to execute and achieve its growth strategy through the identification and acquisition of 
assets, companies or businesses where the existing owners are attracted by the Company’s 
proposition, namely a concise technical and commercial business plan to achieve growth, and the 
opportunity to sell for cash or accept undertakings to finance and carry out work commitments or to 
hold an ownership interest in a company whose equity securities are listed on the London Stock 
Exchange, with cash, access to capital markets and the “know how” to unlock the value of their 
acquired oil and gas assets.  

Well Participation Agreement for the Inniss Trinity oil field onshore the Trinidad 

On 17 November 2017, POGV signed the Well Participation Agreement setting forth the terms and 
conditions whereby POGV shall fund one hundred per cent. (100%) of the cost of two infill 
development wells to be drilled within the area defined by the incremental production service contract 
for Innis-Trinity block (“IPSC”) between FRAM and Petrotrin, the Trinidadian state-owned national oil 
company. 

A map showing the area of the Inniss Trinity licence is set out below. 
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Under the terms of the Well Participation Agreement, POGV had an initial option to acquire FRAM by 
31 May 2018 subject to executing a share purchase agreement (the “Potential FRAM Acquisition”) 
and has a further option to acquire Cory Moruga Holdings Ltd (“CMH”) by 30 September 2018, on 
terms yet to be fully negotiated (the “Potential CMH Acquisition”. The initial option to acquire FRAM 
has been extended, following negotiations between POGV and FRAM, on an informal basis to allow 
the Potential FRAM Acquisition to take place after Admission and independent of any particular date. 

In the event that either the Potential FRAM Acquisition or the Potential CMH Acquisition occurs, and 
such acquisition or acquisitions (as appropriate) is treated as a Reverse Takeover, the listing of the 
Ordinary Shares may be suspended and an application required for the Company’s entire issued 
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share capital to be readmitted to the Official List and to trading on the London Stock Exchange’s main 
market for listed securities or admission to another stock exchange.  

POGV has made an indicative offer, subject to contract, to acquire the issued and outstanding shares 
of FRAM. POGV, if in a position to do so, intends to enter into a share purchase agreement with 
Steeldrum Oil Company Inc. (“Steeldrum”) for POGV to acquire such shares as soon as practicable 
after Admission.  FRAM has stated to the Company on an informal basis that it is content for the 31 
May 2018 deadline for POGV to acquire FRAM to be extended, as the immediate priority is to 
complete the drilling programme described in the Well Participation Agreement, and therefore the 
option will not terminate on 31 May 2018. There are no formal contractual arrangements to extend the 
31 May 2018 deadline, or which set an alternative deadline for the expiry of the option for POGV to 
acquire FRAM. The Group’s first priority, as indicated above, is successfully to complete the drilling 
programme to be carried out pursuant to the Well Participation Agreement so as to meet FRAM’s 
drilling obligations under the IPSC. This is a prerequisite to any further future potential discussions 
with FRAM regarding the timing of the Potential FRAM Acquisition.  

POGV, subject to further negotiations and if in a position to do so, intends also to enter into a share 
purchase agreement with Steeldrum to acquire the issued and outstanding shares of CMH by 30 
September 2018. CMH has stated to the Company on an informal basis that it is content for the 30 
September 2018 deadline for POGV to acquire CMH to be extended, as the immediate priority is to 
complete the drilling programme described in the Well Participation Agreement, and therefore the 
option will not terminate on 30 September 2018. There are no formal contractual arrangements to 
extend the 30 September 2018 deadline, or which set a deadline for the expiry of the option for POGV 
to acquire CMH. The Group’s first priority, as indicated above, is successfully to complete the drilling 
programme to be carried out pursuant to the Well Participation Agreement so as to meet FRAM’s 
drilling obligations under the IPSC. This is a prerequisite to any further future potential discussions 
with CMH regarding the timing of the Potential CMH Acquisition. 

The potential for acquisitions is consistent with the Company’s strategy of acquiring interests in 
onshore Trinidad oil fields that are possible candidates for Enhanced Oil Recovery using carbon 
dioxide injection.  

Subject to agreeing and executing a share purchase agreement to acquire the entire issued share 
capital of FRAM, the Company would pay Steeldrum, FRAM’s immediate parent company, cash 
consideration of US$ 4.25 million. This sum is an indicative amount only, and is subject to a working 
capital adjustment to be made prior to fixing the final cash consideration for the Potential FRAM 
Acquisition. The Company is aware from its due diligence enquiries that FRAM has outstanding well 
obligations, the cost of which will be factored into the working capital adjustment to be made prior to 
fixing the final cash consideration for the Potential FRAM Acquisition, and may potentially reduce any 
such consideration from the indicative figure of US$ 4.25 million. 

The share purchase agreement for the Potential FRAM Acquisition will not be agreed or executed 
prior to Admission. It is expected that legal, commercial and technical due diligence would, if the 
Potential FRAM Acquisition were to proceed to completion, result in a working capital adjustment that 
may reduce the cash consideration payable for the Potential FRAM Acquisition. As at the date of this 
Document, and until further due diligence is completed, it is not possible to estimate what this 
reduction may be.  

Subject to agreeing and executing a share purchase agreement to acquire the entire issued share 
capital of CMH, the Company would pay Steeldrum, CMH’s immediate parent company, cash 
consideration of US$ 3.25 million. This sum is an indicative amount only, and as noted above is 
subject to a working capital adjustment. The share purchase agreement relating to the Potential CMH 
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Acquisition has not been drafted and its terms have not been agreed. A share purchase agreement 
relating to the Potential CMH Acquisition can therefore not be executed prior to Admission. It is 
expected that legal, commercial and technical due diligence would, if the Potential CMH Acquisition 
were to proceed to completion, result in a working capital adjustment that may reduce the cash 
consideration for the Potential CMH Acquisition. As at the date of this Document and until further due 
diligence is completed, it is not possible to estimate what this reduction may be.  

Petrotrin hold 100% of the rights to the Inniss Trinity oil field under the Inniss Trinity exploration and 
production (public petroleum rights) licence dated October 10, 2006. The IPSC dated 1 February, 
2010 is between FRAM and Petrotrin, the terms and conditions of which allow FRAM to perform work 
as a contractor to Petrotrin in return for payment from the sale of 100% of the crude oil produced as a 
result of the work performed and the capital investments made after certain deductions. There are 
eleven supplemental agreements between 2010 and 2017 to the IPSC, which re-define and amend 
various terms contained therein.  

Deductions include a government royalty of 12.5%, a notional variable Petrotrin royalty of 19.5% of 
market value (“MV”) for MV in the range 40.01 to 50.00 US$ per barrel (increasing or decreasing in 
line with the rise and fall of MV), which is payable only on “First Tranche Oil” (which is defined at 
2,978 barrels oil per month for 2018), and thereafter all additional production in excess of the First 
Tranche Oil pays a 10% royalty to Petrotrin; a Petrotrin facilitation fee of US$2.0 per bopd escalating 
at 5% per annum for services provided by Petrotrin, the owner of the oil field facilities and 
infrastructure; a licence fee, being a proportionate share of Petrotrin’s licence recurring financial 
obligations to the Ministry which includes surface rental fees, training, scholarships, research and 
development, production bonuses and a contribution to abandonment liabilities of US$0.25 per barrel. 

For First Tranche Oil, as defined above, Petrotrin pays the contractor a handling fee which is currently 
defined at US$16 per barrel, which was increased to reflect the fall in global oil prices since 2014. 

The initial 10-year term of the IPSC expires on 31 January 2020. In common with precedents for other 
incremental production sharing contracts for onshore Trinidad, the Directors and the Proposed 
Directors believe that an extension to the IPSC can be negotiated with Petrotrin. 

FRAM has 4 outstanding infill production commitment wells to drill to no specified depths and, subject 
to Petrotrin’s approval, shall complete these wells before 31 January 2019 and 3 other commitment 
wells to drill before 31 January 2020 (one of which to a minimum depth of 3,500 feet before 31 
January 2019). 

POGV had the exclusive right until February 14, 2018 to elect to drill two wells which, subject to 
obtaining all necessary regulatory permits and authorisations, was initially due to commence before 1 
May 2018. This 1 May 2018 date has been informally extended by negotiations between POGV and 
FRAM. Neither POGV nor FRAM has indicated that it wishes formally to amend the aforementioned 
exclusivity period (despite 14 February 2018 and 1 May 2018 having passed) as the process of 
obtaining regulatory consents and approvals for the drilling programme is ongoing and the Company 
and FRAM are in frequent consultation with a view to amending and finalising the drilling programme 
details.  

FRAM has already obtained an environmental clearance certificate (which is required before the wells 
can be drilled under the terms of the Well Participation Agreement). No further permits are required in 
respect of the Well Participation Agreement. Petrotrin, the owner of the Inniss Trinity licence area (in 
which the two-well infill development well programme will take place), is required formally to approve 
the well locations and drilling programmes under the IPSC. No other consents are required in respect 
of the Well Participation Agreement. FRAM is responsible for applying for approval from Petrotrin. 
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FRAM will finalise the request for approval by Petrotrin once the Placing has been completed. 
Petrotrin has received all of the relevant information to make such an approval, and the Directors and 
the Proposed Directors expect Petrotrin to grant such consent in the ordinary course of business, as 
has been the case with two previous wells drilled by FRAM in 2017 under the terms of the IPSC. The 
Well Participation Agreement initially allowed for drilling to commence on or before 1 May 2018, and 
FRAM and Petrotrin are aware of this date. This 1 May 2018 date has been informally extended by 
negotiations between POGV and FRAM. The Directors and the Proposed Directors expect Petrotrin to 
grant its consent shortly after it is requested by FRAM, and the Directors and the Proposed Directors 
expect FRAM to make such a request as soon as practicable following Admission. 

The Directors and the Proposed Directors do not expect there to be any delay or difficulty with the 
process of obtaining consent from Petrotrin, and there are no costs on the Company associated with 
seeking such consent.  

If consent from Petrotrin is not received, drilling will not be able to proceed. The Directors and the 
Proposed Directors firmly believe, however, that this is extremely unlikely as Petrotrin has itself 
requested that the wells be drilled under the IPSC. 

POGV has the right to approve any party serving as operator of the well programmes. Subject to such 
approval, drilling operations shall be conducted by the West Indian Energy Group Ltd., an operating 
services company (“WIEG”) using their proprietary rig HRI Loadcraft 1000 HP carrier mounted drilling 
rig. FRAM shall sub-contract WIEG to undertake the drilling programme subject to the Company’s 
approval of an industry standard turnkey drilling contract and well services agreement to be furnished 
by WIEG on such date that may be mutually agreed between POGV and FRAM (the “Drilling 
Contract and Well Services Agreement”). POGV has the right to appoint its own advisory drilling 
manager for the duration of well planning and execution and completion of the drilling programme. 
FRAM will provide POGV with all well planning data and interpretations thereof for review and 
approval prior to the commencement of drilling operations and grant qualified POGV personnel 
access to the well site and drilling operations. 

The Drilling Contract and Well Services Agreement will be made between FRAM and WIEG. Pursuant 
to the Drilling Contract and Well Services Agreement, WIEG may enter into separate agreements with 
other parties for the provision of services required by the drilling programme (such as mud services, 
provision of rig personnel and logging services). The Directors and the Proposed Directors expect that 
FRAM will enter into the Drilling Contract and Well Services Agreement with WIEG shortly after 
completion of the Placing. There is no contractual agreement as to the precise date on which FRAM 
and WIEG will enter into the Drilling Contract and Well Services Agreement. Petrotrin consent is 
required prior to FRAM and WIEG entering into the Drilling Contract and Well Services Agreement, 
but the Directors and the Proposed Directors expect Petrotrin to grant such consent in the ordinary 
course of business, as has been the case with two previous wells drilled by FRAM in 2017 under the 
terms of the IPSC. 

The Drilling Contract and Well Services Agreement has not yet been drafted, so the terms are not yet 
certain. The Directors and the Proposed Directors expect the terms to be industry standard, and 
expect the Drilling Contract and Well Services Agreement to set out, inter alia, that:  

• the drilling programme will be operated and managed by FRAM;  

• WIEG will operate the drilling rig to fulfil FRAM’s designated drilling programme; and  
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• WIEG may enter into separate agreements with other parties for the provision of services 
required by the drilling programme (such as mud services, provision of rig personnel and 
logging services). 

Any delays to, or caused by, the Drilling Contract and Well Services Agreement could impact upon 
the timing of commencement of drilling under the Well Participation Agreement. The Directors and 
the Proposed Directors note that the initial 1 May 2018 deadline under the Well Participation 
Agreement has been informally extended by mutual agreement between POGV and FRAM.  

FRAM and WIEG cannot execute the Drilling Contract and Well Services Agreement until the 
fundraising pursuant to the Placing has been completed, and Petrotrin consent obtained. The 
Directors and the Proposed Directors expect Petrotrin to grant such consent in the ordinary course of 
business, as has been the case with two previous wells drilled by FRAM in 2017 under the terms of 
the IPSC. 

The Directors and the Proposed Directors expect that the Drilling Contract and Well Services 
Agreement will be industry standard, so the Directors and the Proposed Directors do not anticipate 
any material delays caused by negotiations over its precise form. The cost of the drilling programme 
is capped in accordance with the terms of the Well Participation Agreement. 

The Directors and the Proposed Directors expect WIEG to provide them with the Drilling Contract 
and Well Services Agreement shortly after completion of the marketing exercise associated with the 
Placing, if the minimum gross proceeds of £1 million (gross) are raised in the Placing.  

The Drilling Contract and Well Services Agreement provides the legal framework for FRAM to 
operate and manage the drilling programme which will take place pursuant to the Well Participation 
Agreement, and for WIEG to operate the drilling rig in accordance with the requirements of the 
drilling programme, and to contract with other parties for the provision of services required by the 
drilling programme. 

The Company received from FRAM on 25 January 2018 the drilling programme for the first shallow 
well to be drilled under the Well Participation Agreement. The drilling programme includes: 

• the drilling operations programme; 

• the individual well services company providers; 

• the drilling team organisational chart; 

• the health, safety and environment operational requirements ; and  

• the anticipated well cost. 

The drilling programme will be operated and managed by FRAM, and WIEG will operate the drilling 
rig to fulfil FRAM’s designed drilling programme. WIEG may also contract with other parties for the 
provision of services required by the drilling programme. 

On 8 February 2018, the Company received from FRAM answers to its specific queries about the 
drilling programme as raised by the Company on 25 January 2018. The Directors and the Proposed 
Directors consider such answers to be satisfactory. 

The Company has formally accepted the turnkey estimate of the cost of the first well, which is 
US$479,859 (£345,892) plus a 10% contingency of US$47,986 (£34,589). This sum (US$527,845 or 
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£380,481in aggregate) forms part of the US$1.035 mm (£740,000) cost of the drilling programme 
based on a raise of £1 mm (gross). 

Under the terms of the Well Participation Agreement, POGV will fund two infill development wells, at 
locations at its discretion, in the Inniss Trinity oil field onshore Trinidad and the cost of the drilling 
programme is capped at up to US$1.5mm (£1.073mm) subject to the Company raising no less than 
£1.5mm (gross) through a Standard Listing. There is no requirement for the Company to raise no less 
than £1.5mm (gross), and the cap of up to $US1.5mm (£1.073mm) is only relevant if no less than 
£1.5mm (gross) is raised through a Standard Listing. Under these circumstances (i.e. raising no less 
than £1.5mm (gross) through a Standard Listing), the drilling programme would include one shallow 
well and one deeper well with POGV agreeing to pay FRAM a turnkey cash consideration capped at 
up to US$1.5mm (£1.073mm) to drill, complete and produce the two wells. An advance payment of 
one hundred and fifty thousand United States dollars (US$150,000 or £107,280) shall be made five 
(5) Business Days after receipt of all necessary permits and authorisations to drill in order to assist 
with the planning of the drilling programme and construction of well sites. Thereafter, POGV will pay 
FRAM five hundred thousand United States dollars (US$500,000 or £357,600) prior to the 
commencement of the drilling programme and a further and final payment of eight hundred and fifty 
thousand United States dollars (US$ 850,000 or £607,920) within three (3) Business Days of the 
completion of logging, perforating and well testing operations for the first well in the two-well drilling 
programme. Neither Predator nor FRAM has indicated that it wishes formally to amend the 
aforementioned exclusivity period (despite 14 February 2018 and 1 May 2018 having passed) as the 
process of obtaining regulatory consents and approvals for the drilling programme is ongoing and 
POGV and FRAM are in frequent consultation with a view to amending and finalising the drilling 
programme details. 

FRAM has already obtained an environmental clearance certificate (which is required before the wells 
can be drilled under the terms of the Well Participation Agreement). No further permits are required in 
respect of the Well Participation Agreement. Petrotrin, the owner of the Inniss Trinity licence area (in 
which the two-well infill development well programme will take place), is required formally to approve 
the well locations and drilling programmes under the IPSC. No other consents are required in respect 
of the Well Participation Agreement. FRAM is responsible for applying for approval from Petrotrin. 
FRAM will finalise the request for approval by Petrotrin once the Placing has been completed. 
Petrotrin has received all of the relevant information to make such an approval, and the Directors and 
the Proposed Directors expect Petrotrin to grant such consent in the ordinary course of business, as 
has been the case with two previous wells drilled by FRAM in 2017 under the terms of the IPSC. The 
Well Participation Agreement initially allowed for drilling to commence on or before 1 May 2018, and 
FRAM and Petrotrin are aware of this date. This 1 May 2018 date has been informally extended by 
negotiations between POGV and FRAM. The Directors and the Proposed Directors expect Petrotrin to 
grant its consent shortly after it is requested by FRAM, and the Directors and the Proposed Directors 
expect FRAM to make such a request as soon as practicable following Admission. 

The Directors and the Proposed Directors do not expect there to be any delay or difficulty with the 
process of obtaining consent from Petrotrin, and there are no costs on the Company associated with 
seeking such consent.  

If consent from Petrotrin is not received, drilling will not be able to proceed. The Directors and the 
Proposed Directors firmly believe, however, that this is extremely unlikely as Petrotrin has itself 
requested that the wells be drilled under the IPSC. 

Based on raising £1mm (gross) the Company will focus on drilling two shallow wells (drilled to 
approximately 1,000 feet subsea) for approximately US$1.035mm (£740,000) and achieve one of its 
objectives of evaluating the southwest extension of the Inniss Trinity field for a potential immiscible 
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pilot Enhanced Oil Recovery project using injected carbon dioxide. Out of existing cash resources the 
Company has already paid US$150,000 (£107,280) in respect of this programme leaving the 
remaining US$885,000 (£632,720) to be funded by the proceeds raised in the Placing. 

At the date of this Document, drilling is anticipated to commence in April 2018, subject to all permits 
and regulatory consents being received. 

The Company shall receive one hundred per cent. (100%) of all net sales revenues from oil produced 
at the well head until full cost recovery of its capital investment. Net sales revenues will be after 
deductions of 12.5% government royalty, not less than 10% Petrotrin royalty, 5% unemployment levy, 
0.3% government green fund levy, operating costs (which are capped under the Well Participation 
Agreement at not exceeding US$10 per barrel), and an abandonment contribution of US$ 0.25 per 
barrel (“Deductions”). FRAM has accumulated tax losses that can be offset against government 50% 
petroleum profit tax. Under the Well Participation Agreement, POGV’s net sales revenues are 
calculated after offset against capital allowances related to the capital cost of the drilling programmes 
and any unutilised historical tax losses in FRAM.  

After full cost recovery of the Company’s capital investment, POGV shall receive fifty per cent. (50%) 
of net revenues after Deductions.  

Oil is purchased by Petrotrin to supply their local refinery, which is operating at significantly less than 
full capacity. The market value is West Texas spot price, less an average 5% discount. 

The Company has indicated that it wishes, subject to review and the Company raising no less than 
£1mm (gross) through a Standard Listing, to drill the two shallow infill development wells within the 
southwest part of the Inniss Trinity oil field from a location previously defined and designated by 
FRAM. The wells would be drilled to approximately 1,000 feet subsea and will target up to five zones 
in the Herrera sands which began producing 28 to 38 degree API oil in the field in 1958. Once 
completed the produced oil will be initially trucked a very short distance to the Petrotrin export pipeline 
within the licence area. The southwest extension of the Inniss Trinity field may only have been 
partially drained by existing production wells. The first well is designated G. 15PA 10 and, subject to 
final review by the Company, will be located approximately 200 metres southwest of the AT87 
production well, which had an initial production rate of 69 bopd. Given its close proximity to a 
producing well, the Directors and the Proposed Directors believe that there is a very low risk, subject 
to any unforeseen operational issues, of the well not producing oil. The reservoirs encountered by the 
well will be assessed as potential candidates for Enhanced Oil Recovery through C02 gas injection 
(“C02 EOR”) and data will be gathered to assist with the planning of a Pilot C02 EOR project. 

Based on raising £1mm (gross) the Company would elect to drill a second shallow infill production 
well, to replace the proposed H.11 M07 well proposed under the Well Participation Agreement, in the 
area of the southwest extension of the Inniss Trinity oil field approximately 200 metres west of the 
proposed G. 15PA 10 well. 

Offshore Ireland – licensing options 

A licensing option under the Irish offshore licensing terms confers on the option holder(s) the first 
right, exercisable at any time during the period of the option, to an exploration licence over all or part 
of the area covered by the option. An exploration licence granting following a licensing option shall be 
subject to the same terms and conditions which apply to exploration licences generally. 

Licensing Option 16/26 – “Corrib South” 



 

49 

Licensing Option 16/26 was awarded as a consequence of an application in the 2015 Atlantic Margin 
offshore licensing round submitted by POGV (operator with 50% participating interest) and its joint 
venture partner, Theseus (with 50% participating interest). 

The Licensing Option was awarded with an effective date of July 1, 2016 for a period of two years 
until June 30, 2018. Work commitments involve desk-top studies and 2D and 3D seismic 
reprocessing, which is subject to obtaining seismic field tapes from previous operators in the region. 

The Licensing Option includes part-blocks 18/24(p), 18/25(p), 18/29(p) and 18/30(p) and covers 302 
km2. Average water depth is 1,100 feet. A map showing the area of the Licensing Option is set out 
below. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Licensing Option 16/26 is located approximately 20 kilometres south of Shell’s Corrib gas field and 
offshore gas gathering infrastructure. 

The choice to focus on this particular area in the Atlantic Margin licensing round, which was 
announced before the Corrib gas field (formerly known as the Shannon Prospect) commenced 
production, was based on the presence of a prospect defined by existing 3D seismic coverage which 
had geological similarities with the Corrib gas field and which had previously been mapped by 
Enterprise Oil prior to their acquisition by Shell. The commencement of initial Corrib gas production on 
December 30, 2015 and 19 years after the original gas discovery made by Enterprise Oil and a series 
of planning delays, had also de-risked the commercial model for tying back satellite gas prospects to 
the Corrib offshore infrastructure. The Corrib South prospect, if successfully drilled and tested, is 

Licensing Option 16/26 

Source: PAD Concession Map July 2016 
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potentially capable of being developed through the Corrib infrastructure subject to negotiating and 
agreeing commercial terms with the Corrib gas field owners.  

Licensing Option 16/30 – “Ram Head” 

Licensing Option 16/30 was awarded as a consequence of an “open door” application submitted in 
2016 by POGV (operator with 50% participating interest) and its joint venture partner, Theseus (with 
50% participating interest). 

The Licensing Option was awarded with an effective date of December 1, 2016 for an initial period of 
two years until November 30, 2018, at which time it can be extended for a further twelve months 
subject to an addition work programme. Work commitments involve desk-top studies and 2D seismic 
reprocessing, which is subject to obtaining seismic field tapes from previous operators in the region. 

The Licensing Option includes part-blocks 49/13(p), 49/14(p), 49/15(p), 49/18(p) and 49/23(p) and 
blocks 49/19, 49/20 and covers 799 km2. Average water depth is 295 feet. A map showing the area of 
the Licensing Option is set out below. 

 

 

 

 

 

 

 

 

 

 

Licensing Option 16/30 is located approximately 40 kilometres east of Kinsale Energy’s (a wholly-
owned subsidiary of Petronas) Kinsale gas field and offshore gas gathering infrastructure.  

The choice to focus on this particular area in the Celtic Sea was based on the long association with 
exploration and production offshore Ireland of one of the Directors: including the successful 48/24-5a 
Seven Heads gas appraisal well; profitable Seven Heads gas field production; the Seven Heads gas 
sales contract; the successful West Seven Heads gas appraisal well 48/23-3; the successful  Old 
Head 49/23-2z appraisal well, appraising the Celtic Sea’s first successful exploration  well over the 
last 26 years; the successful Schull gas appraisal well 57/2-3; and the 49/19-1 Marathon gas 
discovery in the Licensing Option area made in 1984.  

The original gas discovery made by Marathon’s well 49/19-1 in 1984 within the area of the Licensing 
Option was never tested and never appraised, as at that time as no export gas pipeline to the United 
Kingdom had been constructed and Ireland’s indigenous gas demand was wholly satisfied by  
production from the Kinsale gas field. 

Licensing Option 16/30

Inch gas terminal 

Kinsale gas field 
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A gas discovery (Ardmore 49/14-1) was also made by Marathon in 1975 within the area of the 
Licensing Option and tested at a rate of 8 mm cfgpd. The volume of discovered gas at that time was 
considered too small to be developed. 

Another gas discovery, Old Head’s 49/23-1 well, was made by Island Oil and Gas plc in 2006, 
approximately 5 kilometres to the southwest of the area of the Licensing Option. It tested gas at a rate 
of 18 mm cfgpd.  

Ireland – Gas Demand 

Gas Networks Ireland’s network development plan for 2016 forecasts the Republic of Ireland’s 
median demand scenario for gas to increase by 28% from 2015/16 to 2024/5. By 2021/22 Ireland 
would be importing 560 mm cfgpd from the UK following Brexit.  

The commercial rationale for new gas developments adjacent to aging Celtic Sea infrastructure and 
an existing onshore landfall facility has been revitalised by developing issues regarding supply, 
demand and security of supply. 

Moneypoint power station (output 915 MW) is Ireland’s largest electricity generation station and only 
coal-fired power station. The station operates largely on coal, making it both unique in the context of 
Irish electricity production and the country’s single largest emitter of greenhouse gases. Conversion to 
a gas-fired power station would therefore have a potentially significant impact on reducing pollution. 

The Directors and the Proposed Directors believe that the area of Licensing Option 16/30 contains 
significant potential for gas based on historical operations and activities in the area now covered by 
the Licensing Option and adjacent historical operations and activities. The changing commercial and 
strategic parameters for gas monetisation combined with the proximity of the Kinsale platforms and 
Inch terminal gas landfall site could potentially accelerate the development of gas proven to occur 
within the area of the Licensing Option, should appraisal drilling demonstrate potential volumes and 
well deliverability rates.  

Independent Competent Person’s Reports 

The Company has commissioned SLR, an independent provider of geological and petroleum 
engineering services to the international petroleum industry and which specialises in the modelling, 
estimation, assessment and evaluation of oil and gas assets, to prepare Competent Person’s Reports 
in respect of the area of the Well Participation Agreement and the Irish Licensing Options 16/26 and 
16/30, for the purpose of inclusion in this Document (and giving investors all relevant information) and 
the Company’s application for Admission. The texts of such Competent Person’s Reports are set out 
in full in Part XVI of this Document. SLR has no material interest in the issuer. 

Capital and returns management    

The Placing will only be completed if the full £1mm (gross) is raised. The Directors and the Proposed 
Directors believe that following the execution of the two-well drilling programme for the Inniss Trinity 
oil field onshore Trinidad envisaged under the Well Participation Agreement, further equity capital 
raisings may be required by the Company for working capital purposes as the Company pursues its 
business objectives to advance Enhanced Oil Recovery through carbon dioxide injection, but for the 
avoidance of doubt, the Board is of the opinion that the working capital available to the Group (taking 
into account the Net Proceeds)  is sufficient for the present purposes of the Group, that is, to at least 
the 12 months from the date of this Document. The amount of any such additional equity to be raised, 
which could be substantial, will depend on exercising the options under the Well Participation 
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Agreement to make acquisitions and the final form of consideration the Company uses to make the 
acquisition, and cannot be determined at this time. 

The pre-emption rights contained in the Articles (whether to issue equity securities or sell them from 
treasury) have been waived, subject to Admission, (i) for the purposes of and in connection with the 
Placing, (ii) for the purposes of, or in connection with, the grant of any exercise of the warrants to 
subscribe for Ordinary Shares to each of Optiva and Novum (as referred to in paragraph 13.10 of Part 
XIII of the Document); (iii) for the purpose of or in connection with any acquisitions or in connection 
with the restructuring of any debt or other financial obligation relating to any acquisition (whether 
assumed or entered into by the Company or owed or guaranteed by any company or entity acquired), 
(iv) generally for such purposes as the Directors and the Proposed Directors may think it, an 
aggregate amount not exceeding 100 per cent. of the aggregate value of the Ordinary Shares in issue 
(as at the close of the first Business Day following Admission) and (v) for the purposes of issues of 
securities offered to existing holders of Ordinary Shares on a pro rata basis. Otherwise, Shareholders 
will have pre-emption rights which will generally apply in respect of future issues of Ordinary Shares 
for cash. No pre-emption rights exist in respect of future share issues wholly or partly other than for 
cash. 

The Company expects that any returns for Shareholders would derive from capital appreciation of the 
Ordinary Shares and any dividends paid pursuant to the Company’s dividend policy set out below in 
this Part VI.  

In the event that the Company is wound up, any capital available for distribution will be returned to 
Shareholders in accordance with the Articles. A special resolution of the members of the Company, 
requiring not less than two thirds of the votes cast, is required to voluntarily wind-up the Company. 

Dividend policy 

The Company’s current intention is to distribute free cash from its operational activities in Trinidad to 
Shareholders subject to the ongoing capex and working capital constraints necessary in relation to 
prudent financial management of its business operations and business development. The Board does 
not anticipate declaring any dividends in the first year of operations. The Company will only pay 
dividends to the extent that to do so is in accordance with the Jersey Companies Law and all other 
applicable laws. 

Corporate governance 

In order to implement its business strategy, the Company has adopted a corporate governance 
structure more fully outlined in Part VII (The Company and the Board) of this Document. The key 
features of its structure are: 

• two Non-Executive Directors, one of whom is the Chairman and has the casting vote at Board 
meetings. The Board is knowledgeable and experienced and has extensive experience of 
making international acquisitions and has relevant commercial and technical experience in 
the oil & gas sector; 

• consistent with the rules applicable to companies with a Standard Listing, unless required by 
law or other regulatory process, Shareholder approval is not required in order for the 
Company to complete any acquisition (including a Company/Business Acquisition constituting 
a Reverse Takeover). The Company will, however, be required to obtain the approval of the 
Board of Directors, before it may complete any Company/Business Acquisition; 
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• the Board intends, so far as appropriate given the Company’s size and the constitution of the 
Board, to comply with the Corporate Governance Guidelines for Small and Mid-Size Quoted 
Companies published by the Quoted Companies Alliance; and 

• following any acquisition (and in particular, a Company/Business Acquisition constituting a 
Reverse Takeover), the Company may seek to transfer from a Standard Listing to either a 
Premium Listing or other appropriate listing venue (e.g. AIM), based on the track record of the 
company or business it acquires, subject to fulfilling the relevant eligibility criteria at the time.  
If the Company is successful in obtaining a Premium Listing, further rules will apply to the 
Company under the Listing Rules and Disclosure and Transparency Rules and the Company 
will be obliged to comply or explain any derogation from the UK Corporate Governance Code. 
In addition to, or in lieu of, a Premium Listing, the Company may determine to seek a listing 
on another stock exchange (e.g. AIM) or seek re-admission to a Standard Listing. 
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PART VII 
THE COMPANY AND THE BOARD 

The Company 

The Company was incorporated on 19 December 2017 as a company with limited liability under the 
Jersey Companies Law and with an indefinite life. 

Its issued shares will, on Admission, consist of existing issued Ordinary Shares and the New Ordinary 
Shares. It is intended that all the Ordinary Shares will be admitted by the UKLA to a Standard Listing 
on the Official List in accordance with Chapter 14 of the Listing Rules and to trading on the London 
Stock Exchange’s main market for listed securities. 

The Directors and the Proposed Directors 

The Directors and the Proposed Directors believe the Board comprises a knowledgeable and 
experienced group of professionals. The Company will not be externally managed and the Board will 
have full responsibility for its activities. 

The Proposed Directors have been appointed to the Board, conditional on Admission. 

Details of the Directors and the Proposed Directors are listed below: 

Sarah Cope (nee Wharry), Proposed Non‐Executive Chairman (age 46) 

Mrs Cope has 20 years’ investment banking experience working as an adviser to small and mid-cap 
companies across numerous industry sectors, advising them at Board level on their capital raising 
requirements, regulatory compliance, corporate governance, growth strategy, acquisitions and 
disposals. Mrs Cope has worked on numerous IPOs, secondary fundraisings and M&A transactions 
for AIM and main market companies.  For the last 10 years Mrs Cope has specialised in advising 
companies in the Oil and Gas sector and was co-head of energy for Cantor Fitzgerald Europe until 
January 2018.  Mrs Cope has previously worked at finnCap Limited as a director of corporate finance 
heading up the oil and gas sector, RBC Capital Markets as a director in the equity capital markets 
team and Seymour Pierce Limited as a director of corporate finance. Mrs Cope is also a non-
executive director of Anglo African Oil & Gas PLC. 

Paul Griffiths, Chief Executive Officer (age 64) 

Mr Griffiths has 40 years’ oil and gas industry experience, including with the Libyan National Oil 
Corporation and Gulf Oil, and as CEO of both Island Oil & Gas plc and Fastnet Oil and Gas plc. 
During this time Mr. Griffiths has managed 2D and 3D seismic data acquisition and processing 
projects onshore and offshore; drilling and testing programmes, both onshore and offshore; and 
geological and reservoir simulation desk top studies. Mr. Griffiths is also experienced in business 
development in respect of licence acquisitions, farm-ins, farm outs, gas marketing and gas sales 
contracts and negotiations with government agencies. In 2006, Mr. Griffiths put together and led the 
team that drilled the first successful exploration well in offshore southeast Ireland in 16 years. In 2008 
he put together and led the team that generated and submitted the plan of development for the 
Amstel Field in the Netherlands and in 2014 he put together and led the team that carried out the 
Tendrara gas field re-evaluation prior to a successful appraisal drilling programme by Sound Energy.   
He is a geology graduate of the Royal School of Mines (London) and an Associate of the Royal 
School of Mines. 

Ronald Pilbeam, Project Development Director (age 72) 
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Mr Pilbeam has over 40 years’ technical and commercial experience in energy-related E&P activities. 
During this time Mr Pilbeam has worked with Parsons Brinckerhoff in the United States, the 
Caribbean and Brazil, then with United Technologies in Brazil, before becoming associated with 
Unigas International both in Brazil and South Africa. Mr Pilbeam has undertaken the management of 
a number of projects in oil & gas shipping, gas-to-liquids, offshore LNG, onshore petro-chemical plant, 
gas storage, and gas handling, pipelines and terminals. In so doing, Mr Pilbeam has also amassed 
considerable international experience in working with government, industry and commerce, to achieve 
often challenging objectives.  A British national, Mr Pilbeam is an engineering graduate of King’s 
College (London), a licensed Professional Engineer (Canada) and an Associate Member of the 
Institution of Civil Engineers (UK). 

Dr Stephen Staley, Proposed Non‐Executive Director (age 58) 

Dr Staley has 35 years’ wide-ranging management, technical and commercial experience in the 
international oil, gas and power sectors. He is currently the CEO, and a director and co-founder, of 
Upland Resources Limited, a London-listed (Standard Listing) oil & gas company currently with assets 
onshore UK. He is also a non-executive director of 88 Energy Limited, an Australian oil & gas 
company with assets onshore Alaska. 88 Energy has a dual listing on the ASX and AIM. Dr Staley co-
founded and brought to the AIM market both Fastnet Oil & Gas plc (where he was the founding CEO) 
and Independent Resources plc (where he was the founding managing director). He was also both a 
technical consultant to, and non-executive director of, Cove Energy plc – the highly successful East 
Africa focused explorer that went from having a market capitalisation of £2 million in mid-2009 to 
being sold to PTTP for £1.2 billion in less than three years.  Dr Staley is owner and founder of 
Derwent Resources Limited, an upstream consultancy advising on oil and gas opportunities. Prior to 
this he has worked for Cinergy Corp., Conoco and BP.  

He holds a BSc(Hons.) in geophysics from Edinburgh University, a PhD in petroleum geology from 
Sheffield University and an MBA from Warwick University. He is a fellow of the Geological Society and 
a member of the European Association of Geoscientists & Engineers, the Petroleum Exploration 
Society of Great Britain and The Arctic Club. 

The Company Secretary 

The Company Secretary is Consortia Partnership Limited, with registered office at 3rd Floor, Standard 
Bank House, 47 – 49 La Motte Street, Jersey JE2 4SZ. 

Directors’ and Proposed Directors’ Fees 

The services of Mr Griffiths as chief executive officer of the Company on a part-time basis (120 hours 
in each calendar month) are provided to the Company by Petro-Celtex Consultancy Limited (“Petro-
Celtex”) pursuant to a consultancy agreement entered into by Petro Celtex with the Company. Under 
the consultancy agreement, Petro-Celtex is entitled to a fee of £80,000 per annum plus VAT (if 
applicable) for the basic 120 hours per calendar month, and reimbursement of reasonable expenses.  

The services of Mr Pilbeam as project development director of the Company on a part-time basis (75 
hours in each calendar month) are provided to the Company pursuant to a consultancy agreement 
entered into by Mr. Pilbeam with the Company. Under the consultancy agreement, Mr. Pilbeam is 
entitled to a fee of £50,000 per annum plus VAT (if applicable) for the basic 75 hours per calendar 
month, and reimbursement of reasonable expenses.    

Further details of these agreements are set out in paragraph 7 of Part XIII of this Document. 
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Mrs Cope will, conditional on Admission, be entitled to receive an annual fee of £35,000 as non-
executive Chairman and Dr Staley will, conditional on Admission, be entitled to recover an annual fee 
of £30,000 as a Non-Executive Director, in each case plus reasonable expense.  Further details of the 
Non-Executive Directors’ letters of appointment are set out in paragraph 7 of Part XIII of this 
Document. 

Strategic decisions 

Members and responsibility 

The Directors and the Proposed Directors are responsible for carrying out the Company’s objectives, 
implementing its business strategy and conducting its overall supervision, acquisition, divestment and 
other strategic decisions will all be considered and determined by the Board. 

The Board will provide leadership within a framework of prudent and effective controls. The Board will 
establish the corporate governance values of the Company and will have overall responsibility for 
setting the Company’s strategic aims, defining the business plan and strategy and managing the 
financial and operational resources of the Company and reviewing the performance of the officers and 
management of the Company’s business. 

Unless required by applicable law or other regulatory process, no Shareholder approval will be sought 
by the Company in relation to the making of any acquisition. Any acquisition will be subject to Board 
approval. 

Frequency of meetings 

The Board will schedule quarterly meetings and will hold additional meetings as and when required. 

Corporate governance 

The Board holds timely Board meetings as issues arise which require the attention of the Board. The 
Board is responsible for the management of the business of the Company, setting the strategic 
direction of the Company and establishing the policies of the Company. It will be the Board’s 
responsibility to oversee the financial position of the Company and monitor the business and affairs of 
the Company, on behalf of the Shareholders to whom they are accountable. 

The primary duty of the Board is to act in the best interests of the Company at all times. The Board 
will also address issues relating to internal control and the Company’s approach to risk management 
and has formally adopted an anti-corruption and bribery policy. 

On Admission, Sarah Cope and Dr Stephen Staley will be considered by the Board to be independent 
non-executive directors. The Board has established an audit committee, a remuneration committee 
and a conflicts committee with formally delegated duties and responsibilities. 

As at the date of this Document, the Board has voluntarily adopted a share dealing code for directors’ 
dealings. The Board will be responsible for taking all proper and reasonable steps to ensure 
compliance with the share dealing code by the Directors and the Proposed Directors. Compliance 
with the share dealing code is being undertaken on a voluntary basis and the UKLA will not have the 
authority to (and will not) monitor the Company’s voluntary compliance with the share dealing code, 
nor to impose sanctions in respect of any failure by the Company to so comply. In addition, the 
Company will take all proper and reasonable steps to ensure compliance by the Directors and the 
Proposed Directors with the share dealing code for dealings in the Ordinary Shares. 
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The Board intends, so far as appropriate given the Company’s size and the constitution of the Board, 
to comply with the Corporate Governance Guidelines for Small and Mid-Size Quoted Companies 
published by the Quoted Companies Alliance. 

Audit committee 

The Company will have an audit committee (the “Audit Committee”), which will, on Admission, 
comprise Sarah Cope and Dr. Stephen Staley, and have the primary responsibility for monitoring the 
quality of internal control and ensuring that the financial performance of the Company is properly 
measured and reported on and for reviewing reports from the Company’s auditors relating to the 
Company’s accounting and internal controls. The Audit Committee is also responsible for making 
recommendations to the Board on the appointment of auditors and the audit fee and for ensuring that 
the financial performance of the Company is properly monitored and reported. The Audit Committee 
will meet not less than twice a year. The chair of the Audit Committee will be Sarah Cope. 

Remuneration committee 

The remuneration committee, which, on Admission, will comprise Sarah Cope and Dr. Stephen 
Staley, is responsible for the review and recommendation of the scale and structure of remuneration 
for senior management, including any bonus arrangements or the award of share options with due 
regard to the interests of the Shareholders and the performance of the Company. 

Conflicts committee 

The conflicts committee will consider on behalf of the Board any actual or potential conflict of interest 
between any member of the Board and the Company in respect of the Admission and any future 
potential acquisitions. The conflicts committee will meet on an ad hoc basis as required. The conflicts 
committee will comprise Sarah Cope. 

Share dealing code 

The Company has adopted a share dealing code for persons discharging managerial responsibilities 
(as defined in article 3(1)(25) of MAR) and their persons closely associated (as defined in article 
3(1)(26) of MAR), which complies with the MAR and the Company will take all reasonable steps to 
ensure compliance by PDMRs and their Persons Closely Associated. 

Nomination committee 

The Company does not have a nomination committee, as the Board does not consider it appropriate 
to establish such a committee at this stage of the Company’s development. Decisions which would 
usually be taken by the nomination committee will be taken by the Board as a whole. 

Bribery Act 2010  

The Bribery Act 2010 which came into force in the UK on 1 July 2011 prescribes criminal offences for 
individuals and businesses relating to the payment of bribes and, in certain cases, a failure to prevent 
the payment of bribes. The Company has therefore established procedures and adopted an anti-
bribery and corruption policy designed to ensure that no member of the Group engages in conduct for 
which a prosecution under the Bribery Act 2010 may result. 

Other Agreements 

The Company has also entered into agreements for the provision of the services of the Registrar and 
the Company Secretary, as more fully described in Part XIII (Additional Information) of this Document. 
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PART VIII 
THE PLACING 

Introduction 

On 24 May 2018, pursuant to the Placing, Placees subscribed for an aggregate of 46,428,600 New 
Ordinary Shares which will be issued conditional on Admission, at the Placing Price of 2.8 pence per 
share to Placees, conditionally raising gross proceeds of £1,300,000.80 for the Company, subject to 
deduction of estimated fees and expenses of £95,250 (exclusive of VAT). 

The net proceeds of the Placing due to the Company amount to approximately £1,204,750, after 
deduction of fees and expenses payable by the Company relating to the Placing and Admission. 
None of the expenses of the Placing and Admission will be charged to Placees. The Placing is 
conditional on, inter alia, Admission. If Admission does not proceed, the Placing will not proceed and 
all monies paid will be refunded to the applicants. In accordance with Listing Rule 14.3, at Admission 
at least 25% of the Ordinary Shares of this listed class will be in public hands (as defined in the Listing 
Rules). Completion of the Placing will be announced via a regulatory news service on Admission, 
which is expected to take place at 8.00 a.m. on 24 May 2018. 

The Placing will only be completed if the full £1mm (gross) is raised.  

Admission, Dealings and CREST 

Completion of the Placing is subject to the satisfaction of conditions contained in the Placing Letters, 
including Admission occurring on or before 24 May 2018 or such later date as may be agreed by the 
Directors, the Proposed Directors and the Company (being not later than 7 June 2018). 

Admission is expected to take place and dealings in the Ordinary Shares are expected to commence 
on the London Stock Exchange at 8.00 a.m. on 24 May 2018. 

Where applicable, certificates in respect of the New Ordinary Shares to be issued pursuant to the 
Placing are expected to be despatched, by post at the risk of the recipients, to the relevant holders, 
not later than 7 June 2018. The New Ordinary Shares are in registered form and can also be held in 
uncertificated form. Prior to the despatch of certificates in respect of any New Ordinary Shares which 
are held in certificated form, transfers of those Ordinary Shares will be certified against the register of 
members of the Company. No temporary documents of title will be issued. 

Placing Agreements 

Optiva and Novum have agreed, subject to certain conditions, to use their reasonable endeavours to 
procure subscribers for in aggregate 46,428,600 New Ordinary Shares at the Placing Price. Neither 
the Optiva Placing Agreement nor the Novum Placing Agreement includes any underwriting 
obligations. 

Optiva may terminate the Optiva Placing Agreement (and the arrangements associated with it), and 
Novum may terminate the Novum Placing Agreement (and the arrangements associated with it), at 
any time prior to Admission in certain circumstances (including for a material breach of warranty). If 
both Optiva and Novum exercise their rights in this regard, the Placing and these arrangements will 
lapse and any monies received in respect of the Placing will be returned to applicants without interest 
by Optiva and Novum (as applicable). 

Further details of the terms of the Optiva Placing Agreement and the Novum Placing Agreement are 
contained in paragraph 13.1 of Part XIII of this Document. 
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Placing Letters 

Conditional upon Admission occurring and becoming effective by 8.00 a.m. London time on or prior to 
24 May 2018 (or such later date as the Company may agree, being not later than 7 June 2018) each 
of the Placees agrees to become a member of the Company and agrees to subscribe for those New 
Ordinary Shares set out in his Placing Letter.  Commitments evidenced by Placing Letters are 
irrevocable and investors will not be entitled to rescind their agreement at any time. In the event that 
Admission does not becoming effective by 8.00 a.m. London time on or prior to 24 May 2018 (or such 
later date as the Company may agree, being not later than 7 June 2018). Placees will receive a full 
refund of monies subscribed (without interest). 

The rights attaching to the New Ordinary Shares will be uniform in all respects and all of the New 
Ordinary Shares will form a single class for all purposes. 

Payment 

Each Placee has agreed to transfer the Placing Price for the New Ordinary Shares into the bank 
account as set out in such Placee’s Placing Letter. 

If Admission does not occur, placing monies will be returned to each Placee (without interest) by the 
Company. 

Use of Proceeds 

The Company was formed for the purpose of consolidating a potentially revenue-generating 
business opportunity onshore Trinidad determined by an executed Well Participation Agreement 
and exploration assets offshore Ireland held under two Licensing Options. 

The Company’s parallel strategy of monetising its exploration and appraisal assets offshore Ireland 
depends wholly on a near-term farmout process, which it has already begun to execute by targeting 
a small number of industry peers with current licence positions offshore Ireland and who may be 
seeking to expand and diversify their exposure to different geological targets. Volatility in the oil 
price can lead to major oil and gas companies ceasing to be interested in making further investment 
in upstream oil and gas projects, but the Directors and the Proposed Directors believe that a window 
of opportunity to farm out exists offshore Ireland. 

The Placing will only be completed if the full minimum £1mm (gross) is raised. If the Placing raises 
£1mm (gross) the Net Placing Proceeds are estimated to be £899,000. The total expenses incurred 
(or to be incurred) by the Company in connection with the Admission and the Placing are 
approximately £289,905. Of these expenses, £188,905 has already been settled using the Group’s 
existing cash balances. The remaining £101,000 of these expenses is to be settled from the 
proceeds of the Placing. No expenses will be charged to investors. 

The Company’s intention is to use approximately £632,720 of the Net Placing Proceeds to fund the 
two-well infill development well programme onshore Trinidad under its Well Participation Agreement. 
On the basis of a raise of £1mm (gross), these will be two shallow wells. The Company intends to 
fund the total cost of the drilling programme by way of staged payments in accordance with the Well 
Participation Agreement. The total payment of £632,720 will therefore be made over an estimated 
period of up to two months from Admission and from and subject to the receipt of all necessary 
regulatory consents and permits for drilling. 
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FRAM has already obtained an environmental clearance certificate (which is required before the wells 
can be drilled under the terms of the Well Participation Agreement). No further permits are required in 
respect of the Well Participation Agreement. Petrotrin, the owner of the Inniss Trinity licence area (in 
which the two-well infill development well programme will take place), is required formally to approve 
the well locations and drilling programmes under the IPSC. No other consents are required in respect 
of the Well Participation Agreement. FRAM is responsible for applying for approval from Petrotrin. 
FRAM will finalise the request for approval by Petrotrin once the Placing has been completed. 
Petrotrin has received all of the relevant information to make such an approval, and the Directors and 
the Proposed Directors expect Petrotrin to grant such consent in the ordinary course of business, as 
has been the case with two previous wells drilled by FRAM in 2017 under the terms of the IPSC. The 
Well Participation Agreement initially allowed for drilling to commence on or before 1 May 2018, and 
FRAM and Petrotrin are aware of this date. This 1 May 2018 date has been informally extended by 
negotiations between POGV and FRAM. The Directors and the Proposed Directors expect Petrotrin to 
grant its consent shortly after it is requested by FRAM, and the Directors and the Proposed Directors 
expect FRAM to make such a request as soon as practicable following Admission. 

The Directors and the Proposed Directors do not expect there to be any delay or difficulty with the 
process of obtaining consent from Petrotrin, and there are no costs on the Company associated with 
seeking such consent.  

If consent from Petrotrin is not received, drilling will not be able to proceed. The Directors and the 
Proposed Directors firmly believe, however, that this is extremely unlikely as Petrotrin has itself 
requested that the wells be drilled under the IPSC. 

After deduction from the proceeds of the Placing of the remaining expenses incurred (or to be 
incurred) by the Company in connection with the Admission and the Placing (approximately 
£101,000) and well programme costs under the Well Participation Agreement (approximately 
£632,720), the Company expects to have, based on a raise of £1mm (gross), approximately 
£266,280 of the proceeds of the Placing available for other working capital purposes. Additional 
working capital monies will also be available from the Company’s existing cash resources at the time 
of Admission, expected to be approximately £146,000. 

Under the terms of the Well Participation Agreement, the Company will fund two infill development 
wells, at locations selected by the Company from locations specified by Steeldrum, in the Inniss 
Trinity oil field onshore Trinidad. The cost of the drilling programme is capped at up to US$1.5mm 
(£1.073mm) subject to the Company raising no less than £1.5 mm (gross) through a Standard 
Listing. Under these circumstances the drilling programme would include one shallow well and one 
deeper well. 

Based on raising £1mm (gross) under the Placing the Company can choose to fund two shallow 
wells (drilled to approximately 1,000 feet subsea) for approximately US$1.035mm (£740,000) and 
achieve one of its objectives of evaluating the southwest extension of the Inniss Trinity field for a 
potential immiscible pilot Enhanced Oil Recovery project using injected carbon dioxide. The 
Company has already paid US$150,000 (£107,280) of these costs in respect of this programme 
from its existing cash resources leaving the remaining US$885,000 (£632,720) to be funded by the 
proceeds raised in the Placing. 

Any funds not used for the funding of the drilling, as set out above, will provide working capital in 
relation to planning a pilot Enhanced Oil Recovery project using injected carbon dioxide and for 
internal or external growth and expansion, and be used to fund the Company’s annual running costs 
and expenses, including directors’ fees. 
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In addition to the anticipated Net Placing Proceeds, and the Company’s remaining approximately 
£146,000 of existing cash on Admission, the Company anticipates further revenue being accrued 
under the Well Participation Agreement, whether or not either or both of the Potential FRAM 
Acquisition and the Potential CMH Acquisition occurs. The Company has no third party borrowings. 

The Company will be actively managing its assets and business and following an operating strategy 
with a view to generating value for its Shareholders through operational improvements, production 
growth and complementary acquisitions. 

The Net Placing Proceeds will be held in an interest-bearing deposit account and will be used as set 
out above.  

Costs associated with the Standard Listing pre-Admission have been borne by the Company’s 
existing pre-Admission cash on the balance sheet. 

In the event that either the Potential FRAM Acquisition or the Potential CMH Acquisition occurs, and 
such acquisition or acquisitions (as appropriate) is treated as a Reverse Takeover, the listing of the 
Ordinary Shares may be suspended and an application required for the Company’s entire issued 
share capital to be readmitted to the Official List and to trading on the London Stock Exchange’s main 
market for listed securities or admission to another stock exchange.  

CREST and settlement 

CREST is a paperless settlement procedure enabling securities to be evidenced otherwise than by a 
certificate and transferred otherwise than by written instrument. The Company has applied for the 
Ordinary Shares to be admitted to CREST with effect from Admission and it is expected that the 
Ordinary Shares will be admitted to CREST with effect from that time. Accordingly, settlement of 
transactions in the Ordinary Shares following Admission may take place within the CREST system if 
any investor so wishes. 

CREST is a voluntary system and Placees who wish to receive and retain certificates for their New 
Ordinary Shares will be able to do so. Placees may elect to receive New Ordinary Shares in 
uncertificated form if such Placee is a system-member (as defined in the CREST Regulations) in 
relation to CREST. 

Shareholders holding definitive certificates may elect at a later date to hold such Ordinary Shares 
through CREST or in uncertificated form provided they surrender their definitive certificates. 

Selling Restrictions 

The Ordinary Shares will not be registered under the Securities Act or the securities laws of any state 
or other jurisdiction of the US and may not be taken up, offered, sold, resold, transferred, delivered or 
distributed, directly or indirectly, within into or in the US. 

Certain restrictions that apply to the distribution of this Document and the New Ordinary Shares being 
issued pursuant to the Placing in certain jurisdictions are described in the section headed ‘Important 
Information’ in Part III of this Document. 
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PART IX  
SHARE CAPITAL, REASONS FOR IPO AND USE OF PROCEEDS 

Share capital 

The Company was incorporated on 19 December 2017 under the Jersey Companies Law. 

Details of the current issued shares of the Company are set out in paragraph 3 of Part XIII (Additional 
Information) of this Document. As at Admission, there is expected to be an aggregate of 100,137,150 
Ordinary Shares in issue. 

All of the issued Ordinary Shares will be in registered form, and capable of being held in certificated or 
uncertificated form. The Registrar will be responsible for maintaining the share register. Temporary 
documents of title will not be issued. The ISIN of the Ordinary Shares is JE00BFZ1D698. The SEDOL 
number of the Ordinary Shares is BFZ1D69. The TIDM of the Ordinary Shares is PRD. 

Reasons for IPO 

The Company anticipates that with the publicity generated through the admission of the Company to 
the main market of the London Stock Exchange, the Company will achieve an enhanced profile 
which, as a private company, it would not be able to achieve. This will facilitate the Company to 
execute and achieve its growth strategy through the identification and acquisition of assets, 
companies or businesses where the existing owners are attracted by the Company’s proposition, 
namely a concise technical and commercial business plan to achieve growth; and the opportunity to 
sell for cash or accept undertakings to finance and carry out work commitments or to hold an 
ownership interest in a company whose equity securities are listed on the London Stock Exchange, 
with cash, access to capital markets and the “know how” to unlock the value of their acquired oil and 
gas assets. 

Use of Proceeds 

The Company was formed for the purpose of consolidating a potentially revenue-generating business 
opportunity onshore Trinidad determined by an executed Well Participation Agreement and 
exploration assets offshore Ireland held under two Licensing Options. 

The Company’s parallel strategy of monetising its exploration and appraisal assets offshore Ireland 
depends wholly on a near-term farmout process, which it has already begun to execute by targeting a 
small number of industry peers with current licence positions offshore Ireland and who may be 
seeking to expand and diversify their exposure to different geological targets. Volatility in the oil price 
can lead to major oil and gas companies ceasing to be interested in making further investment in 
upstream oil and gas projects, but the Directors and the Proposed Directors believe that a window of 
opportunity to farm out exists offshore Ireland. 

The Placing will only be completed if the full minimum £1mm (gross) is raised. If the Placing raises 
£1mm (gross) the Net Placing Proceeds are estimated to be £899,000. The total expenses incurred 
(or to be incurred) by the Company in connection with the Admission and the Placing are 
approximately £289,905. Of these expenses, £188,905 has already been settled using the Group’s 
existing cash balances. The remaining £101,000 of these expenses is to be settled from the proceeds 
of the Placing. No expenses will be charged to investors. 

The Company’s intention is to use approximately £632,720 of the Net Placing Proceeds to fund the 
two-well infill development well programme onshore Trinidad under its Well Participation Agreement. 
On the basis of a raise of £1mm (gross), these will be two shallow wells. The Company intends to 
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fund the total cost of the drilling programme by way of staged payments in accordance with the Well 
Participation Agreement. The total payment of £632,720 will therefore be made over an estimated 
period of up to two months from Admission and from and subject to the receipt of all necessary 
regulatory consents and permits for drilling. 

FRAM has already obtained an environmental clearance certificate (which is required before the wells 
can be drilled under the terms of the Well Participation Agreement). No further permits are required in 
respect of the Well Participation Agreement. Petrotrin, the owner of the Inniss Trinity licence area (in 
which the two-well infill development well programme will take place), is required formally to approve 
the well locations and drilling programmes under the IPSC. No other consents are required in respect 
of the Well Participation Agreement. FRAM is responsible for applying for approval from Petrotrin. 
FRAM will finalise the request for approval by Petrotrin once the Placing has been completed. 
Petrotrin has received all of the relevant information to make such an approval, and the Directors and 
the Proposed Directors expect Petrotrin to grant such consent in the ordinary course of business, as 
has been the case with two previous wells drilled by FRAM in 2017 under the terms of the IPSC. The 
Well Participation Agreement initially allowed for drilling to commence on or before 1 May 2018, and 
FRAM and Petrotrin are aware of this date. This 1 May 2018 date has been informally extended by 
negotiations between POGV and FRAM. The Directors and the Proposed Directors expect Petrotrin to 
grant its consent shortly after it is requested by FRAM, and the Directors and the Proposed Directors 
expect FRAM to make such a request as soon as practicable following Admission. 

The Directors and the Proposed Directors do not expect there to be any delay or difficulty with the 
process of obtaining consent from Petrotrin, and there are no costs on the Company associated with 
seeking such consent.  

If consent from Petrotrin is not received, drilling will not be able to proceed. The Directors and the 
Proposed Directors firmly believe, however, that this is extremely unlikely as Petrotrin has itself 
requested that the wells be drilled under the IPSC. 

After deduction from the proceeds of the Placing of the remaining expenses incurred (or to be 
incurred) by the Company in connection with the Admission and the Placing (approximately £101,000) 
and well programme costs under the Well Participation Agreement (approximately £632,720), the 
Company expects to have, based on a raise of £1mm (gross), approximately £266,280 of the 
proceeds of the Placing available for other working capital purposes. Additional working capital 
monies will also be available from the Company’s existing cash resources at the time of Admission, 
expected to be approximately £146,000. 

Under the terms of the Well Participation Agreement, the Company will fund two infill development 
wells, at locations selected by the Company from locations specified by Steeldrum, in the Inniss 
Trinity oil field onshore Trinidad. The cost of the drilling programme is capped at up to US$1.5mm 
(£1.073mm) subject to the Company raising no less than £1.5 mm (gross) through a Standard Listing. 
Under these circumstances the drilling programme would include one shallow well and one deeper 
well. 

Based on raising £1mm (gross) under the Placing the Company can choose to fund two shallow wells 
(drilled to approximately 1,000 feet subsea) for approximately US$1.035mm (£740,000) and achieve 
one of its objectives of evaluating the southwest extension of the Inniss Trinity field for a potential 
immiscible pilot Enhanced Oil Recovery project using injected carbon dioxide. The Company has 
already paid US$150,000 (£107,280) of these costs in respect of this programme from its existing 
cash resources leaving the remaining US$885,000 (£632,720) to be funded by the proceeds raised in 
the Placing. 
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Any funds not used for the funding of the drilling, as set out above, will provide working capital in 
relation to planning a pilot Enhanced Oil Recovery project using injected carbon dioxide and for 
internal or external growth and expansion, and be used to fund the Company’s annual running costs 
and expenses, including directors’ fees. 

In addition to the anticipated Net Placing Proceeds, and the Company’s remaining approximately 
£146,000 of existing cash on Admission, the Company anticipates further revenue being accrued 
under the Well Participation Agreement, whether or not either or both of the Potential FRAM 
Acquisition and the Potential CMH Acquisition occurs. The Company has no third party borrowings. 

The Company will be actively managing its assets and business and following an operating strategy 
with a view to generating value for its Shareholders through operational improvements, production 
growth and complementary acquisitions. 

The Net Placing Proceeds will be held in an interest-bearing deposit account and will be used as set 
out above.  

Costs associated with the Standard Listing pre-Admission have been borne by the Company’s 
existing pre-Admission cash on the balance sheet. 

In the event that either the Potential FRAM Acquisition or the Potential CMH Acquisition occurs, and 
such acquisition or acquisitions (as appropriate) is treated as a Reverse Takeover, the listing of the 
Ordinary Shares may be suspended and an application required for the Company’s entire issued 
share capital to be readmitted to the Official List and to trading on the London Stock Exchange’s main 
market for listed securities or admission to another stock exchange.  
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PART X 

Section A 

FINANCIAL INFORMATION ON THE COMPANY 

 

ACCOUNTANT’S REPORT ON THE SPECIAL PURPOSE HISTORICAL FINANCIAL 
INFORMATION OF PREDATOR OIL & GAS HOLDINGS PLC 

 

PKF Littlejohn LLP 

 

 

The Directors and the Proposed Directors 
Predator Oil & Gas Holdings PLC 
Standard Bank House 
47-49 La Motte Street 
St Helier 
Jersey 
JE2 4SZ 
 
 

 

 21 May 2018 

Dear Sirs 

Predator Oil & Gas Holdings Plc (the “Company”) 

Introduction 

We report on the historic financial information set out in Section A of Part X (the “Financial 
Information”) relating to Predator Oil & Gas Holdings Plc (“the Company”) set out in this Part III of the 
prospectus (the “Document”). This information has been prepared for inclusion in the Document dated 
21 May 2018 relating to the proposed admission to the LSE (Standard) of Predator Oil & Gas 
Holdings Plc and on the basis of the accounting policies set out in note 2. This report is given for the 
purpose of complying with Annex 1 item 20.1 of Commission Regulation (EC) No. 809/2004 (the 
“Prospectus Directive Regulation”) and is given for the purpose of complying with that requirement 
and for no other purpose. 
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Responsibility 

The Directors and the Proposed Directors of the Company are responsible for preparing the Financial 
Information on the basis of preparation set out in the notes to the Financial Information and in 
accordance with International Financial Reporting Standards (“IFRS”) as adopted by the European 
Union. 

It is our responsibility to form an opinion on the Financial Information, and to report our opinion to you. 
Save for any responsibility arising under Prospectus Rule 5.5.3R (2) (f) to any person as and to the 
extent there provided, to the fullest extent permitted by law we do not assume any responsibility and 
will not accept any liability to any other person for any loss suffered by any such other person as a 
result of, arising out of, or in connection with this report or our statement, required by and given solely 
for the purposes of complying with Annex I item 23.1 to Commission Regulation (EC) No. 809/2004, 
consenting to its inclusion in the Prospectus. 

Basis of opinion 

We conducted our work in accordance with the Standards for Investment Reporting issued by the 
Auditing Practices Board in the United Kingdom. Our work included an assessment of evidence 
relevant to the amounts and disclosures in the Financial Information. It also included an assessment 
of significant estimates and judgements made by those responsible for the preparation of the 
Financial Information and whether the accounting policies are appropriate to the Company and 
consistently applied and adequately disclosed. 

We planned and performed our work so as to obtain all the information and explanations which we 
considered necessary in order to provide us with sufficient evidence to give reasonable assurance 
that the Financial Information is free from material misstatement whether caused by fraud or other 
irregularity or error. 

Opinion 

In our opinion, the Financial Information gives, for the purpose of the Prospectus dated 21 May 2018, 
a true and fair view of the state of affairs of Predator Oil & Gas Holdings Plc as at 31 December 2017 
and of its results, cash flows and changes in equity for the period then ended in accordance with the 
applicable financial reporting framework and has been prepared in a form that is consistent with the 
accounting policies adopted by the Company. 

Declaration 

For the purposes of Prospectus Rule 5.5.3R (2)(f) we are responsible for this report as part of the 
Document and declare that we have taken all reasonable care to ensure that the information 
contained in this report is, to the best of our knowledge, in accordance with the facts and contains no 
omission likely to affect its import.  This declaration is included in the Document in compliance with 
Annex I item 1.2 of the Commission Regulation (EC) No. 809/2004. 

Yours faithfully 

 

PKF Littlejohn LLP 

Reporting Accountants 
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STATEMENT OF FINANCIAL POSITION 

The statement of financial position of the Company as at 31 December 2017 is set out below: 

  As at 31 December

  2017

 Note £

Assets  

Current assets   

Cash and cash equivalents  1

Receivables  -

Total assets  1

  

  

Equity and liabilities  

Capital and reserves  

Share capital 7 1

Retained earnings  -

Accumulated deficit  -

Total equity attributable to equity holders  1

   

Current liabilities    

Accounts payable and accrued liabilities 8 -

Other creditors  -

Total liabilities  - 

  

Total equity and liabilities  1
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STATEMENT OF COMPREHENSIVE INCOME 

The statement of comprehensive income of the Company from the date of incorporation on 19 
December 2017 to 31 December 2017 is set out below: 

  
Period ended 31 
December 2017

 Note £

Revenue  -

Administrative expenses  -

Operating loss and loss on ordinary activities before 
taxation  -

  

Income tax expense 10 -

Loss after taxation  -

  

Loss for the period  -

Other comprehensive income  -

Total comprehensive loss attributable to owners of the 
parent  -

  

Earnings per share:   

Basic and diluted (£) 11 -
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STATEMENT OF CHANGES IN EQUITY  

The statement of changes in equity of the Company from the date of incorporation on 19 December 
2017 to 31 December 2017 is set out below: 

 

Share 

capital 

Share 

premium 

Retained 
earnings 

Total 

 £ £ £ £ 

On incorporation on 
19 December 2017 - - 

- 
- 

Comprehensive income - - - - 

Loss for the period - - - - 

Total comprehensive income 
for the period - - 

 

- - 

     

Share capital issued net of issue 
costs 

1 - - 1 

Total transaction with owners - - - - 

     

As at 31 December 2017 1 - - 1 

 

Share capital comprises the founder shares issued by the Company.  

Retained earnings represent the aggregate retained earnings of the Company. 

  



 

70 

STATEMENT OF CASH FLOWS 

The cash flow statement of the Company from the date of incorporation on 19 December 2017 to 
31 December 2017 is set out below: 

 
Period ended 31 
December 2017

 £

Cash flow from operating activities 

Loss for the period before taxation - 

Adjustments - 

Operating cash flows before movements in working capital - 

 

Increase in debtors 

 

-  

Increase in accounts payable and accrued liabilities - 

Net cash generated from operating activities  

  

Issue of founder shares 1 

Net cash inflow from financing activities - 

  

Net increase in cash and cash equivalents 1 

  

Cash and cash equivalent at beginning of period - 

Cash and cash equivalent at end of period 1 

 

 

 

 

I 10.2 
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NOTES TO THE FINANCIAL INFORMATION 

2 GENERAL INFORMATION 

The Company is a newly established company incorporated in Jersey under the Companies 
(Jersey) Law 1991. The Company was incorporated on 19 December 2017 as a public limited 
company with limited liability under the Companies (Jersey) Law 1991 (as amended) with 
indefinite life.  

The Company’s registered number is 125419 and its registered office is Standard Bank 
House, 47-49 La Motte Street, St Helier, Jersey, JE2 4SZ. 

The Company has not yet commenced business, no audited financial statements have been 
prepared and no dividends have been declared or paid since the date of incorporation 

3 BASIS OF PREPARATION 

The financial information has been prepared in accordance with IFRS as adopted by the 
European Union. The preparation of the financial statements in conformity with IFRS requires 
management to make judgements, estimates and assumptions that affect the application of 
accounting policies and reported amounts in the financial statements. The areas involving a 
higher degree of judgement and complexity, or areas where assumptions or estimates are 
significant to the financial statements are disclosed in note 3.  

The financial information is presented in British pounds, which is the Company’s 
presentational currency and has been prepared under the historical cost convention. GBP is 
currently also the Company’s functional currency.  

This financial information of the Company has been prepared for the sole purpose of 
publication within this Document. It has been prepared in accordance with the requirements of 
the Prospectus Rules for Companies of the London Stock Exchange plc and has been 
prepared in accordance with International Financial Reporting Standards and IFRS 
interpretations Committee (IFRS IC) interpretations as adopted by the European Union 
(“IFRS”) and the policies stated elsewhere within the Financial Information. The Financial 
Information does not constitute statutory accounts under the Companies (Jersey) Law 1991. 

The Financial Information has been prepared under the historical cost convention.  

The Company has adopted all applicable IFRSs in force as at 31 December 2017.  

At 31 December 2017 the following new and revised IFRSs relevant to the company are 
issued but are not yet effective: 

 Effective date 

IFRS 9 Financial Instruments 1 January 2018 

IFRS 15 Revenue from Contracts with Customers 1 January 2018 

IFRS 16 Leases 1 January 2019* 

IAS 7 (amendments) Disclosure of changes in liabilities arising from 
financing activities 

1 January 2017* 
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IAS 12 (amendments) Recognition of Deferred Tax Assets for 
Unrealised Losses 

1 January 2017* 

Annual Improvements to IFRSs: 2014-2016 cycle 1 January 2017* 

 

*Not yet endorsed for use in the EU 

• IFRS 9 will impact both the recognition, measurement and disclosures of financial 
instruments. The Company is currently assessing the impact of the revisions on the 
Company’s financial position, a process expected to be finalised during the year 
ending 31 December 2018. Until such assessment is completed it is not practical to 
provide an estimate of the full effect of IFRS 9. 

• IFRS15 ‘Revenue from Contracts with Customers’ sets out new revenue recognition 
criteria that will be applicable from 1 January 2018 and its effect is dependent on the 
Company generating revenue in the period. The Company is currently in the process 
of assessing the impact of the implementation of this standard and therefore the full 
effect of the standard has not yet been determined. 

• IFRS 16 ‘Leases’. IFRS 16 requires lessees to recognise a lease liability reflecting 
future lease payments and a ‘right of use asset’ for virtually all lease contracts. This is 
effective for the period beginning on 1 June 2018, with earlier adoption permitted if 
IFRS 15 ‘Revenue from contracts with customers’ is also applied. The Company has 
not yet assessed the full effect of this standard. 

Of the other IFRSs and IFRICs, none are expected to have a material effect on future 
Company financial statements.  

3.1 Comparative figures 

No comparative figures have been presented as the financial information covers the period 
from incorporation on 19 December 2017 to 31 December 2017. 

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

The principal accounting policies adopted and applied in the preparation of this consolidated 
Financial Information are set out below. 

These have been consistently applied to all the years presented unless otherwise stated. 

4.1 Functional and presentational currencies  

The Financial Information is presented in UK Sterling (£), rounded to the nearest £, which is 
also the currency of the primary economic environment in which the Company operates (its 
functional currency).  

4.2 Going Concern 

The financial information is presented on the going concern basis.  

The Directors and the Proposed Directors have a reasonable expectation that the Company 
has adequate resources to continue in operational existence for the foreseeable future. Thus 
the Directors and the Proposed Directors continue to adopt the going concern basis of 
accounting in preparing the Financial Information. 
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4.3 Borrowing costs 

Borrowing costs relating to qualifying assets are capitalised until such time as the assets are 
substantially ready for their intended use or sale. All other borrowing costs are recognised as 
an expense in profit or loss as they are incurred. 

4.4 Taxation 

The company is registered in Jersey, Channel Islands and is taxed at the company standard 
rate of 0%. 

4.5 Financial instruments 

Financial instruments are recognised when the Company becomes party to the contractual 
provisions of the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the Financial 
Information, when there is a legally enforceable right to set off the recognised amounts and 
there is an intention to settle on a net basis or to realise the asset and settle the liability 
simultaneously. 

Loans and receivables 

All of the Company’s financial assets fall into the loans and receivables category. 

Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. Financial assets included in loans and receivables are 
recognised initially at fair value. Subsequent to initial recognition they are measured at 
amortised cost using the effective interest rate method, less any impairment losses. 

Impairment of financial assets 

Financial assets are assessed for indicators of impairment at each reporting date. 

A provision for impairment is made when there is objective evidence that, as a result of one or 
more events that occurred after the initial recognition of the financial asset, the loss event has 
an impact on the estimated future cash flows of the financial asset. 

The amount of the loss is measured as the difference between the asset’s carrying amount 
and the present value of estimated future cash flows discounted at the financial asset’s 
original effective interest rate. 

Impaired debts are derecognised when they are assessed as uncollectible. 

Derecognition of financial assets 

Financial assets are derecognised only when the contractual rights to the cash flows from the 
asset expire or are settled, or when the Company transfers the financial asset and 
substantially all the risks and rewards of ownership to another entity, or if some significant 
risks and rewards of ownership are retained but control of the asset has transferred to another 
party that is able to sell the asset in its entirety to an unrelated third party. 

Financial liabilities 

All of the Company’s financial liabilities fall into the other financial liabilities category. 
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Other financial liabilities 

Other non-derivative financial liabilities are initially measured at fair value less any directly 
attributable transaction costs. Subsequent to initial recognition, these liabilities are measured 
at amortised cost using the effective interest method.  

The effective interest method is a method of calculating the amortised cost of a financial 
liability and of allocating interest expense over the relevant period. The effective interest rate is 
the rate that exactly discounts estimated future cash payments through the expected life of the 
financial liability to the net carrying amount on initial recognition. 

Derecognition of other financial liabilities 

Financial liabilities are derecognised when the Company’s contractual obligations expire or are 
discharged or cancelled. 

4.6 Cash and cash equivalents 

Cash and cash equivalents include cash in hand, deposits held at call with banks and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities. 

4.7 Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of a 
Company after deducting all of its liabilities. Equity instruments issued by the Company are 
recorded at the proceeds received net of direct issue costs.  

Share capital represents the amount subscribed for shares at nominal value. The share 
premium account represents premiums received on the initial issuing of the share capital. Any 
transaction costs associated with the issuing of shares are deducted from share premium, net 
of any related income tax benefits. Any bonus issues are also deducted from share premium.  

Retained earnings include all current period results as disclosed in the statement of 
comprehensive income, less dividends paid to the owners of the parent. 

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING ACCOUNTING 
POLICIES 

In the application of the Company’s accounting policies the Directors and the Proposed 
Directors are required to make judgements, estimates and assumptions which affect reported 
income, expenses, assets, liabilities and disclosure of contingent assets and liabilities. The 
estimates and associated assumptions are based on historical experience, expectations of 
future events and other factors that are believed to be reasonable under the circumstances. 
Actual results in the future could differ from such estimates. The estimates and underlying 
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are 
recognised in the period. 

There are no estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amount of assets and liabilities within the next financial year.  

6 CAPITAL RISK MANAGEMNET  

The Company’s objectives when managing capital are to safeguard the Company’s ability to 
continue as a going concern in order to provide returns for Shareholders and benefits for other 
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order 
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to maintain or adjust the capital structure, the Company may adjust the amount of dividends 
paid to Shareholders, return capital to Shareholders, issue new shares or take other steps to 
increase share capital and reduce or increase debt facilities. The capital structure of the 
Company is managed and monitored by the Directors and the Proposed Directors. The capital 
structure is managed with reference to gearing ratios, cash flow and interest cover ratios. 

The capital structure of the Company consists of equity attributable to equity holders of the 
Company comprising issued capital, reserves and retained earnings. The Company is not 
subject to externally imposed capital requirements other than those included, from time to 
time, in the financial covenants associated with bank borrowings. 

7 FINANCIAL RISK MANAGEMENT 

The Company is exposed to a variety of financial risks which result from both its operating and 
investing activities.  The Company’s risk management is coordinated by the Directors and the 
Proposed Directors, and focuses on actively securing the Company’s short to medium term 
cash flows by minimising the exposure to financial markets. The Company has not entered 
into any derivative transactions such as interest rate swaps. 

7.1 Liquidity risk 

Liquidity risk is the risk that the Company will be unable to meet its liabilities as they fall due. 
The Company’s objective is to maintain a balance between continuity of funding and flexibility 
through the use of bank overdrafts, medium to long term borrowings and obligations under 
finance leases. 

The Company manages liquidity risk by maintaining adequate reserves and by continuously 
monitoring forecast and actual cashflows and matching the maturity profiles of financial assets 
and liabilities. The Company seeks to manage financial risk to ensure sufficient liquidity is 
available to meet foreseeable needs and to invest cash assets safely and profitable. 

8 SHARE CAPITAL 

On 19 December 2017, the Company was incorporated and share capital of £1 was issued. 

9 DIRECTORS’ EMOLUMENTS 

No emoluments were paid to the Directors or the Proposed Directors during the period under 
review. The Directors and the Proposed Directors were the key management personnel. 

10 EARNINGS PER SHARE 

The calculation for earnings per founder share (basic and diluted) for the relevant period is 
based on the profit after income tax attributable to equity Shareholder for the period from 
incorporation on 19 December 2017 to 31 December 2017 and is as follows: 

earnings attributable to equity Shareholders (£) -

 

Weighted average number of founder shares 1
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Earnings per founder share (£) -

Earnings and diluted earnings per founder share are calculated using the weighted average 
number of founder shares in issue during the period.  There were no dilutive potential founder 
shares outstanding during the period.  

11 RELATED PARTY TRANSACTIONS 

One share was issued to Paul Griffiths in the period. 

12 COMMITMENTS 

The Company had not entered into any material capital commitments as at 31 December 2017. 

13 SUBSEQUENT EVENTS 

On 23rd March 2018, a share exchange agreement was executed, pursuant to which the 
Company acquired Predator Oil and Gas Ventures Limited and 53,701,550 new ordinary 
shares of the Company carrying no par value were issued. This transaction is considered to 
be under common control and therefore outside the scope of IFRS 3. As a result no 
calculation of any goodwill or intangible assets arising on acquisition has been made. 

14 ULTIMATE CONTROLLING PARTY 

The Company is controlled by Paul Griffiths. 

15 NATURE OF FINANCIAL INFORMATION 

The financial information presented above does not constitute statutory financial statements 
for the period under review. 
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PART X 

Section B 

ACCOUNTANT’S REPORT ON THE SPECIAL PURPOSE HISTORICAL FINANCIAL 
INFORMATION OF PREDATOR OIL AND GAS VENTURES LIMITED 

 

PKF Littlejohn LLP 

 

 

The Directors and the Proposed Directors 
Predator Oil & Gas Holdings Limited 
Standard Bank House 
47-49 La Motte Street 
St Helier 
Jersey 
JE2 4SZ 

 

 
21 May 2018 

Dear Sirs 

Predator Oil and Gas Ventures Limited (“POGV”) 

Introduction 

We report on the historic financial information set out in Section B of Part X (the “Financial Information”) 
relating to Predator Oil and Gas Ventures Limited (“POGV”) set out in this Part III of the prospectus (the 
“Document”). This information has been prepared for inclusion in the Document dated 21 May 2018 
relating to the proposed admission to the LSE (Standard) of Predator Oil & Gas Holdings Plc and on the 
basis of the accounting policies set out in note 2. This report is given for the purpose of complying with 
Annex 1 item 20.1 of Commission Regulation (EC) No. 809/2004 (the “Prospectus Directive Regulation”) 
and is given for the purpose of complying with that requirement and for no other purpose. 

Responsibility 

The directors of POGV are responsible for preparing the Financial Information on the basis of preparation 
set out in the notes to the Financial Information and in accordance with International Financial Reporting 
Standards (“IFRS”) as adopted by the European Union. 

It is our responsibility to form an opinion on the Financial Information and to report our opinion to you. Save 
for any responsibility arising under Prospectus Rule 5.5.3R (2) (f) to any person as and to the extent there 
provided, to the fullest extent permitted by law we do not assume any responsibility and will not accept any 
liability to any other person for any loss suffered by any such other person as a result of, arising out of, or in 
connection with this report or our statement, required by and given solely for the purposes of complying 
with Annex I item 23.1 to Commission Regulation (EC) No. 809/2004, consenting to its inclusion in the 
Prospectus. 
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Basis of opinion 

We conducted our work in accordance with the Standards for Investment Reporting issued by the Auditing 
Practices Board in the United Kingdom. Our work included an assessment of evidence relevant to the 
amounts and disclosures in the Financial Information. It also included an assessment of significant 
estimates and judgements made by those responsible for the preparation of the Financial Information and 
whether the accounting policies are appropriate to the Company and consistently applied and adequately 
disclosed. 

We planned and performed our work so as to obtain all the information and explanations which we 
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the 
Financial Information is free from material misstatement whether caused by fraud or other irregularity or 
error. 

Our work has not been carried out in accordance with auditing or other standards and practices generally 
accepted in other jurisdictions and accordingly should not be relied upon as if it had been carried out in 
accordance with those standards and practices.  

Opinion 

In our opinion, the Financial Information gives, for the purpose of the Prospectus dated 21 May 2018, a true 
and fair view of the state of affairs of POGV as at 31 December 2017, 2016 and 2015 and of its results, 
cash flows and changes in equity for the years then ended in accordance with International Financial 
Reporting Standards as adopted by the European Union. 

Declaration 

For the purposes of Prospectus Rule 5.5.3R (2)(f) we are responsible for this report as part of the 
Document and declare that we have taken all reasonable care to ensure that the information contained in 
this report is, to the best of our knowledge, in accordance with the facts and contains no omission likely to 
affect its import.  This declaration is included in the Document in compliance with Annex I item 1.2 of the 
Commission Regulation (EC) No. 809/2004. 

 

Yours faithfully 

 

 

 

PKF Littlejohn LLP 

Reporting Accountants 
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PART X 

Section C 

SPECIAL PURPOSE HISTORICAL FINANCIAL INFORMATION ON PREDATOR OIL AND GAS 
VENTURES LIMITED 

STATEMENT OF COMPREHENSIVE INCOME 

 Year ended 
31 December 

2017 

Year ended  
31 December 

2016 

Year ended 
31 December 

2015 
 

Notes 
£ £ £

Continuing operations 
   

 

Revenue 
- - 

- 

Cost of sales 
- - 

- 

Gross profit 
- - 

- 

 
  

 

Administrative expenses 
7 (293,576) (105,646) 

(112,752) 

Other operating (expense)/income 
(35,071) 1,268 

224,067 

 
  

 

Operating profit/(loss)  
7 (328,647) (104,378) 

111,315 

 
Finance income 

 
               

492 903 
1,038 

(Loss)/profit before tax 
(328,155) (103,475) 

112,353 
 
Tax 

 - - 
- 

(Loss)/profit for the year and total 
comprehensive income/(expense) from 
continuing operations 

 (328,155) (103,475) 
112,353 

 
  

 

Earnings per share from continuing 
operations attributable to owners of the 
parent 

   
 

Basic and diluted earnings per share on 
(loss)/profit for the year (pence per share) 

 (0.86p) (0.28p) 0.22p

 

The Company has no items of other 
comprehensive income. 
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STATEMENT OF FINANCIAL POSITION 

  
 2017  2016 2015

 Notes £ £ £

Current assets 
  

Loan receivable 
8 31,745 30,182 -

Trade and other receivables 
10 54,558 70,147 44,726

Cash and cash equivalents 
13 520,939 668,363 773,377

 
 607,242 768,692 818,103

 
  

Total assets 
 607,242 768,692 818,103

 
Current liabilities 

  

Trade and other payables 
11 24,858 192,429 138,365

 
 24,858 192,429 138,365

 
  

Total liabilities 
 24,858 192,429 138,365

 
Net assets 

 582,384 576,263 679,738

 
  

Equity 
  

Share capital 
12 537,085 375,000 375,000

Share premium 
12 3,547,191 3,375,000 3,375,000

Retained earnings/(loss) 
 (3,501,892) (3,173,737) (3,070,262)

Total equity 
 582,384 576,263 679,738
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STATEMENT OF CHANGES IN EQUITY 

   

  
Share 

capital 
Share 

premium 
Retained 
earnings 

 
Total 

 Notes £ £ £ £
Brought forward as at 1 January 2015  375,000 3,375,000 (3,182,615) 567,385

 
Profit for the year 

7 - - 112,353 112,353

Other Comprehensive Income - - - -

Total Comprehensive Income  - - 112,353 112,353

  

As at 31 December 2015 375,000 3,375,000 (3,070,262) 679,738

 
Profit for the year 

7 - - (103,475) (103,475)

Other Comprehensive Income  - - - -

Total Comprehensive Income  - - (103,475) (103,475)

As at 31 December 2016  375,000 3,375,000 (3,173,737) 576,263

 
Loss for the year 

 - - (328,155) (328,155)

Other Comprehensive Income  - - - -

Total Comprehensive Income  - - (328,155) (328,155)

Share capital issued net of issue costs. 11 162,085 172,191 - 334,276

As at 31 December 2017  537,085 3,547,191 (3,501,892) 582,384

 
The share capital account records the nominal value of shares issued. 

The share premium account records the amount above the nominal value received for shares sold, 
less transaction costs. 

Retained earnings represents accumulated profits less losses and distributions. 
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STATEMENT OF CASH FLOWS 

 Year ended 
31 December 

2017 

Year ended 
31 December 

2016 

Year ended 
31 December 

2015 
 Notes £ £ £

Cash flows from operating activities 
    

Profit/(loss) after taxation 
 (328,155) (103,475) 112,353 

Adjusted for: 
    

Finance costs  - - 161 

Finance income  (492) (354) (490) 

Gain on disposal of investments   - - (237,073) 

Loans waived  34,276 - 12,973 

Loan assignment   - - 31,273 

Introduction fees   180,000 75,000 45,000 

Operating cash flows before movements in working 
capital 

 (114,371) (28,829) (35,803) 

 
(Increase)/decrease in trade and other receivables 

 (52,720) (25,421) 110 

Increase/(decrease) in trade and other payables 
 20,738 4,065 (19,312) 

Net cash generated used in operating activities 
(146,353) (50,185) (55,005)

 
Cash flows from investing activities 

    

Purchase of investments  
 - - 688,851 

Proceeds on disposal of investments  
 - - (50,491) 

Net cash used in investing activities 
- - 638,360

 
    

Cash flows from financing activities 
    

Loan advances  
 (1,071) (54,829) (7,652) 

Net cash inflow/(outflow) from financing activities 
(1,071) (54,829) (7,652)

 
    

Net increase in cash and cash equivalents 
 (147,424) (105,014) 575,703 

Cash and cash equivalents at beginning of year 
 668,363 773,377 197,674 

 
Cash and cash equivalents at end of year 

13 520,939 668,363 773,377 
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1 GENERAL INFORMATION  

Predator Oil and Gas Ventures Limited (“POGV”) is a company limited by shares incorporated 
and domiciled in Jersey, Channel Islands and operates from its registered office in, 3rd Floor, 
Standard Bank house, 47 – 49 La Motte Street, St. Helier, Jersey, JE2 4SZ. 

The principal activity of POGV is to identify opportunities for investment in oil and gas 
exploration. 

2 BASIS OF PREPARATION 

The financial information has been prepared in accordance with IFRS as adopted by the 
European Union. The preparation of the financial statements in conformity with IFRS requires 
management to make judgements, estimates and assumptions that affect the application of 
accounting policies and reported amounts in the financial statements. The areas involving a 
higher degree of judgement and complexity, or areas where assumptions or estimates are 
significant to the financial statements are disclosed in note 3.  

The financial information is presented in British pounds, which is POGV’s presentational 
currency and has been prepared under the historical cost convention. GBP is currently also 
the Company’s functional currency.  

This Financial Information of POGV has been prepared for the sole purpose of publication 
within this Document. It has been prepared in accordance with the requirements of the 
Prospectus Rules for Companies of the London Stock Exchange plc and has been prepared in 
accordance with International Financial Reporting Standards and IFRS interpretations 
Committee (IFRS IC) interpretations as adopted by the European Union (“IFRS”) and the 
policies stated elsewhere within the Financial Information. The Financial Information does not 
constitute statutory accounts under the Companies (Jersey) Law 1991. 

The Financial Information has been prepared under the historical cost convention.  

POGV has adopted all applicable IFRS’s in force as at 31 December 2015, 2016 and 2017.  

At 31 December 2017, the following new and revised IFRSs relevant to the company are 
issued but are not yet effective: 

 Effective date

IFRS 9 Financial Instruments 1 January 2018
IFRS 15 Revenue from Contracts with Customers 1 January 2018
IFRS 16 Leases 1 January 2019*
IAS 7 (amendments) Disclosure of changes in liabilities arising 
from financing activities 

1 January 2017*

IAS 12 (amendments) Recognition of Deferred Tax Assets for 
Unrealised Losses 

1 January 2017*

Annual Improvements to IFRSs: 2014-2016 cycle 1 January 2017*
 

*Not yet endorsed for use in the EU 

• IFRS 9 will impact both the recognition, measurement and disclosures of financial 
instruments. POGV is currently assessing the impact of the revisions on the POGV’s 
financial position, a process expected to be finalised during the year ending 31 
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December 2018. Until such assessment is completed it is not practical to provide an 
estimate of the full effect of IFRS 9. 

• IFRS15 ‘Revenue from Contracts with Customers’ sets out new revenue recognition 
criteria that will be applicable from 1 January 2018 and its effect is dependent on the 
POGV generating revenue in the period. POGV is currently in the process of 
assessing the impact of the implementation of this standard and therefore the full 
effect of the standard has not yet been determined. 

• IFRS 16 ‘Leases’. IFRS 16 requires lessees to recognise a lease liability reflecting 
future lease payments and a ‘right of use asset’ for virtually all lease contracts. This is 
effective for the period beginning on 1 June 2018, with earlier adoption permitted if 
IFRS 15 ‘Revenue from contracts with customers’ is also applied. POGV has not yet 
assessed the full effect of this standard. 

Of the other IFRSs and IFRICs, none are expected to have a material effect on future 
company financial statements.  

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The principal accounting policies adopted and applied in the preparation of this consolidated 
Financial Information are set out below. 

These have been consistently applied to all the years presented unless otherwise stated. 

3.1 Functional and presentational currencies 

The financial information is presented in UK Sterling (£), rounded to the nearest £, which is 
also the currency of the primary economic environment in which POGV operates (its functional 
currency).  

3.2 Going concern 

The financial information is presented on the going concern basis.  

The Directors and the Proposed Directors have a reasonable expectation that POGV has 
adequate resources to continue in operational existence for the foreseeable future. As such 
the Directors and the Proposed Directors continue to adopt the going concern basis of 
accounting in preparing the Financial Information. 

3.3 Borrowing costs 

Borrowing costs relating to qualifying assets are capitalised until such time as the assets are 
substantially ready for their intended use or sale. All other borrowing costs are recognised as 
an expense in profit or loss as they are incurred. 

3.4 Taxation 

The company is registered in Jersey, Channel Islands and is taxed at the company standard 
rate of 0%. 

3.5 Financial instruments 

Financial instruments are recognised when POGV becomes party to the contractual provisions 
of the instrument. 
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Financial assets and liabilities are offset, with the net amounts presented in the Financial 
Information, when there is a legally enforceable right to set off the recognised amounts and 
there is an intention to settle on a net basis or to realise the asset and settle the liability 
simultaneously. 

Loans and receivables 

All of POGV ‘s financial assets fall into the loans and receivables category. 

Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. Financial assets included in loans and receivables are 
recognised initially at fair value. Subsequent to initial recognition they are measured at 
amortised cost using the effective interest rate method, less any impairment losses. 

Impairment of financial assets 

Financial assets are assessed for indicators of impairment at each reporting date. 

A provision for impairment is made when there is objective evidence that, as a result of one or 
more events that occurred after the initial recognition of the financial asset, the loss event has 
an impact on the estimated future cash flows of the financial asset. 

The amount of the loss is measured as the difference between the asset’s carrying amount 
and the present value of estimated future cash flows discounted at the financial asset’s 
original effective interest rate. 

Impaired debts are derecognised when they are assessed as uncollectible. 

Derecognition of financial assets 

Financial assets are derecognised only when the contractual rights to the cash flows from the 
asset expire or are settled, or when POGV transfers the financial asset and substantially all 
the risks and rewards of ownership to another entity, or if some significant risks and rewards of 
ownership are retained but control of the asset has transferred to another party that is able to 
sell the asset in its entirety to an unrelated third party. 

Financial liabilities 

All of the POGV’s financial liabilities fall into the other financial liabilities category. 

Other financial liabilities 

Other non-derivative financial liabilities are initially measured at fair value less any directly 
attributable transaction costs. Subsequent to initial recognition, these liabilities are measured 
at amortised cost using the effective interest method.  

The effective interest method is a method of calculating the amortised cost of a financial 
liability and of allocating interest expense over the relevant period. The effective interest rate is 
the rate that exactly discounts estimated future cash payments through the expected life of the 
financial liability to the net carrying amount on initial recognition. 

Derecognition of other financial liabilities 

Financial liabilities are derecognised when POGV’s contractual obligations expire or are 
discharged or cancelled. 
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3.6 Cash and cash equivalents 

Cash and cash equivalents include cash in hand, deposits held at call with banks and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities. 

3.7 Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of a 
company after deducting all of its liabilities. Equity instruments issued by POGV are recorded 
at the proceeds received net of direct issue costs.  

Share capital represents the amount subscribed for shares at nominal value.  

The share premium account represents premiums received on the initial issuing of the share 
capital. Any transaction costs associated with the issuing of shares are deducted from share 
premium, net of any related income tax benefits. Any bonus issues are also deducted from 
share premium.  

Retained earnings include all current and prior period results as disclosed in the statement of 
comprehensive income, less dividends paid to the owners of the parent. 

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING 
POLICIES 

In the application of POGV’s accounting policies the Directors and the Proposed Directors are 
required to make judgements, estimates and assumptions which affect reported income, 
expenses, assets, liabilities and disclosure of contingent assets and liabilities. The estimates 
and associated assumptions are based on historical experience, expectations of future events 
and other factors that are believed to be reasonable under the circumstances. Actual results in 
the future could differ from such estimates. The estimates and underlying assumptions are 
reviewed on an on-going basis. Revisions to accounting estimates are recognised in the 
period. 

There are no estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amount of assets and liabilities within the next financial year.  

5 CAPITAL RISK MANAGEMENT 

POGV’s objectives when managing capital are to safeguard POGV’s ability to continue as a 
going concern in order to provide returns for Shareholders and benefits for other stakeholders 
and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain 
or adjust the capital structure, POGV may adjust the amount of dividends paid to 
Shareholders, return capital to Shareholders, issue new shares or take other steps to increase 
share capital and reduce or increase debt facilities. The capital structure of POGV is managed 
and monitored by the Directors and the Proposed Directors. The capital structure is managed 
with reference to gearing ratios, cash flow and interest cover ratios. 

The capital structure of POGV consists of equity attributable to equity holders of POGV 
comprising issued capital, reserves and retained earnings. The Company is not subject to 
externally imposed capital requirements other than those included, from time to time, in the 
financial covenants associated with bank borrowings. 
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6 FINANCIAL RISK MANAGEMENT 

POGV is exposed to a variety of financial risks which result from both its operating and 
investing activities.  POGV’s risk management is coordinated by its board of directors, and 
focuses on actively securing the Company’s short to medium term cash flows by minimising 
the exposure to financial markets. POGV has not entered into any derivative transactions such 
as interest rate swaps. 

6.1 Liquidity risk  

Liquidity risk is the risk that POGV will be unable to meet its liabilities as they fall due. POGV’s 
objective is to maintain a balance between continuity of funding and flexibility through the use 
of bank overdrafts, medium to long term borrowings and obligations under finance leases. 

POGV manages liquidity risk by maintaining adequate reserves and by continuously 
monitoring forecast and actual cashflows and matching the maturity profiles of financial assets 
and liabilities. The Company seeks to manage financial risk to ensure sufficient liquidity is 
available to meet foreseeable needs and to invest cash assets safely and profitable.  

7 OPERATING PROFIT  

Operating profit is stated after charging/(crediting): 

 31 December 
2017

31 December 
2016 

31 December 
2015

 £ £ £

Introduction fees 180,000 75,000 45,000

Listing fees 30,928 - -

Administration fees 13,522 5,593 7,252

Accountancy fees 940 975 975

Licensing Option rental fees 49,886 4,572 -

Licensing Option application fees - 2,482 2,801

Travel expenses 16,980 15,689 24,817

Loan interest  - - 161

Bank charges 503 89 -

Sundry expenses 816 1,245 474

(Profit)/Loss on disposal of investment - - (237,074)

Loans waived  34,276 - 12,973
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8 LOAN RECEIVABLE 

 31 December 
2017

31 December 
2016 

31 December 
2015

 £ £ £

Loan 
31,745 30,182 -

 

The loan is secured by way of a 50% interest in Licensing Option 16/15 being held by the 
Borrower in trust for the benefit of the Lender. The loan is interest bearing at a rate of 2% 
above LIBOR. The interest is capitalised on the 31st December each year and added to the 
principal amount of the loan. The Loan is repayable on demand, however if it is not repaid by 
31st December 2017 the above mentioned Licensing Option will be assigned to the Company. 

As at 31 December 2017 the loan and accrued interest remains outstanding.  

POGV does not wish to exercise its right at this time to be assigned a 50% interest in 
Licensing Option 16/15 and will seek to agree with the borrower to extend the period of the 
loan by six months whilst two companies continue to show an interest in farming into the 
Licensing Option.  

9 TRADE AND OTHER RECEIVABLES 

 31 December 
2017

31 December 
2016 

31 December 
2015

 £ £ £

Other receivables 
- 44,726 44,726

License option rental fees 
54,558 25,421 -

 
54,558 70,147 44,726

 

The Directors and the Proposed Directors consider the carrying amount of the receivables 
approximates to their fair value. 

Other receivables due from A Zylyftari and Dr M Zizi, were written off during the year ended 31 
December 2017. 

10 TRADE AND OTHER PAYABLES 

 31 December 
2017

31 December 
2016 

31 December 
2015

 £ £ £

Trade payables 
24,858 26,728 1,368

Other Payables - 164,726 136,022

Accruals - 975 975

 
24,858 192,429 138,365
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Carrying values approximate to fair value due to their short-term nature. 

11 SHARE CAPITAL 

Ordinary shares of £0.01 – allotted, 
called up and fully paid 

Number of shares Share capital 
£

Share premium
£

At 1 January 2015 37,500,000 375,000 3,375,000
At 31 December 2015 37,500,000 375,000 3,375,000
At 31 December 2016 37,500,000 375,000 3,375,000
 
Issued  16,208,550 162,085 172,191
At 31 December 2017 53,708,550 537,085 3,547,191

  

POGV has one class of ordinary share which carry full voting rights but no right to fixed 
income or repayment of capital. Distributions are at the discretion of POGV. 

The share capital account records the nominal value of shares issued. 

The share premium account records the amount above the nominal value received for shares 
sold, less transaction costs. 

During the year ended 31 December 2017, the following issue of shares were made: 

1,661,962 shares in settlement of a loan due of £34,276 at a total premium of £17,656. 

7,273,294 shares in lieu of £150,000 due for introduction fees at a total premium of £77,267. 

7,273,294 shares in lieu of £150,000 due for introduction fees at a total premium of £77,267. 

12 CASH AND CASH EQUIVALENTS 

For the purpose of the statement of cash flows, cash and cash equivalents comprise the 
following: 

 31 December 
2017

31 December 
2016 

31 December 
2015

 £ £ £

Cash at bank and in hand 520,939 668,363 77,377

 520,939 668,363 77,377

 

13 RELATED PARTIES  

During 2015 POGV entered into the following transactions with related parties: 

Loan payable to P S Griffiths for £18,500 waived during the year. Loan due to P S Griffiths 
from Drillbit Exploration for £25,000 was assigned to POGV. At the year end £53,945 was due 
to P S Griffiths.  

During 2016 POGV entered into the following transactions with related parties: 
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Loan due to P S Griffiths for £25,000 was repaid in full. At the year end £10,450 was due to P 
S Griffiths.  

During the year, POGV loaned £30,182 to Theseus, a company in which Mr P Griffiths holds a 
50% shareholding. At the balance sheet date, the amount due from Theseus was £30,182. 

During 2017 POGV entered into the following transactions with related parties: 

Amount payable to P S Griffiths of £10,450 was written off. 7,273,294 shares issued to P S 
Griffith in lieu of £150,000 of introduction fees. At the year end, there were no amounts due to 
P S Griffiths. 

Admin & accountancy fees £14,462 charged by Consortia Directors Limited, £7,359 was 
outstanding at year end.  

During the year ended 31 December 2016, POGV loaned £30,182 to Theseus, a company in 
which Mr P Griffiths holds a 50% shareholding. Interest accrued on this balance of £1,563 in 
the year. At the year end, the amount due from Theseus was £31,745. 

14 CONTROLLING PARTY 

POGV is controlled by the Company. 

15 SUBSEQUENT EVENTS 

On 23rd March 2018 the Predator Oil and Gas Ventures was acquired by the Company 
through the execution of a share for share exchange.  
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Section D: Accountant’s Report on the Pro forma Statement of Net Assets 

PKF Littlejohn LLP 

 

The Directors and the Proposed Directors 
Predator Oil & Gas Holdings Plc 
Standard Bank House 
47-49 La Motte Street 
St Helier 
Jersey 
JE2 4SZ  

 21 May 2018 

Dear Sirs, 

Predator Oil & Gas Holdings Plc 

Introduction 

We report on the unaudited pro forma statement of net assets and income statement (the “Pro forma 
Financial Information”) set out in Part X Section D of Predator Oil & Gas Holdings Plc’s (the 
“Company”) prospectus (the “Prospectus”) dated 21 May 2018. This has been prepared on the basis 
described in the notes, for illustrative purposes only, to provide information about how the placing and 
the acquisition of POGV by the Company might have affected the income, expenses and net assets 
presented on the basis of the accounting policies adopted by the Company in preparing the financial 
statements for the period ended 31 December 2017. This report is required by Annex I, item 20.2 of 
Commission Regulation (EC) No 809/2004 and is given for the purpose of complying with that 
requirement and for no other purpose. 

Responsibilities 

It is the responsibility of the Directors and the Proposed Directors to prepare the pro forma financial 
information in accordance with Annex I, item 20.2 of Annex II, items 1 to 6 of Commission Regulation 
(EC) No 809/2004. 

It is our responsibility to form an opinion, in accordance with Annex I, item 20.2 of Commission 
Regulation (EC) No 809/2004, as to the proper compilation of the Pro forma Financial Information and 
to report that opinion to you in accordance with Annex II, item 7 of Commission regulation (EC) No 
809/2004. 

Save for any responsibility which we may have to those persons to whom this report is expressly 
addressed and which we may have to Shareholders of the Company as a result of the inclusion of this 
report in the Prospectus, to the fullest extent permitted by law we do not assume any responsibility 
and will not accept any liability to any person for any loss suffered by any such other person as a 
result of, arising out of, or in accordance with this report or our statements, required by and given 
solely for the purposes of complying with Annex I item 23.1 of Commission Regulation (EC) No 
809/2004, consenting to its inclusion in the Prospectus. 

In providing this opinion we are not updating or refreshing any reports or opinions previously made by 
us on any financial information used in the compilation of the Pro forma Financial Information, nor do 
we accept responsibility for such reports or opinions beyond that owed to those to whom those reports 
or opinions were addressed by us at the dates of their issue. 
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Basis of Opinion 

We conducted our work in accordance with the Standards for Investment Reporting issued by the 
Auditing Practices Board in the United Kingdom. The work that we performed for the purpose of 
making this report, which involved no independent examination of any of the underlying financial 
information, consisted primarily of comparing the unadjusted financial information with the source 
documents, considering the evidence supporting the adjustments and discussing the pro forma 
financial information with the Directors and the Proposed Directors. 

We planned and performed our work so as to obtain the information and explanations we considered 
necessary in order to provide us with reasonable assurance that the Pro forma Financial Information 
has been properly compiled on the basis stated and that such basis is consistent with the accounting 
policies of the Company as adopted by the Company in its last financial statements. 

Opinion 

In our opinion:  

(a) the pro forma financial Information has been properly compiled on the basis stated; and 

(b) such basis is consistent with the accounting policies of the Company as adopted by the Company 
in its last financial statements. 

Declaration 

For the purposes of Prospectus Rule 5.5.3R(2)(f) we are responsible for this report as part the 
Prospectus and declare that we have taken all reasonable care to ensure that the information 
contained in this report is, to the best of our knowledge, in accordance with the facts and contains no 
omission likely to affect its import. This declaration is included in the Prospectus in compliance with 
Annex I, item 1.2 of Commission Regulation (EC) No 809/2004. 

Yours faithfully 

 

PKF Littlejohn LLP 

Reporting accountant 
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UNAUDITED PROFORMA CONSOLIDATED NET ASSET STATEMENT FOR ENLARGED GROUP 

Set out below is an unaudited pro forma statement of net assets of the Enlarged Group as at 31 
December 2017. The unaudited pro forma statement of net assets of the Enlarged Group as at 31 
December 2017 has been prepared on the basis set out in the notes below and in accordance with the 
Company’s accounting policies as adopted by the Company in its last financial statements. This has been 
prepared in line with the requirements of item 20.2 of Annex I and items 1 to 6 of Annex II of the 
Prospectus Rules to illustrate the impact of the Placing and acquisition of POGV by the Company as if 
they had taken place on 31 December 2017. 

The unaudited pro forma information has been prepared for illustrative purposes only and, by its nature, 
addresses a hypothetical situation and does not, therefore, represent the Enlarged Group’s actual 
financial position or results. Such information may not, therefore, give a true picture of the Enlarged 
Group’s financial position or results nor is it indicative of the results that may or may not be expected to be 
achieved in the future. The unaudited pro forma information is based on the unaudited net assets of the 
Enlarged Group’s as at 31 December 2017 as shown in Part X (Historical Financial Information) of this 
Document. No adjustments have been made to take account of trading, expenditure or other movements 
subsequent to 31 December 2017, being the date of the last published balance sheet of the Company. 

The unaudited pro forma information does not constitute financial statements within the meaning of 
section 434 of the Companies Act. Investors should read the whole of this Document and not rely solely 
on the summarised financial information contained in this Part. 

The inclusion of pro forma financial information relating to POGT would not constitute a significant gross 
change in accordance with the Prospectus Rules Appendix 3 20.2 and as such no pro forma financial 
information for POGT is disclosed. The reasons as to why it would not constitute a significant gross 
change is that POGT is newly incorporated and its only transactions relate to its incorporation. It is a 
company of no par value, with one issued share of no par value. 
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Unaudited pro forma statement of net assets at 31 December 2017 

  

The 
Company 

 
Net 

assets 
as at 31 

December 
2017 

 
(Note 1)

 

POGV 
 

Net 
assets 

as at 31 
December 

2017 
 

(Note 2) 
 

Issue of 
Placing 

Shares net 
of costs

 (Note 3)
 

Unaudited 
pro forma 

adjusted 
aggregated net 

assets of the 
Enlarged Group 

as at 
31 December 

2017 
 

 £ £ £ £ 
Assets  
Non-current assets  
Intangible assets - - - - 
Property, plant and equipment - - - - 
 - - - - 
  
Current assets  
Loan receivable  - 31,745 - 31,745 
Trade and other receivables - 54,558 - 54,558 
Cash and cash equivalents 1 520,939 1,204,750 1,725,690 
Current assets 1 607,242 1,204,750 1,811,993 
  
Total assets 1 607,242 1,204,750 1,811,993 
  
Liabilities  
Current liabilities   
Trade and other payables - 24,858 - 24,858 
  
Current  liabilities - 24,858 - 24,858 
  
Non-current  liabilities  
Borrowings - - - 24,858 
  
Total liabilities - 24,858 - 24,858 
  
Total assets less total liabilities 1 582,384 - 1,787,135 
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Notes 
The pro forma statement of net assets has been prepared on the following basis: 
 
1. The unaudited net assets of the Company as at 31 December 2017 have been extracted without 

adjustment from the historical financial information which is set out in Part X Section A  of this 
Document. 

 
2. The net assets of POGV as at 31 December 2017 have been extracted without adjustment from the 

historical financial information which is set out in Part X Section B of this Document.  
 
3. An adjustment has been made to reflect the proceeds of a placing of 46,428,600 Ordinary Shares at 

the Placing Price net of an adjustment to reflect the payment in cash of admission costs, being 
commission costs, estimated at approximately £1,204,750 million inclusive of any non-recoverable 
sales taxes. Other admission costs have been paid directly from cash held by the Company at 31 
December 2017 and are therefore not adjusted for in this statement. 

 
4. No adjustments have been made to reflect the trading or other transactions, other than described 

above of: 
 

i. the Company since 31 December 2017; and 
ii. POGV since 31 December 2017. 

 
5. No information is included about POGT. POGT was incorporated on 20 December 2017, and has one 

issued share of nil par value, owned by the Company. Since incorporation, its only transactions relate 
to its incorporation. 

 
6. The pro forma statement of net assets does not constitute financial statements. 
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UNAUDITED PROFORMA INCOME STATEMENT FOR ENLARGED GROUP 

Set out below is an unaudited pro forma income statement of the Enlarged Group for the 12 months 
ended 31 December 2017. The unaudited pro forma income statement of the Enlarged Group for the 12 
months ended 31 December 2017 has been prepared on the basis set out in the notes below and in 
accordance with the Company’s accounting policies as adopted in its last financial statements. This has 
been prepared in line with the requirements of item 20.2 of Annex I and items 1 to 6 of Annex II of the 
Prospectus Rules to illustrate the impact of the Placing and the acquisition of POGV by the Company as if 
they had taken place on 31 December 2017. 

The unaudited pro forma information has been prepared for illustrative purposes only and, by its nature, 
addresses a hypothetical situation and does not, therefore, represent the Enlarged Group’s actual 
financial position or results. Such information may not, therefore, give a true picture of the Enlarged 
Group’s financial position or results nor is it indicative of the results that may or may not be expected to be 
achieved in the future. The unaudited pro forma information is based on the unaudited income statement 
of the Enlarged Group’s as at 31 December 2017 as shown in Part X (Historical Financial Information) of 
this Document. No adjustments have been made to take account of trading, expenditure or other 
movements subsequent to 31 December 2017, being the date of the last published income statement of 
the Company. 

The unaudited pro forma information does not constitute financial statements within the meaning of 
section 434 of the Companies Act. Investors should read the whole of this Document and not rely solely 
on the summarised financial information contained in this Part. 

The inclusion of pro forma financial information relating to POGT would not constitute a significant gross 
change in accordance with the Prospectus Rules Appendix 3 20.2 and as such no pro forma financial 
information for POGT is disclosed. The reasons as to why it would not constitute a significant gross 
change is that POGT is newly incorporated and its only transactions relate to its incorporation. It is a 
company of no par value, with one issued share of no par value. 
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Unaudited pro forma income statement for the unaudited period ended 31 December 2017  

  

The 
Company

Period 
ended 31 

December 
2017

(Note 1)

POGV

Period ended 
 31 December 

2017 
 

(Note 2) 
 

Unaudited
pro forma

adjusted 
aggregated 

income 
statement of 

the
Enlarged 

Group as at 
31 December 

2017
 

 £ £ £
  
Revenue - - -
Administration expenses - (293,576) (293,576)
Other operating (expense)/income  - (35,071) (35,071)
Operating loss - (328,647) (328,647)
   
Interest expense - - -
Other income  - 492 492
Loss before tax - (328,155) (328,155)
   
Tax - - -
Loss from continuing operations  - - -
   
Other comprehensive income - - -
   
Total comprehensive loss for the period - (328,155) (328,155)
 

Notes 
The pro forma income statement has been prepared on the following basis: 
 

1. The unaudited income statement of the Company as at 31 December 2017 has been extracted 
without adjustment from the historical financial information which is set out in Part X section A of 
this Document.  
 

2. The unaudited income statement of POGV as at 31 December 2017 have been extracted without 
adjustment from the Historic Financial Information which is set out in Part X section B of this 
Document. 
 

3. No adjustments have been made to reflect the trading or other transactions of the enlarged group 
since 31 December 2017.  
 

4. No adjustment has been made to reflect trading results of the Enlarged Group since 31 December 
2017.  
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Section E: Capitalisation and Indebtedness of the Group  

The following table shows the Company’s capitalisation and indebtedness as at 31 December 2017 
and has been extracted without material adjustment from the financial information which is set out in 
Part X.  

 

 

 

Total Current Debt  

 

 

31 December 2017  

(£)  

Guaranteed  -  

Secured  -  

Unguaranteed/Unsecured  - 

Total Non-Current Debt  

Guaranteed  - 

Secured  -  

Unguaranteed/Unsecured  -  

Shareholder Equity  31 December 2017  

(£)  

Share Capital  1  

Legal Reserve -  

Other Reserves - 

Total  1 

 

As at • 2018, being the latest practicable date prior to the publication of this Document, there has been 
no material change in the capitalisation of the Company since 31 December 2017. 
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The following table sets out the unaudited net funds of the Company as at 31 December 2017 and has 
been extracted without material adjustment from the financial information which is set out in Part X.  
 

 
31 December 2017  

(£) 

 
A. Cash  1 

B. Cash equivalent  - 

C. Trading securities  - 

D. Liquidity (A) + (B) + (C)  1 

  

E. Current financial receivable  - 
 

F. Current bank debt  -  

G. Current portion of non-current debt  -  

H. Other current financial debt  - 
 

I. Current Financial Debt (F) + (G) + (H)  - 
 

J. Net Current Financial Indebtedness (I) – Company – (D)  (1) 
 

K. Non-current Bank loans  -  
 

L. Bonds Issued  - 
 

M. Other non-current loans  -  
 

N. Non-current Financial Indebtedness (K) + (L) + (M)  -  
 

O. Net Financial Indebtedness (J) + (N)  (1) 

 
 
Notes: 
As at 31 December 2017, The Company had no indirect or contingent indebtedness. 
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PART XI 
TAXATION 

 

UK taxation 

The following is based on the Directors’ and the Proposed Directors’ understanding of certain aspects 
of the law and published HM Revenue & Customs practice currently in force in the UK applicable to 
the Company and to persons who are resident in the UK for tax purposes, who hold Ordinary Shares 
as an investment and who are not employees of the Group. The information below is based on current 
legislation or proposals as at the date of this Admission Document. There can be no guarantee that 
the tax position or the proposed tax position at the date of this Admission Document or at the time of 
an investment in Ordinary Shares will endure indefinitely as tax rates, bases and reliefs can change. 

Shareholders should consult their professional advisers on the possible tax and other consequences 
of their subscribing for, purchasing, holding, selling or redeeming Ordinary Shares under the laws of 
their country of incorporation, establishment, citizenship, residence or domicile. 

If you are in any doubt about your tax position, or if you may be subject to tax in a jurisdiction other 
than the UK, you should consult your professional adviser 

The Company 

As a company which has its registered office and its central control and management outside of the 
UK, the Company should not be resident in the UK for UK tax purposes. The Directors and the 
Proposed Directors intend to conduct the affairs of the Company in a manner such that it does not 
become resident in the UK for UK tax purposes. Accordingly, on the basis that the Company is not tax 
resident in the UK and provided that the Company does not carry on a trade in the UK (whether or not 
through a branch, agency or permanent establishment situated therein), the profits arising from the 
Company’s activities should not be subject to UK corporation tax (other in practice than to any UK 
withholding tax deducted from interest or certain other income which has a UK source). However, it 
cannot be guaranteed that these conditions will be met at all times. 

The Shareholders 

This section provides general guidance for Shareholders who are UK resident for tax purposes only 
and hold their Shares as investments. The liability to UK taxation of chargeable gains will depend on 
the individual circumstances of each Shareholder. 

UK Offshore Fund Rules 

The Directors and the Proposed Directors consider that the Company should not constitute an 
‘‘offshore fund’’ for the purposes of Part 8 of the Taxation (International and Other Provisions) Act 
2010, on the basis that a reasonable investor holding Shares should not expect to be able to realise all 
or part of their investment in the Shares on a basis calculated entirely or almost entirely by reference 
to the net asset value of the assets of the Company or an index of any description, otherwise than on 
a liquidation or winding up and the Company is not designed to be wound up on a stated or 
determinable date. Accordingly, individual and corporate Shareholders should not be liable to United 
Kingdom income tax or corporation tax on income respectively in respect of any gain on disposal of 
the Shares, but they may, depending on their individual circumstances be liable to United Kingdom 
capital gains tax or corporation tax on chargeable gains realised on the disposal of their Shares. 

On the basis that the Company should not constitute an ‘‘offshore fund’’ for UK tax purposes and 
provided it is not an open-ended investment company, the ‘‘bond fund’’ rules will not apply such that 
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the Shares will not be treated as creditor loan relationships for corporate Shareholders as set out in 
section 490 of the Corporation Tax Act 2009, and distributions on the Shares should not be treated as 
interest for income tax purposes for individual Shareholders as set out in section 375A of the Income 
Tax (Trading and Other Income) Act 2005. 

Tax on Chargeable Gains 

A disposal of Ordinary Shares by Shareholder who is resident in the UK for tax purposes, or who is 
not resident but carries on business in the UK through a branch, agency or permanent establishment 
with which their investment in the Company is connected may give rise to a chargeable gain or an 
allowable loss for the purposes of UK taxation of capital gains, depending on the Shareholder’s 
circumstances and subject to any available exemption or relief. 

For individual Shareholders, capital gains tax (tax year 2017/2018) at the rate of 10 per cent. (for basic 
rate taxpayers) or 20 per cent. (for higher or additional rate taxpayers) may be payable on any gain. 
Individuals may benefit from certain reliefs and allowances (including an annual exemption, which 
presently exempts the first £11,300 (tax year 2017/2018) of gains from tax) depending on their 
circumstances.  

Individual Shareholders who are resident but not domiciled in the UK and who elect to be taxed on a 
remittance basis should not, however, be subject to tax on any gain, or offshore income gain, realised 
on a disposal of their interest in the Company provided that gain, or offshore income gain, is not 
remitted to the UK and subject, in the case of ‘longer-term’ UK residents to payment of the appropriate 
remittance basis charge in the relevant tax year. UK pension funds should also be unaffected by the 
Offshore Fund Regulations, since their exemption from UK tax on capital gains should extend to gains 
treated as income under these provisions. 

Shareholders that are bodies corporate resident in the UK for taxation purposes will benefit from 
indexation allowance which, in general terms, reduces or eliminates a chargeable gain, but not 
generates or increases an allowable loss. Such Shareholders will be subject to corporation tax on 
chargeable gains at their applicable corporation tax rate of up to 19 per cent. (financial year 
commencing 1 April 2017).  

Taxation of Dividends 

Dividends 

An individual Shareholder resident in the UK for UK tax purposes will receive a £5,000 tax free 
dividend allowance. The dividend tax rates for any dividend income above £5,000 are 7.5 per cent for 
basic rate taxpayers, 32.5 per cent for higher rate taxpayers and 38.1 per cent for additional rate 
taxpayers. The amount of tax-free dividend allowance reduces to £2,000 per annum from 6 April 2018. 

Shareholders that are bodies corporate resident in the UK for tax  purposes, and that are not “small 
companies”, may be able to rely on Part 9A of the Corporation Tax Act 2009 to exempt dividends from 
being chargeable to UK corporation tax if they hold less than 10 per cent of the issued share capital of 
the Company, and are entitled to less than 10 per cent of the profits or assets of the Company 
available for distribution to holders of the issued share capital on a winding up, or another exemption 
is applicable. The exemptions are not comprehensive and are subject to anti-avoidance rules. 

Shareholders within the charge to UK corporation tax which are “small companies” (as that term is 
defined in section 931S of the Corporation Tax Act 2009) will be liable to corporation tax on dividends 
paid to them by the Company because the Company is not resident in a “qualifying territory” for the 
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purposes of the legislation contained in the Corporation Tax Act 2009. Jersey is a non-qualifying 
territory for this purpose. 

Withholding Tax 

The Company is not required to withhold UK tax at source from any dividends paid by it to 
Shareholders. 

Stamp Duty and Stamp Duty Reserve Tax (“SDRT”) 

No UK stamp duty of SDRT will arise on the issue of shares. 

A charge to UK stamp duty could arise on an instrument of transfer in respect of the Ordinary Shares 
(or a document evidencing a transfer) if it were executed in the UK for a consideration in excess of the 
de minimis threshold (currently £1,000). Where a charge to UK stamp duty arises this will generally be 
at the rate of 0.5 per cent, of the consideration for the transfer, rounded up to the nearest £5, under 
current law. Therefore, no UK stamp duty will be payable on a transfer of Shares, provided that all 
instruments effecting or evidencing the transfer are not executed in the UK, no matters or actions 
relating to the transfer are or are to be performed in the UK, and no property situation in the UK relates 
to the transfer. 

Since the Ordinary Shares are issued by a company incorporated outside the UK and the Company 
does not intend to maintain a register of shareholders in the UK, the Ordinary Shares should not be 
regarded as “chargeable securities” for the purposes of UK SDRT and, accordingly, no SDRT should 
be chargeable in respect of agreements for their transfer. 

Individual Savings Accounts (“ISAs”) 

Shares acquired pursuant to the Placing will not be eligible to be held in an ISA. Shares acquired in 
the Placing or in the secondary market should be eligible for inclusion in a stocks and shares ISA so 
long as they are either listed or on a recognised stock exchange or are admitted to trading on a 
recognised stock exchange, subject to applicable subscription limits. Investors resident in the UK who 
are considering acquiring Shares in the Placing or in in the secondary market are recommended to 
consult their own tax and/or investment advisers in relation to the eligibility of the Shares for ISAs. The 
annual ISA investment allowance is £20,000 for the tax year 2017/2018. 

Other UK tax considerations 

Controlled Foreign Companies 

United Kingdom resident companies having an interest in the Company, such that broadly 25 per cent. 
or more of the Company’s profits for an accounting period could be apportioned to them, may be liable 
to United Kingdom corporation tax in respect of their share of the Company’s profits in accordance 
with the provisions of Part 9A of the Taxation (International and Other Provisions) Act 2010 relating to 
controlled foreign companies. These provisions only apply if the Company is controlled by United 
Kingdom resident persons (corporate and individuals).  

Section 13 of the Taxation of Chargeable Gains Act 1992 (‘‘Section 13’’) 

The attention of persons resident in the United Kingdom for taxation purposes is drawn to the 
provisions of Section 13. Section 13 applies to a ‘‘participator’’ for UK taxation purposes (which 
includes a Shareholder) if at any time when a gain accrues to the Company which constitutes a 
chargeable gain for those purposes, the Company is itself controlled by a sufficiently small number of 
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persons so as to render the Company a body corporate that would, were it to have been resident in 
the United Kingdom for taxation purposes, be a ‘‘close’’ company for those purposes. 

The provisions of Section 13 could, if applied, result in any such person who is a ‘‘participator’’ in the 
Company being treated for the purposes of United Kingdom taxation of chargeable gains as if a part of 
any chargeable gain accruing to the Company had accrued to that person directly, that part being 
equal to the proportion of the gain that corresponds to that person’s proportionate interest in the 
Company as a ‘‘participator’’. No liability under Section 13 could be incurred by such a person 
however, where the amount apportioned to such person and to persons connected with him does not 
exceed one quarter of the gain. 

Transfer of Assets Abroad 

The attention of individuals ordinarily resident in the UK is drawn to sections 714 to 751 of the Income 
Tax Act 2007, which contains provisions for preventing avoidance of income tax by transactions 
resulting in the transfer of income to persons (including companies) abroad and may render them 
liable to taxation in respect of undistributed income and profits of the Company. 

Transactions in Securities 

The attention of Shareholders is drawn to anti-avoidance legislation in Chapter 1, Part 13 of the 
Income Tax Act 2007 and Part 15 of the Corporation Tax Act 2010 that could apply if Shareholders 
are seeking to obtain tax advantages in prescribed conditions. If any prospective investor is in doubt 
as to his taxation position, he is strongly recommended to consult an independent professional adviser 
without delay. 
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PART XII 
CONSEQUENCES OF A STANDARD LISTING 

Application will be made for the Ordinary Shares to be admitted to listing on the standard segment of 
the Official List pursuant to Chapter 14 of the Listing Rules, which sets out the requirements for 
Standard Listings. A Standard Listing affords shareholders a lower level of regulatory protection than 
that afforded to investors in securities that are admitted to the premium segment of the Official List.  
Listing principles 1 and 2 as set out in Listing Rule 7.2.1 of the Listing Rules also apply to the 
Company, and the Company must comply with such Listing Principles. Premium listing principles 1 to 
6 as set out in Listing Rule 7.2.1AR of the Listing Rules do not apply to the Company. 

However, while the Company has a Standard Listing, it is not required to comply with the provisions 
of, inter alia: 

• Chapter 8 of the Listing Rules regarding the appointment of a sponsor to guide the Company 
in understanding and meeting its responsibilities under the Listing Rules in connection with 
certain matters. The Company has not and does not intend to appoint such a sponsor in 
connection with the Placing and Admission; 

• Chapter 9 of the Listing Rules relating to continuing obligations; 

• Chapter 10 of the Listing Rules relating to significant transactions which require Shareholder 
consent; 

• Chapter 11 of the Listing Rules regarding related party transactions; 

• Chapter 12 of the Listing Rules regarding purchases by the Company of its Ordinary Shares; 
and 

• Chapter 13 of the  Listing  Rules  regarding  the  form  and  content  of  circulars  to  be  sent 
to Shareholders. 

The Shareholders will therefore not receive the full protection set out in the Listing Rules which apply 
to issuers which are admitted to the premium segment of the Official List. 
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PART XIII 
ADDITIONAL INFORMATION 

1 RESPONSIBILITY 

1.1 The Directors and the Proposed Directors, whose names appear on page 36, and the 
Company accept responsibility for the information contained in this Document. To the best of 
the knowledge of the Directors, the Proposed Directors and the Company (who have each 
taken all reasonable care to ensure that such is the case), the information contained in this 
Document is in accordance with the facts and contains no omission likely to affect its import. 

1.2 PKF Littlejohn LLP accepts responsibility for its accountant’s reports set out in Part X of this 
Document. To the best of the knowledge of PKF Littlejohn LLP (which has taken all 
reasonable care to ensure that such is the case), the information contained in each of such 
accountant’s reports is in accordance with the facts and contains no omission likely to affect its 
import. 

1.3 SLR accepts responsibility for each of its three competent person’s reports set out at Part XVI 
of this Document. To the best of the knowledge of SLR (which has taken all reasonable care 
to ensure that such is the case), the information contained in each of the three competent 
person’s reports is in accordance with the facts and contains no omission likely to affect its 
import. 

2 THE COMPANY 

2.1 The Company was incorporated on 19 December 2017 as a public company with limited 
liability under the Jersey Companies Law with registered number 125419 under the name 
Predator Oil & Gas Holdings Plc. 

2.2 The Company is not regulated by the FCA or any financial services or other regulator.  With 
effect from Admission, the Company will be subject to the Listing Rules and the Disclosure 
and Transparency Rules (and the resulting jurisdiction of the UK Listing Authority), to the 
extent such rules apply to companies with a Standard Listing pursuant to Chapter 14 of the 
Listing Rules. 

2.3 The principal legislation under which the Company operates, and pursuant to which its shares 
which comprise the Shares have been created, is the Jersey Companies Law and the 
subordinate legislation made under it. The Company operates in conformity with its 
constitution.  

2.4 The Company’s registered office is at 3rd Floor, Standard Bank House, 47 – 49 La Motte 
Street, Jersey JE2 4SZ. The Company’s telephone number is +44 1534 834 600. 

2.5 On incorporation of the Company, Consortia Trustees Limited subscribed for one ordinary 
share of no par value in the capital of the Company (the “Subscription Share”). The 
Subscription Share was then transferred by Consortia Trustees Limited to Paul Griffiths on 21 
December 2017. 

2.6 The entire issued share capital of POGV is 53,708,550 ordinary shares (the “POGV Shares”). 
The POGV Shares were, prior to the Share Swap (as defined below) held as follows: 

2.6.1 Paul Griffiths – 44,773,294; 

2.6.2 Ronald Pilbeam – 7,273,294; and 
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2.6.3 Carl Kindinger – 1,661,962.  

2.7 On 21 March 2018, Paul Griffiths, Ronald Pilbeam, Carl Kindinger and the Company entered 
into a share swap agreement which provided that each of the POGV Shares were sold to the 
Company by way of a share swap (the “Share Swap”) whereby each of the POGV Shares 
was exchanged for 1 Ordinary Share. 

2.8 As a result of the Share Swap, each of the issued shares in POGV is now held by the 
Company and the former holders of the POGV Shares now hold the following Ordinary 
Shares: 

2.8.1 Paul Griffiths – 44,773,294; 

2.8.2 Ronald Pilbeam – 7,273,294; and 

2.8.3 Carl Kindinger – 1,661,962.  

2.9 By a resolution of the directors of the Company dated 21 December 2017, the issue of the 
Subscription Share to Consortia Trustees Limited, and the subsequent transfer of the 
Subscription Share to Paul Griffiths, were authorised. By a resolution of the directors of the 
Company dated 18 May 2018, the Share Swap and the issue of Shares by the Company 
pursuant to the Share Swap, were each authorised. 

2.10 As at 20 May 2018, being the latest practicable date prior to publication of this Document, the 
Company had two wholly-owned subsidiaries, POGV (registered number 110127), and POGT 
(registered number 125427), both being private companies with limited liability incorporated in 
Jersey. 

3 SHARE CAPITAL 

3.1 The Ordinary Shares are freely transferable ordinary shares of no par value and are 
denominated in UK Sterling, subject to the Jersey Companies Law and the Articles.  

3.2 The history of the share capital of the Company is set out at paragraphs 2.6 to 2.8 (inclusive) 
of this Part XIII. 

3.3 The following table shows the issued and fully paid shares of the Company at the date of this 
Document and immediately following Admission. All shares have no par value. 

 As at the date 
of this 

Document 

 As at the date 
of Admission 

 

 Number of 
Ordinary 

Shares 

Nominal value 
£ 

Number of 
Ordinary 

Shares 

Nominal value 
£ 

Paul Griffiths 44,773,294 Nil 44,773,294 Nil 

Ronald Pilbeam 7,273,294 Nil 7,273,294 Nil 

Carl Kindinger 1,661,962 Nil 1,661,962 Nil 
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3.4 As at 18 May 2018 (being the latest practicable date prior to the date of this Document), the 
Company held no Ordinary Shares in treasury. No Ordinary Shares have been issued other 
than as fully paid. 

3.5 In connection with the Placing, the Company resolved by written resolution passed on 18 May 
2018 that (amongst other things): 

3.5.1 the Directors were duly authorised in accordance with the Articles to exercise all 
the powers of the Company to allot, issue, convert any security into, grant options 
over or otherwise dispose of equity securities (as that term is defined in the 
Articles): 

(a) up to an aggregate nominal amount of £1,300,000.80 for the purposes of, 
or in connection with, the Placing; 

(b) up to an aggregate nominal value of £934,613.40 for general corporate 
purposes, being a nominal amount equal to one third of the aggregate 
nominal value of the Ordinary Shares in issue immediately following 
Admission; and 

(c) up to an additional aggregate nominal value of £934,613.40 where such 
securities are offered by way of a pre-emptive issue (as defined in the 
Articles) being a nominal amount equal to one third of the aggregate 
nominal value of the Ordinary Shares in issue immediately following 
Admission, 

provided always that the authorities conferred on the Directors described in (a), (b) 
and (c) above shall expire at the earlier of the conclusion of the next annual 
general meeting of the Company after the passing of the resolution and 15 months 
from the passing of the resolution but, in each case, during this period, the 
Company may make offers and enter into agreements which would, or might, 
require equity securities to be allotted after the authority ends and the Directors 
may allot equity securities under any such offer or agreement as if the authority 
had not ended; 

3.5.2 the Directors be authorised to allot equity securities for cash as if the pre-emption 
rights set out in the Articles did not apply to such sale or allotment, such power to 
be limited: 

(a) to the allotment of equity securities up to an aggregate nominal value of 
£1,300,000.80 for the purposes of, or in connection with, the Placing; 

(b) generally for the allotment of equity securities up to an aggregate nominal 
value of £140,192.01 being 5 per cent. of the aggregate nominal value of 
the Ordinary Shares in issue immediately following Admission; and 

(c) to the allotment of equity securities up to an aggregate nominal value of 
£1,869,226.80 where such securities are offered by way of a pre-emptive 
issue (as defined in the Articles) being a nominal amount equal to two 
thirds of the aggregate nominal value of the Ordinary Shares in issue 
immediately following Admission, on the basis that the authorities shall 
expire at the earlier of the conclusion of the next annual general meeting of 
the Company after the passing of the resolution and 15 months from the 
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passing of the resolution but, in each case, during this period, the 
Company may make offers and enter into agreements which would, or 
might, require equity securities to be allotted after the authority ends and 
the Directors may allot equity securities under any such offer or agreement 
if the authority had not ended; 

3.5.3 the Company be authorised to make market purchases of Ordinary Shares on such 
terms and in such manner as the Directors shall from time to time determine, 
provided that: 

(i) an amount equal to 5 per cent. above the average of the middle 
market quotations of the Ordinary Shares (as derived from the 
London Stock Exchange daily Official List) for the five Business 
Days immediately preceding the date on which that Ordinary Share 
is contracted to be purchased; and  

(ii) an amount equal to the higher of: (i) the price of the last 
independent trade of an Ordinary Share; and (ii) the highest 
current independent bid for an Ordinary Share on the London 
Stock Exchange at the time the purchase is carried out, 

such authority shall expire at the earlier of the conclusion of the next annual general 
meeting of the Company after the passing of the resolution and five years from the 
passing of the resolution but in each case so that the Company may enter into a 
contract to purchase Ordinary Shares which will or may be completed or executed 
wholly or partly after the power ends and the Company may purchase ordinary shares 
pursuant to any such contract as if the power had not ended and the Company may 
hold as treasury shares any shares purchased pursuant to this resolution. 

3.6 Other than the issue of Ordinary Shares pursuant to the Placing, the Company has no present 
intention to issue any new shares in the share capital of the Company. 

3.7 Save as disclosed in this Document: 

• no share or loan capital of the Company has been issued or is proposed to be issued; 

• no person has any preferential subscription rights for any shares of the Company; 

• no share or loan capital of the Company is unconditionally to be put under option; or 

• no commissions, discounts, brokerages or other special terms have been granted by 
the Company since its incorporation in connection with the issue or sale of any share 
or loan capital of the Company. 

3.8 All Ordinary Shares in the capital of the Company are in registered form 

3.9 The Shares will be listed on the standard segment of the Official List and will be traded on the 
main market of the London Stock Exchange. The Ordinary Shares are not listed or traded on, 
and no application has been or is being made for the admission of the Ordinary Shares to 
listing or trading on, any other stock exchange or securities market. 
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4 MEMORANDUM AND ARTICLES OF ASSOCIATION 

4.1 Memorandum of Association 

The Memorandum of the Company does not limit the objects, powers and activities of the 
Company. 

4.2 Articles of Association 

For the purpose of this paragraph 4.2 of this Part XIII, the following definition shall apply: 

“special resolution” a resolution of the Company passed as a special resolution in 
accordance with the Jersey Companies Law by a majority of three-quarters of the votes cast in 
that resolution. 

The Articles were adopted by the Company on 11 January 2018 and include, inter alia, 
provisions to the following effect: 

4.2.1 Stated capital account 

The Board may establish a stated capital account in accordance with the Jersey 
Companies Law for each class of issued shares. A stated capital account may be 
expressed in any currency. 

4.2.2 Alteration of share capital 

The Company may, by special resolution, alter its share capital or reduce its stated 
capital account in any manner permitted by the Jersey Companies Law.  

4.2.3 Purchase of own shares 

Subject to, and in accordance with, the Jersey Companies Law and without 
prejudice to any special rights attached to any class of shares, the Company may 
purchase any of its own shares of any class (including, without limitation, 
redeemable shares) in any way and at any price and may hold such shares as 
treasury shares. 

4.2.4 Share rights 

Subject to the Jersey Companies Law and without prejudice to any rights attached 
to any existing shares, any share in the Company may be issued with or have 
attached to it such rights and restrictions as the Board may decide. 

No share issued by the Company shall have a nominal value. Subject to the Jersey 
Companies Law and to any rights attached to any existing shares, the Company 
may issue shares which are to be redeemed, or are liable to be redeemed at the 
option of the Company or the member, on such terms and in such manner as may 
be determined by the Board. 

4.2.5 Allotment of securities and pre-emption rights 

Subject to the provisions of the Jersey Companies Law, the Articles and any 
resolution of the Company passed by the Company conferring authority on the 
directors to allot shares and without prejudice to any rights attached to existing 
shares, all unissued shares are at the disposal of the Board. 
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Although the Jersey Companies Law does not provide any statutory pre-emption 
rights, the Articles provide that the Company shall not allot any equity securities (as 
defined in the Articles, and which excludes shares to be allotted pursuant to an 
employees’ share scheme) for cash to a person unless it has made an offer to 
each person who holds relevant shares or employee shares to allot to him on the 
same or more favourable terms a proportion of those securities which is, as nearly 
as is practical, equal to the proportion of the total number of relevant shares and 
relevant employee shares held by him. The Company may by special resolution 
give the Board power to allot equity securities as if the above pre-emption rights do 
not apply or as if such rights apply with such modifications as the Board may 
determine. 

4.2.6 Share certificates 

Every member whose name is entered on the Company’s register of members as a 
holder of any certificated shares is entitled, without payment, to one certificate in 
respect of all shares of any class held by him. In the case of joint holders, delivery 
of a certificate to one of the joint holders shall be sufficient delivery to all. 

The Company’s board may permit title to some or all of the shares of any class to 
be evidenced otherwise than by a certificate and title to such shares to be 
transferred in accordance with the rules of a relevant system pursuant to which title 
to units of a security can be evidenced and transferred in accordance with the 
CREST Regulations, without a written instrument. The Articles are consistent with 
CREST membership. 

4.2.7 Lien Call and Formation 

The Company shall have a first and paramount lien on every share (not being a 
fully paid share) for all monies payable to the Company (whether presently payable 
or not) in respect of that share. The Board may at any time waive any lien or 
declare any share to be wholly or in part exempt from the relevant provisions of the 
Articles. The Company’s lien on a share shall extend to any amount payable in 
respect of it.  

The Board may from time to time make calls upon the members in respect of any 
monies unpaid on their shares. Each member shall (subject to being given at least 
14 clear days’ notice specifying where and when payment is to be made) pay to 
the Company the specified amount called on his shares. If any call or instalment of 
a call remains unpaid on or after the due date for payment, the person from whom 
it is due and payable shall pay interest on the amount unpaid from the day it 
became due and payable until it is paid. Interest shall be paid at a fixed rate, fixed 
by the terms of the allotment of the share or in the notice of call or if no rate is 
fixed, the rate determined by the Board. 

The Board may also (on giving not less than 14 clear days’ notice requiring 
payment of the amount unpaid together with interest and costs incurred by the 
Company) forfeit the shares by resolution of the Board. The forfeiture shall include 
all dividends or other monies payable in respect of the forfeited share. The forfeited 
shares may be sold, re-allotted or otherwise disposed of by the Board in such 
manner as it determines. 
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4.2.8 Variation of rights 

Subject to the provisions of the Jersey Companies Law and to any rights attached 
to existing shares (and except in the case where there is only one holder of the 
issued shares in which case all rights attached to an existing class of shares may 
be varied only with the consent in writing of that holder), all or any of the rights 
attached to any class of shares may be varied in such manner (if any) as may be 
provided by those rights, or in the absence of any such provision, either with the 
written consent of the holders of not less than three-quarters in number of the 
issued shares of the class or the sanction of a special resolution passed at a 
separate general meeting of the holders of shares of the class duly convened and 
held.  

4.2.9 Transfer of shares  

Without prejudice to any power of the Company to register as a shareholder a 
person to whom the right to any share has been transmitted by operation of law, 
the instrument of transfer of a certificated share may be in the usual form or in any 
other form approved by the Board and shall be signed by or on behalf of the 
transferor and, unless the share is fully paid, by or on behalf of the transferee. 

In respect of shares which are in uncertificated form, any member may transfer all 
or any such shares subject to the CREST Regulations, by means of a relevant 
system, provided that legal title to such shares shall not pass until the transfer is 
entered in the register. 

The Board may refuse to register the transfer of a share in certificated form unless 
the instrument of transfer: (i) is lodged at the registered office of the Company or at 
another place appointed by the Board, accompanied by the certificate for the share 
to which it relates and such other evidence as the Board may reasonably require to 
show the right of the transferor to make the transfer; (ii) is in respect of only one 
class of shares; and (iii) is in favour of not more than four transferees. In respect of 
shares for the time being in uncertificated form, the Board may refuse to register a 
transfer of shares which would require shares to be held jointly by more than four 
persons or which would be in breach of any laws or requirements or which, in the 
opinion of the Board, might result in the Company incurring any liability to taxation 
or suffering any pecuniary or regulatory disadvantage. 

If the Board refuses to register a transfer of shares, it shall send the transferee 
notice of its refusal within two months after the date on which the instrument of 
transfer was lodged with the Company or, in the case of uncertificated shares, the 
instruction from Euroclear was received by the Company. 

No fee shall be charged for the registration of any instrument of transfer or other 
document relating to or affecting the title to a share, or for making any other entry 
in the register. 

4.2.10 Disclosure of interests in shares 

The provisions of DTR 5 are generally incorporated in the Articles and apply to the 
Company so that members are required under the Articles to notify the Company 
of the percentage of their voting rights when they hold more than 3 per cent, of the 
Company’s shares through their direct or indirect holding of financial instruments 
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falling within paragraph 5.1.3R of DTR 5 (or a combination of such holdings) and of 
any changes to such interest through a single percentage level. A shareholder 
must make the notification without delay (and in any event within 2 business days) 
after becoming, or becoming aware of the event or change.  

If any member fails to comply with these requirements, the directors may, by notice 
to the holder of the shares, suspend their rights as to voting, dividends and 
transfer. During the period of such suspension, any dividend or other amount 
payable in respect of the shares shall be retained by the Company without any 
obligation to pay interest thereon. 

The directors have the power, by giving notice, to require any member to disclose 
to the Company the identity of any person (other than the member) who is 
interested in the shares held by the member or who has been at any time during 
the preceding three years been so interested, in both cases together with details of 
the nature of such interest. If any member has been duly served with such a notice 
and has not supplied the information required within the prescribed period, the 
Company may serve a direction notice directing that the member shall not be 
entitled to vote at a general meeting or meeting of the holders of any class of 
shares of the Company or exercise any other right conferred by membership in 
relation to the meetings of the Company or holders of any class of shares of the 
Company. Where a direction notice has been served on a member in relation to 
shares representing at least 0.25 per cent, of the issued shares of that class, the 
notice may additionally direct that any dividend or other money which would 
otherwise be payable may be retained by the Company and transfers of such 
default shares will be restricted. 

4.2.11 General meetings 

The Board shall convene and the Company shall hold general meetings as annual 
general meetings in accordance with the Jersey Companies Law. The Board may 
convene general meetings whenever it thinks fit. 

The quorum for a general meeting is two persons (not representing the same 
corporation or appointed as proxy for the same member). 

At least 21 clear days’ notice shall be given of annual general meetings and at 
least 14 clear days’ notice shall be given of all other general meetings, other than 
annual general meetings. The notice shall specify the day, time and place of the 
meeting and the general nature of the business to be transacted and, in the case of 
an annual general meeting, shall specify the meeting as such. 

For the purpose of determining whether a person is entitled as a member to attend 
or vote at a meeting, and how many votes such person may cast, the Board may 
specify in the notice of the meeting a time not more than 48 hours before the time 
fixed for the meeting by which a person must be entered on the register in order to 
have the right to attend or vote at the meeting. 

The Board may resolve to enable members entitled to attend a general meeting to 
do so by simultaneous attendance and participation by means of a video 
conference or any machinery and a person so participating shall be deemed to be 
present at the meeting and shall be entitled to vote and be counted in a quorum for 
so long as he is able to speak to, hear and see the other participants. 
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A director shall, notwithstanding that he is not a member, be entitled to attend and 
speak at any general meeting and at any separate meeting of the holders of any 
class of shares in the Company. 

The chairman may, with the consent of a meeting at which a quorum is present, 
and if directed by the meeting, adjourn the meeting from time to time. 

4.2.12 Voting 

All resolutions put to the vote of a general meeting shall be decided upon by a 
show of hands unless before, or on the declaration of the results of, the show of 
hands a poll is duly demanded. Subject to the provisions of the Jersey Companies 
Law, a poll may be demanded by: (i) the chairman, (ii) at least five members 
having the right to vote on the resolution, (iii) member(s) representing not less than 
one-tenth of the total voting rights of all the members having the right to vote on the 
resolution, or (iv) member(s) holding shares conferring a right to vote on the 
resolution being shares on which an aggregate sum has been paid up of not less 
than one- tenth of the total sum paid up on all the shares conferring that right. 

Subject to any rights or restrictions attached to any shares, on a show of hands, 
every member who is present in person (or by a duly authorised representative) or 
by proxy shall have one vote. On a poll, every member present in person (or by a 
duly authorised representative) or by proxy shall have one vote for every share of 
which he is the holder. A member may appoint more than one proxy. 

No member shall be entitled to vote at a general meeting or at a separate meeting 
of the holders of any class of shares unless all monies presently payable by him or 
in respect of his shares in the Company have been paid. 

In the case of joint shareholders only, the vote of the senior joint holder shall be 
accepted. 

In the case of an equality of votes, whether on a show of hands or on a poll, the 
chairman of the meeting shall be entitled to a second or casting vote in addition to 
any other vote he may have. 

4.2.13 Appointment of directors 

Unless otherwise determined by ordinary resolution, the number of directors (other 
than alternate directors) shall not be subject to any maximum, but shall not be less 
than two in number. 

Directors may be appointed by ordinary resolution or by the Board. 

Subject to the provisions of the Jersey Companies Law, the Board may appoint 
one or more of their number to the office of managing director or to any other 
executive office of the Company and may enter into an agreement or arrangement 
with any director for his services to the Company or for the provision by him of any 
services outside the scope of the ordinary duties of a director. Any such 
appointment, agreement or arrangement may be made on such terms, including 
without limitation terms as to remuneration, as the Board determines. 

Any director (other than an alternate director) may appoint any other director, or 
any other person willing to act, to be an alternate director. 
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4.2.14 No share qualification 

A director shall not be required to hold any shares in the capital of the Company by 
way of qualification. 

4.2.15 Election and re-election of directors at annual general meetings 

At each annual general meeting, the following directors are to be proposed for 
election or re-election as directors: (i) each person who was appointed a director 
by the Board after the previous annual general meeting, (ii) each person who has 
continued to be a director since the first of the three previous annual general 
meetings without being elected or re-elected as a director in the meantime, and (iii) 
any other director selected by the Board for re-election. If a resolution for the 
election or re-election as a director of a person who was a director at the 
commencement of an annual general meeting is put to the vote at that meeting but 
not passed, that person will cease to be a director. 

4.2.16 Remuneration of Directors 

Unless otherwise determined by the Company by ordinary resolution, the 
emoluments of the directors shall be determined by the Board and shall not exceed 
an aggregate amount of £150,000 in any financial year of the Company (such fees 
being distinct from any salary, remuneration or other amount payable to a director 
pursuant to any other provisions of the Articles). Subject to the Jersey Companies 
Law and the Articles, the Board may arrange for part of a fee payable to a director 
to be provided in the form of fully paid shares in the Company. 

Any director nominated to hold any appointment or executive office with the 
Company, or who otherwise performs special services at the request of the Board 
which, in the opinion of the Board, go beyond the ordinary duties of a director, may 
be paid such extra remuneration as the Board may determine. 

The directors shall be paid all travelling, hotel, and other expenses properly 
incurred by them in connection with their attendance at meetings of the Board or 
committees of the Board, general meetings or separate meetings of the holders of 
any class of shares or of debentures of the Company or otherwise in connection 
with the discharge of their duties as a director. 

The Board may provide benefits, whether by the payment of gratuities or pensions 
or by insurance or otherwise, for any past or present director of the Company or 
any of its subsidiary undertakings or any body corporate associated with any of 
them, and for any member of his family (including a spouse and a former spouse) 
or any person who is or was dependent on him, and may (as well before as after 
he ceases to hold such office or appointment) contribute to any fund and pay 
premiums for the purchase or provision of any such benefit. 

4.2.17 Powers of Directors 

Subject to the provisions of the Jersey Companies Law, the memorandum of 
association, the Articles and to any directions given by special resolution, the 
business of the Company shall be managed by the Board which may exercise all 
powers of the Company. 
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The Board may delegate any of its powers to any committee consisting of one or 
more directors and/or one or more persons who are not directors. The Board may 
also delegate any of its powers to any director holding any other executive office or 
any other person(s) as the Board may consider appropriate. 

4.2.18 Borrowing powers 

The Board may exercise all of the borrowing powers of the Company without limit 

4.2.19 Proceedings of Directors 

A director may, and the secretary at the request of a director shall, call a meeting 
of the Board by giving no less than 72 hours’ notice of the meeting (or such shorter 
notice period as is unanimously agreed by the directors) to each director. 

Questions arising at a meeting shall be decided by a majority of votes. In the case 
of an equality of votes, the chairman shall have a second or casting vote. A director 
who is also an alternate director shall be entitled, in the absence of his appointor, 
to a separate vote on behalf of his appointor in addition to his own vote. 

The quorum for the transaction of the business of the Board shall be two or such 
greater number as may be fixed by the Company in general meeting from time to 
time. A person who holds office only as an alternate director shall, if his appointor 
is not present, be counted in the quorum. 

A resolution in writing signed by all the directors entitled to receive notice of a 
meeting of the Board or of a committee of the Board (and/or other persons to 
whom the director have delegated any of their powers pursuant to the Articles) 
shall be valid and effectual as if it had been passed at a meeting of the Board or 
(as the case may be) a committee of the Board (and/or other persons) duly 
convened and held. 

A person entitled to be present at a meeting of the Board or of a committee of the 
Board shall be deemed to be present for all purposes if he is able, by means of a 
conference telephone or any machinery which allows all persons participating in 
the meeting to speak to and hear each other, and shall be entitled to vote and be 
counted in a quorum for so long as he is able to speak to and hear the other 
participants. 

4.2.20 Permitted interests of directors 

Every director shall disclose to the Company all interests which are required to be 
so disclosed by virtue of the provisions of the Jersey Companies Law. The 
disclosure shall be made in any manner allowed or directed by the Jersey 
Companies Law. 

Subject to the Jersey Companies Law and the Articles and provided that he has 
disclosed to the board the nature and extent of any interest of his, a director 
notwithstanding his office may: 

(a) be or become a director or officer of, or otherwise interested in, any 
company promoted by the Company or in which the Company may be 
interested or as regards which it has any power of appointment, and shall 
not be liable to account to the Company or the members for any 
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remuneration, profit or other benefit received by him as a director or officer 
of or from his interest in the other company; 

(b) hold any other office or place of profit within the Company or any of its 
subsidiaries (except that of auditor of the Company or auditor of its 
subsidiaries) in conjunction with the office of director for such period and 
upon such other terms as the board may decide, and may be paid such 
extra remuneration for doing so as the Board decides, and either in 
addition to or in substitution of any remuneration provided for by or 
pursuant to any other provision of the Articles; 

(c) act by himself or his firm in a professional capacity for the Company or any 
of its subsidiaries (otherwise than as auditor of the Company or auditor of 
any of its subsidiaries) and he or his firm shall be entitled to remuneration 
for professional services as if he were not a director; and 

(d) be a party to, or otherwise interested in, any contract, transaction, 
arrangement or proposal with the Company (or any of its subsidiaries) or in 
which the Company (or any of its subsidiaries) is otherwise interested and 
shall not, by reason of his office, be accountable to the Company for any 
benefit which he derives from any such office or appointment or from any 
such contract, transaction, arrangement or proposal or from any interest in 
any such body corporate and no such transaction or arrangement shall be 
liable to be avoided on the ground of such interest or benefit. 

4.2.21 Right to vote 

Except as otherwise provided in the Articles, a director may not vote on or be 
counted in the quorum in respect of any resolution of the Board or a committee of 
the Board relating to any contract, transaction, arrangement or proposal in which 
he has an interest which is a material interest, but such prohibition shall not apply 
to a resolution concerning: 

(a) the giving of any guarantee, security or indemnity in respect of money lent 
or obligations incurred by him or any other person for the benefit of the 
Company (or any of its subsidiaries); 

(b) the giving of any guarantee, security or indemnity in respect a debt or 
obligation of the Company (or any of its subsidiaries) for which the director 
has assumed responsibility in whole or in part, and whether alone or jointly 
with others; 

(c) where the Company (or any of its subsidiaries) is offering securities in 
which offer the director is or may be entitled to participate as a holder of 
securities or in the underwriting or sub-underwriting of which the director is 
to or may participate; 

(d) any contract, transaction, arrangement or proposal affecting any other 
body corporate in which he is interested (directly or indirectly and whether 
as an officer, shareholder, creditor or otherwise), provided that he does not 
to his knowledge hold an interest representing 1 per cent, or more of any 
class of the equity share capital of such body corporate (or through any 
third party body corporate through which his interest is derived) or of the 
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voting rights available to members of the relevant body corporate (and 
such interest being deemed for the purposes of the Article to be a material 
interest in all circumstances); 

(e) any act or thing done or to be done in respect of any arrangement for the 
benefit of the employees of the Company (or any of its subsidiaries) under 
which he is not accorded as a director any privilege or advantage not 
generally accorded to the employees to whom such arrangement relates; 
or 

(f) any matter connected with the purchase or maintenance for any director of 
insurance against any liability. 

If a question arises at a meeting as to the materiality of a director’s interest (other 
than the interest of the chairman of the meeting) or as to the entitlement of a 
director to vote or be counted in the quorum and the question is not resolved by his 
voluntarily agreeing to abstain from voting or being counted in the quorum, the 
question shall be referred to the chairman and his decision in relation to such 
director’s interest shall be conclusive and binding on all concerned. 

If a question arises at a meeting as to the materiality of the interest of the chairman 
of the meeting or as to the entitlement of the chairman to be counted in the quorum 
and the question is not resolved by his voluntarily agreeing to abstain from voting 
or being counted in the quorum, the question shall be decided by a resolution of 
the directors (excluding the chairman) present at the meeting. 

4.2.22 Indemnity of officers 

The Jersey Companies Law restricts indemnities or exemptions from liability given 
by Jersey companies to their directors and officers. In general, directors and 
officers of a Jersey company cannot be exempted from or receive an indemnity in 
respect of any liability which would otherwise attach to that director or officer under 
law by reason of the fact that they are or were a director or officer of the company. 
There are exceptions to this restriction, in particular in respect of proceedings 
where the director or officer is not held liable or the matter is discontinued, where 
the director or officer acted in good faith in the best interests of the company and in 
respect of any liability for which the company normally maintains insurance. 

The Articles provide that a director, alternate director, secretary or other officer 
(present or former) shall be indemnified out of the assets of the Company to the 
fullest extent this is permissible under the Jersey Companies Law, against any loss 
or liability incurred by him by reason of being or having been such an officer. 

4.2.23 Dividends and other distributions 

Subject to the provisions of the Jersey Companies Law, the Company may by 
ordinary resolution declare dividends in accordance with the respective rights of 
the members, but no such dividend shall exceed the amount recommended by the 
Board. 

Subject to the provisions of the Jersey Companies Law, the Board may pay interim 
dividends if it appears to the Board to be justified by profits of the Company 
available for distribution. 
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A general meeting declaring a dividend may, on the recommendation of the Board, 
direct that the dividend shall be satisfied wholly or partly by the distribution of 
assets and, where any difficulty arises in regard to the distribution, the directors 
may settle the same and in particular may issue fractional certificates and fix the 
value for distribution of any assets and may determine that cash shall be paid to 
any member upon the basis of the value so fixed in order to adjust the rights of 
members and may vest any assets in trustees. 

Except as otherwise provided by the rights attached to shares, all dividends shall 
be declared and paid pro rata amongst the shares on which the dividend is 
declared. If any share is issued on terms providing that it shall rank for dividend as 
from a particular date, that share shall rank for dividend accordingly. 

The Board may deduct from any dividend or other monies payable to a member by 
the Company on or in respect of any shares all sums of money (if any) presently 
payable by him to the Company on account of calls or otherwise in respect of 
shares of the Company in respect of that share. 

Any dividend or other monies payable in respect of a share may be paid by direct 
debit or bank transfer, or cheque or warrant sent by post to the registered address 
of the person entitled. 

No dividend or other monies payable in respect of a share shall bear interest 
against the Company, unless otherwise provided by the rights attached to the 
share. 

Any dividend which has remained unclaimed for 10 years from the date on when it 
became due for payment shall, if the Board so resolves, be forfeited and cease to 
remain owing by the Company. 

4.2.24 Capitalisation of profits and reserves 

The Board may before the declaration of a dividend on the shares set aside any 
part of the profits of the Company, such sums as it thinks proper which shall, at the 
discretion of the Board, be applicable for any purpose to which the profits or 
reserves may be properly applied and pending such application, may at the like 
discretion, be employed in the business of the Company and invested in such 
investments as the Board may from time to time think fit. 

4.2.25 Distribution of assets in a liquidation 

If the Company is wound up, the directors or the liquidator (as the case may be) 
may, with the sanction of a special resolution of the Company and any other 
sanction required by the Jersey Companies Law, divide the whole or any part of 
the assets of the Company among the members in specie and/or vest the whole 
or any part of the assets in trustees upon such trusts for the benefit of the 
members as he (or they) may determine, but no member shall be compelled to 
accept any assets upon which there is a liability. 

The Jersey Companies Law provides that, subject to any enactment as to the order 
of payment of debts, the Company’s property on a winding up will be applied in 
satisfaction of the Company’s liabilities as they fall due and any remaining property 
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of the Company will be distributed among the members according to their rights 
and interests in the Company. 

5 DIRECTORSHIPS AND INTERESTS 

5.1 In addition to their directorships of the Company and the Subsidiaries, the Directors and the 
Proposed Directors are, or have been, members of the administrative, management or 
supervisory bodies (“directorships”) or partners of the following companies or partnerships, at 
any time in the five years prior to the date of this Document; 

Current Directorships Previous Directorships 

Sarah Cope Anglo African Oil & Gas PLC 

Oak Lea Services Limited 

Cantor Fitzgerald LP 

N/A 

Paul Griffiths Petro-Celtex Consultancy 
Limited 

Fastnet Oil and Gas Plc 
(now Amryt Pharma Plc) 

Drillbit Exploration Ltd. 
(registered in Jersey) 

Ronald Pilbeam Wykeham West Managers 
(Pty) Ltd. (registered in 
South Africa) 

Mafula Energy Limited 
(registered in Zambia) 

Ignition Brazil Fund #2 
Limited (registered in 
Jersey) 

Ignition Brazil Fund #3 
Limited (registered in 
Jersey)* 

Ignition Brazil Social and 
Affordable Housing Fund #1 
Limited (registered in 
Jersey)* 

Dr Stephen Staley 

 

 

 

 

 

 

 

 

 

Upland (Ksar Hadada) 
Limited 

Upland (S Tunisia) Limited 

Upland (El Fahs) Limited 

Upland (N Tunisia) Limited 

Upland Resources (UK 
Onshore) Limited 

Derwent Resources (Ksar 
Hadada) Limited 

Derwent Resources Limited 

Upland Resources Limited 
(registered in the British 

Cold Gold Company Limited 

Fastnet Oil and Gas Plc 
(now Amryt Pharma Plc) 

Fastnet Oil & Gas (Ireland) 
Ltd (registered in the 
Republic of Ireland) 
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* These companies were 
liquidated in May 2014, by 
way of a planned liquidation. 

Virgin Islands) 

88 Energy Limited 
(registered in Western 
Australia) 

 

 

5.2 At the date of this Document, none of the Directors or the Proposed Directors: 

(a) has any convictions in relation to fraudulent offences for at least the previous five years; 

(b) has been associated with any bankruptcy, receivership or liquidation while acting in the 
capacity of a member of the administrative, management or supervisory body or of 
senior manager of any company for at least the previous five years; or 

(c) has been subject to any official public incrimination and/or sanction of him by any 
statutory or regulatory authority (including any designated professional bodies) or has 
ever been disqualified by a court from acting as a director of a company or from acting 
as a member of the administrative, management or supervisory bodies of an issuer or 
from acting in the management or conduct of the affairs of any issuer for at least the 
previous five years. 

5.3 None of the Directors or the Proposed Directors has any potential conflicts of interest between 
their duties to the Company and their private interests or other duties they may also have. 

5.4 There are no outstanding loans granted by the Company to the Directors or the Proposed 
Directors or any guarantees provided by the Company for the benefit of the Directors or the 
Proposed Directors. 

5.5 Save as set out in paragraph 7 of this Part XIII, there are no service contracts or consultancy 
agreements between any of the Directors or the Proposed Directors and the Company or any 
of its subsidiaries and no such contract has been entered into or amended or replaced within 
the six months preceding the date of this Document and no such contracts are proposed. 

5.6 Save as set out in paragraph 7 of this Part XIII, the Directors and the Proposed Directors 
received no Ordinary Shares or options over Ordinary Shares in lieu of remuneration or as a 
form of compensation.  

5.7 Other than as disclosed in paragraph 7 of this Part XIII, the Company is not party to any 
service contract with any of the Directors or the Proposed Directors which provides for benefits 
on the termination of any such contract.  

5.8 No Director or Proposed Director has any accrued pension or retirement benefits.  

5.9 There is no arrangement under which any Director or Proposed Director has waived or agreed 
to waive future emoluments. 

5.10 At the date of the Document, each of the Directors and Proposed Directors has other private 
interest and directorships as detailed above, which include in the cases of Ronald Pilbeam, 
Stephen Staley and Sarah Cope, directorships of other upstream oil and gas companies and, 
in the case of Paul Griffiths, a beneficial interest in a joint venture partner in the Irish Licensing 
Options. 
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6 DIRECTORS’ AND OTHER INTERESTS 

6.1 Save as disclosed below, none of the Directors or Proposed Directors, nor any member of 
their immediate families has or will have on or following Admission any interests (beneficial or 
non-beneficial) in the shares of the Company. 

 

 

 

 

 

 

6.2 Save as disclosed in the table in paragraph 6.1 above, none of the Directors or Proposed 
Directors nor any members of their immediate families has or will have on or following 
Admission any interest (beneficial or non-beneficial) in the shares of the Company or any of 
the Subsidiaries. 

7 DIRECTORS’ AND PROPOSED DIRECTORS’ CONTRACTS AND SHARE OPTION 
SCHEME 

Agreements in respect of the Directors’ services 

7.1 Paul Griffiths  

The Company has entered into a consultancy agreement dated 18 May 2018 with Petro-
Celtex Consultancy Limited (“Petro-Celtex”) under which Petro-Celtex is to provide the 
services of Paul Griffiths as Chief Executive of the Company, on a part-time basis (120 hours 
in each calendar month). Under the consultancy agreement, Petro-Celtex is entitled to a fee of 
£80,000 per annum (plus VAT, if applicable) for the basic 120 hours per calendar month, 
£1,200 per 8 hour day (plus VAT, if applicable) for each additional day or part day in excess of 
the first 120 hours in any calendar month, up to an annual cumulative cap of 320 hours in a 
calendar year, and reimbursement of all reasonable expenses. The consultancy agreement 
may be terminated at any time by 3 months’ prior written notice served by either party. Paul 
Griffiths has entered into a side letter dated 18 May 2018 with the Company confirming that 
the terms of this consultancy agreement will be binding on him as an individual. 

The Company has established a share option scheme that will become effective on Admission 
for a long term incentive plan for the award of share options subject to certain oil production 
targets being reached and sustained by the Company for a period of not less than thirty 
calendar days.  The share option scheme shall include Paul Griffiths as a beneficiary. 

Paul Griffiths has also entered into a letter of appointment dated 21 December 2017 with the 
Company in respect of his continued appointment as a director of the Company with effect 
from Admission, but with no additional fee payable to him over and above the fee referred to in 
the consultancy agreement above. The continued appointment of Paul Griffiths as a director of 
the Company on the terms of such appointment letter is (subject to limited exceptions) for an 
initial period of 12 months following Admission and thereafter subject to termination by either 
party on three months’ written notice. In addition the Company may forthwith terminate Paul 

 Immediately prior to 
Admission 

Immediately following 
Admission 

Director No. of
Shares 

Percentage of 
Issued Shares 

No. of 
Shares 

Percentage of 
Enlarged Issued 

Share Capital 

Paul Griffiths 44,773,294 83.36% 44,773,294 44.71% 
 

Ronald Pilbeam 7,273,294 13.54% 7,273,294 7.26% 
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Griffiths’s appointment as a director of the Company for, inter alia, a material breach by Petro-
Celtex of its obligations under the consultancy agreement referred to above and Paul Griffiths 
may terminate such appointment for a material breach by the Company of its obligations under 
the consultancy agreement referred to above. 

7.2 Ronald Pilbeam 

The Company has entered into a consultancy agreement dated 18 May 2018 with Ronald 
Pilbeam to provide the services of Ronald Pilbeam as project development director of the 
Company, on a part-time basis (75 hours in each calendar month). Under the consultancy 
agreement, Ronald Pilbeam is entitled to a fee of £50,000 per annum (plus VAT, if applicable) 
for the basic 75 hours per calendar month, £1,000 per 8 hour day (plus VAT, if applicable) for 
each additional day or part day in excess of the first 75 hours in any calendar month, up to an 
annual cumulative cap of 400 hours in a calendar year, and reimbursement of all reasonable 
expenses. The consultancy agreement may be terminated at any time by 3 months’ prior 
written notice served by either party.  

The Company has established a share option scheme that will become effective on Admission 
for a long term incentive plan for the award of share options subject to certain oil production 
targets being reached and sustained by the Company for a period of not less than thirty 
calendar days.  The share option scheme shall include Ronald Pilbeam as a beneficiary. 

Ronald Pilbeam has also entered into a letter of appointment dated 19 March 2018 with the 
Company in respect of his continued appointment as a director of the Company with effect 
from Admission, but with no additional fee payable to him over and above the fee referred to in 
the consultancy agreement above. The continued appointment of Ronald Pilbeam as a 
director of the Company on the terms of such appointment letter is (subject to limited 
exceptions) for an initial period of 12 months following Admission and thereafter subject to 
termination by either party on three months’ written notice. In addition the Company may 
forthwith terminate Ronald Pilbeam’s appointment as a director of the Company for, inter alia, 
a material breach by Ronald Pilbeam of his obligations under the consultancy agreement 
referred to above, and Ronald Pilbeam may terminate such appointment for a material breach 
by the Company of its obligations under the consultancy agreement referred to above. 

Non-Executive Directors  

7.3 Sarah Cope (nee Wharry) 

Sarah Cope has entered into a non-executive letter of appointment dated 18 May 2018 with 
the Company in respect of her appointment as a director of the Company. Mrs Cope’s 
appointment is conditional on Admission. Under the terms of the appointment letter, Mrs Cope 
is entitled to a fee of £35,000 per annum, such fee to accrue on a daily basis and is payable in 
equal monthly instalments in arrears (or as otherwise agreed). The appointment as a Non-
Executive Director of the Company is subject to termination by other party on three months’ 
written notice.  

7.4 Dr Stephen Staley  

Dr Stephen Staley has entered into a non-executive letter of appointment dated 18 May 2018 
with the Company in respect of his appointment as a director of the Company. Dr Staley’s 
appointment is conditional on Admission. Under the terms of the appointment letter, Dr Staley 
is entitled to a fee of £30,000 per annum, such fee to accrue on a daily basis and is payable in 
equal monthly instalments in arrears on the last business day of each month (or as otherwise 
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agreed). The appointment as a Non-Executive Director of the Company is subject to 
termination by other party on three months’ written notice. 

8 MAJOR SHAREHOLDERS AND OTHER INTERESTS 

8.1 As at 18 May 2018 (being the latest practicable date prior to the publication of this Document), 
the following persons had a notifiable interest (being more than three per cent. of the voting 
rights) in the issued Shares of the Company following Admission:  

 Immediately prior to 
Admission 

Immediately following 
Admission 

Shareholders No of Shares Percentage of 
Issued Shares 

No of Shares Percentage of 
Enlarged 
Share Capital 

Paul Griffiths 44,773,294 83.36% 44,773,294 44.71%% 

Ronald Pilbeam 7,273,294 13.54% 7,273,294 7.26% 

Carl Kindinger 1,661,962 3.09% 1,661,962 1.66% 

Killik & Co Nil Nil   3,571,400 3.57% 

  100.00%   

 

8.2 As at 18 May 2018 (being the latest practicable date prior to the publication of this Document), 
save as disclosed in 8.1 above the Company was not aware of any person or persons who, 
directly or indirectly, jointly or severally, exercise or could exercise control over the Company 
nor is it aware of any arrangements, the operation of which may at a subsequent date result in 
a change in control of the Company.  

8.3 No Shareholder interested, directly or indirectly, in three per cent. or more of the enlarged 
issued share will have different voting rights from any other holder of Shares.  

10 WORKING CAPITAL 

The Company is of the opinion that the working capital available to the Group, taking into 
account the Net Placing Proceeds, is sufficient for the present requirements of the Group, that 
is, for at least the 12 months from the date of this Document. 

11 SIGNIFICANT CHANGE 

Since 31 December 2017 (being the last financial period for which financial information has 
been published) and for which the financial information is set out in Part X, there has been no 
significant change in the financial or trading position of the Company or its Group. 

12 LITIGATION 

There have been no governmental, legal or arbitration proceedings (including any such 
proceedings which are pending or threatened of which the Company is aware), during the 
previous 12 months which may have, or have had in the recent past, significant effects on the 
Group’s financial position or profitability. 
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13 MATERIAL CONTRACTS  

The following are all of the contracts (not being contracts entered into in the ordinary course of 
business) that have been entered into by the Group in the two years immediately preceding 
the date of this Document which: (i) are, or may be, material to the Company or the Group; or 
(ii) contain obligations or entitlements which are, or may be, material to the Company or the 
Group as at the date of this Document: 

13.1 Placing Agreements 

13.1.1 Optiva Placing Agreement 

The Optiva Placing Agreement dated 18 May 2018, entered into between the 
Company (1), the Directors and the Proposed Directors (2) and Optiva (3) pursuant 
to which, subject to certain conditions, Optiva has agreed to use its reasonable 
endeavours to procure Placees for the New Ordinary Shares to be issued pursuant 
to the Placing. 

The Optiva Placing Agreement is conditional upon, inter alia, Admission occurring 
by 8.00 a.m. on 24 May 2018 (or such later date not being later than 14 June 2018, 
as the Company and Optiva may agree). 

In consideration for its services under the Optiva Placing Agreement, Optiva will 
receive from the Company: 

• a corporate finance fee of £15,000 plus VAT;  

• conditional on Admission, an annual broker retainer fee of £25,000 plus 
VAT; 

• conditional on Admission, a 5% placing commission fee of the funds raised 
and/or introduced by Optiva in the Placing; and 

• conditional on Admission, the issue by the Company to Optiva of such 
warrants in the Company, exercisable at the Placing Price for a period of 
three years from the date of Admission, as are equal in value to the 5% 
placing commission fee payable by the Company to Optiva. 

The Company, the Directors and the Proposed Directors have, in the Optiva 
Placing Agreement, given customary warranties and undertakings to Optiva and 
the Company has agreed to provide customary indemnities to Optiva. 

13.1.2 Novum Placing Agreement 

The Novum Placing Agreement dated 18 May 2018, entered into between the 
Company (1), the Directors and the Proposed Directors (2) and Novum (3) 
pursuant to which, subject to certain conditions, Novum has agreed to use its 
reasonable endeavours to procure Placees for the New Ordinary Shares to be 
issued pursuant to the Placing.  

The Novum Placing Agreement is conditional upon, inter alia, Admission occurring 
by 8.00 a.m. on 24 May 2018 (or such later date not being later than 14 June 2018, 
as the Company and Novum may agree. 
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In consideration for its services under the Novum Placing Agreement, Novum will 
receive from the Company: 

• conditional on Admission, a sales commission calculated at a rate up to 
10.0% of the gross aggregate value of the funds raised from investors 
introduced by Novum in the Placing; 

• conditional on Admission, the issue to Pershing Nominees Limited 
(Novum’s custodian) of such number of warrants in the Company, 
exercisable  at the Placing Price for a period of three years from the date of 
Admission, as are equal in value to 5% of the gross aggregate value of the 
funds raised from Placees introduced by Novum in the Placing; and 

• conditional on Admission, an annual broker retainer fee of £25,000 plus 
VAT. 

The Company, the Directors and the Proposed Directors have, in the Novum 
Placing Agreement, given customary warranties and undertakings to Novum and 
the Company has agreed to provide customary indemnities to Novum. 

13.2 Lock-in agreement  

The Directors, the Proposed Directors, Carl Kindinger, and the Company have entered into a 
lock-in and orderly market agreement dated 18 May 2018 pursuant to which each of the 
Directors, the Proposed Directors and Mr Kindinger have agreed that for a 12 month period 
from Admission they will not offer, sell, contract to sell, pledge or otherwise dispose of any 
Shares which they hold directly or indirectly in the Company. The orderly market agreement is 
for 6 months after the 12 months of lock-in have expired. These restrictions are subject to 
usual and customary exceptions relating to estate planning or transfers to affiliates, transfers 
of any Shares acquired in an open market transaction after the date of Admission, or 
acceptance of a general offer made to all Shareholders on equal terms. 

13.3 Placing agent and broker agreements 

The Company and Optiva entered into a placing agent and broker agreement on 9 March 
2018, pursuant to which Optiva has agreed to act as the Company’s placing agent and broker.  

The Company and Novum entered into a separate placing agent and broker agreement on 2 
May 2018, pursuant to which Novum has agreed to act as the Company’s joint placing agent 
and broker. 

13.4 Irish licence agreements 

13.4.1 Non-exclusive offshore petroleum prospecting licence no.13/16 

A non-exclusive offshore petroleum prospecting licence granted by the Minister for 
Communications, Climate Action and Environment in Ireland (“Irish Minister”) in 
favour of POGV. This licence is issued under Section 9 of the Petroleum and Other 
Minerals Development Act 1960 as applied by Section 4(2) of the Continental Shelf 
Act 1968. 

The area covered by this licence is set out in the map annexed to this licence and 
includes the territorial seas (excluding any parts in respect of which an exclusive 
petroleum exploration licence, reserved area licence or petroleum lease is in force) 
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and parts of the internal waters of the State detailed in Schedule 1 (the “Licensed 
Area”). POGV agrees to engage in prospecting for petroleum in the Licensed Area.  

This licence is valid from 1 November 2016 for two years, unless revoked or 
terminated sooner in accordance with its terms. POGV may give one month’s 
notice in writing at any time to surrender or terminate this licence. On expiry of this 
licence the Irish Minister may grant a one-year extension where requested by 
POGV in writing. An annual licence fee is payable in advance by POGV to the Irish 
Minister, the first year’s fee being €7,601. 

During the term POGV will carry out any scheme of prospecting agreed with the 
Irish Minister. POGV will not be in breach where circumstances outside of its 
control prevent the prospecting. POGV shall follow the Rules and Procedures 
Manual for Offshore Petroleum Exploration Operations issued by the Irish Minister. 

POGV is granted the following rights: to enter the Licensed Area and do all things 
necessary or desirable to ascertain the character, extent or value of the petroleum 
within that area; to make geological, geophysical, geochemical and topographical 
examinations; to make borings, sink pits and remove water from old workings; and 
to remove reasonable quantities of petroleum and other minerals for the purpose of 
analysis, test, trial or experiment. This licence also gives POGV the right to search 
for petroleum in any part of the Irish offshore except in any area in which a 
petroleum exploration licence, reserved area licence or petroleum lease is or may 
be in force which gives exclusive rights to the holder of that licence, in which case 
the agreement of the Irish Minister is required for POGV to search in those areas.  

POGV is subject to certain restrictions and shall not by virtue of this licence have 
any right to sell or otherwise dispose of any petroleum found at the Licensed Area.  

POGV indemnifies the Irish Minister, Ireland and the State’s officers, servants, 
agent and employees for any claim, demand or damage to person or property 
arising out of or attributed to the exercise by POGV of the rights granted by this 
licence or attributed to any act or omission of POGV or its officers, servants, 
workers or employees. 

This licence is also subject to and incorporates the Licensing Terms for Offshore 
Oil and Gas Exploration, Development & Production 2007, to the extent that they 
are not modified by the terms of this Licence.   

13.4.2 Letter agreement – application for Licensing Option dated 3 June 2016 

This relates to POGV’s application for a licensing option over blocks 18/20(p), 
18/25(p), 18/30(p), 19/7(p), 19/11(p), 19/12(p) and 19/16(p) under the 2015 Atlantic 
Margin licensing round.   

The letter confirms that the Irish Minister has reserved by way of Licensing Option 
16/26 an area of 302.4861 km2 over blocks 18/24(p), 18/25(p), 18/29(p) and 
18/30(p) as set out in further detail on an attached map (the “16/26 Option Area”) 
for POGV (50%) and Theseus (50%) from 1 July 2016 to 30 June 2018. They must 
hold a petroleum prospecting licence for the full period of the Licensing Option.  

POGV and Theseus have agreed to carry out a programme of work, including 
purchasing seismic, well and other technical data relevant to the 16/26 Option 
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Area; performing petrophysical analysis and integrating with existing data; 
reprocessing a minimum of 300km of 2D seismic data and 400km2 3D seismic 
data; mapping leads and prospects; reviewing and assessing the potential of 
certain structural features within the 16/26 Option Area; incorporating the results 
into a comprehensive assessment of the petroleum potential of the 16/26 Option 
Area; and proposing a detailed work programme for any follow-up frontier 
exploration licence for the approval of the Irish Minister. Such frontier exploration 
licence would be for a period of 15 years.   

POGV and Theseus have agreed to prepare and present reports. This includes 
reporting to the Department on progress made and preparing and presenting a 
report before 31 March 2018 which sets out details of the technical assessment of 
the 16/26 Option Area including the geology of the area; an evaluation of each 
prospect or lead identified; full documentation of any technical studies or analyses 
performed or commissioned pertinent to the 16/26 Option Area and a complete 
listing of the database used. 

Annual rental fees will be payable by POGV and Theseus in respect of the 16/26 
Option Area. On or before 30 June 2018, POGV and Theseus will either relinquish 
the Licensing Option or shall have applied to have an exclusive licence of the 
16/26 Option Area.  

The Licensing Option is also subject to and incorporates the Licensing Terms for 
Offshore Oil and Gas Exploration, Development & Production 2007.   

13.4.3 Letter agreement – application for Licensing Option dated 23 November 2016 

This relates to POGV’s application for a licensing option over blocks 49/19, 49/20, 
and part blocks 49/13, 49/14, 49/15, 49/18 and 49/23 in the North Celtic Sea Basin. 

The letter confirms that the Irish Minister has reserved by way of Licensing Option 
16/30 an area of 799.4 km2 over blocks 49/19, 49/20 and part blocks 49/13, 49/14, 
49/15, 49/18 and 49/23 as set out in further detail on the attached map (the “16/30 
Option Area”) for POGV and Theseus from 1 December 2016 to 30 November 
2018. They must hold a petroleum prospecting licence for the full period of the 
Licensing Option.  

POGV and Theseus have agreed to carry out a programme of work, including 
purchasing existing well data; acquiring seismic field tapes, observer’s logs and 
navigation data; reprocessing 600km of 2D seismic data; completing seismic 
attribute, AVO and rock property analysis; performing 2D gravity modelling on 
selected 2D seismic lines; analysing specified reservoir areas; analysing seal 
potential and risk to seal integrity caused by faulting; liaising with a University 
research department to extend and integrate their studies; mapping the 16/30 
Option Area; investigating the potential of an inclined well in two specific locations; 
quantifying geological risks and chance of success; and incorporating the results 
into a comprehensive technical report.  A decision whether or not to proceed to an 
exploration licence must be made by POGV and Theseus at least 60 days before 
the end of the Licensing Option period.  

Annual rental fees will be payable by POGV and Theseus in respect of the 16/30 
Option Area. On or before 31 August 2018, POGV and Theseus will either 
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relinquish the Licensing Option or shall have applied for an exclusive licence of the 
16/30 Option Area.  

The Licensing Option is also subject to and incorporates the Licensing Terms for 
Offshore Oil and Gas Exploration, Development & Production 2007.   

13.5 Registrar agreement 

The Company and the Registrar have entered into a registrar’s agreement dated 15 January 
2018 pursuant to which the Registrar agreed to act as registrar to the Company and to provide 
transfer services and certain other administrative services to the Company. 

The Company has agreed to pay the Registrar’s fees within 30 days of receipt by the 
Company an invoice from the Registrar. The exact fees are dependent on the work carried out 
by the Registrar based on a menu of services and associated fees. 

13.6 Administration agreement 

The Company and Consortia Partnership Limited have entered into an administration 
agreement dated 18 May 2018, pursuant to which Consortia Partnership Limited will provide 
administrative services to the Company and its subsidiary undertakings. Consortia Partnership 
Limited is entitled to a fee of £50,900 per annum, subject to an override if the time expended 
for the relevant quarter exceeds the quarterly proportion of the annual fee by 20%. 

13.7 Warrant instruments 

A warrant instrument dated 18 May 2018 entered into between the Company and Optiva 
pursuant to which the Company has agreed, conditional on Admission, to issue to Optiva such 
warrants in the Company, exercisable at the Placing Price for a period of three years from the 
date of Admission, as are equal in value to the 5% placing commission fee payable by the 
Company to Optiva under the Optiva Placing Agreement described at paragraph 13.1 of this 
Part XIII. 

A warrant instrument dated 18 May 2018 entered into between the Company and Novum 
pursuant to which the Company has agreed, conditional on Admission, to issue to Novum 
such warrants in the Company, exercisable at the Placing Price for a period of three years 
from the date of Admission, as are equal in value to the 5% placing commission fee payable 
by the Company to Optiva under the Novum Placing Agreement described at paragraph 13.1 
of this Part XIII. 

13.8 IPSC as varied by supplemental agreements 

On 5 March 2010 (effective date 1 February 2010) Petroleum Company of Trinidad and 
Tobago Limited (“Petrotrin”) and Fram Exploration (Trinidad) Limited (“FRAM”) entered into 
the Eastern Fields incremental production service contract for Innis-Trinity block (“IPSC”) as 
referenced in the Inniss Trinity Well Participation Agreement dated 17 November 2017 
between POGV and FRAM. The IPSC continues for a period of ten years from the effective 
date, unless terminated sooner in accordance with the terms of the IPSC. There were 
subsequently eleven supplemental agreements to the IPSC, and a summary of the current 
position is set out below.  

Under the exploration and production (public petroleum rights) licence dated 10 October 2006 
(the “2006 Licence”) Petrotrin is entitled to prospect for, win and carry away all the petroleum 
lying in or under a licensed area known as the Inniss-Trinity block.  FRAM is contracted by 
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Petrotrin to perform work in relation to the production, transportation and delivery of petroleum 
from the well head in relation to each identified well to the agreed delivery point.  

FRAM agrees to perform the works set out in the IPSC which include: (i) conducting a 
comprehensive geo-technical review of the field; identifying drilling proposals and wells for 
work over activity; and work-over of at least five existing wells, on or before twelve months of 
the effective date; (ii) drilling, and where applicable testing and completing, two new wells on 
or before twenty-four months of the effective date; and (iii) construction and maintenance 
(including preventative maintenance) of the infrastructure and facilities including access roads, 
surface infrastructure, wellheads, flowlines, production station, monitoring systems, facilities to 
treat produced water and any other ancillary equipment or facilities. FRAM shall also expend 
on the work an agreed amount of additional expenditure during each year of the term and 
complete additional minimum work obligations.  

FRAM agrees to provide to Petrotrin a performance bond from a reputable third party financial 
institution, in favour of Petrotrin.  FRAM also agrees to observe relevant covenants and 
conditions contained in the 2006 Licence to the extent that they apply to the Inniss-Trinity 
block.  

All petroleum produced from the wells where work is performed shall for tax purposes be 
deemed to belong to FRAM. All capital assets provided by FRAM for permanent incorporation 
into the work and infrastructure installed by FRAM will become the property of Petrotrin once 
permanently incorporated into the infrastructure, however they shall for tax purposes be 
deemed to belong to FRAM until expiry or termination of the IPSC. Subject to the foregoing, all 
wells and associated equipment and infrastructure referenced in the IPSC shall be the 
property of Petrotrin.  

FRAM shall with respect to its drilling obligations under the IPSC determine at its sole 
discretion the location within the Inniss-Trinity block for the drilling of the new wells. No interest 
or estate in the Inniss-Trinity block is granted to FRAM by the IPSC. However, FRAM has a 
right of first preference to drill a well at locations proposed by Petrotrin which it has considered 
drilling itself within the Inniss-Trinity block. Petrotrin may also permit FRAM to drill an infill well 
or any other development well or an exploration well at a location in the Inniss-Trinity block 
that is outside the drainage radius of any Petrotrin wells.  

FRAM shall prepare an annual work program and budget. Work units which are not completed 
in the proposed year may be carried over and completed in the following year but the value of 
that work unit will attract an interest rate of 10% (unless the delay was caused by Petrotrin, the 
Trinidadian Minister for Energy or the Ministry. The financial obligations of the parties can be 
summarised as follows: 

• Petrotrin shall pay the service fee to FRAM calculated by reference to the market value 
of petroleum delivered (as per the equation set out in appendix C) in the currency of the 
Republic of Trinidad and Tobago. A handling fee at a rate of US$16.00 per barrel of 
crude oil is also payable to FRAM after 1 January 2014 in addition to the service fee 
noted above, provided that the market value of crude oil is at least US$16.00.  

• On or before the 10th day of the month following delivery of petroleum, Petrotrin shall 
notify FRAM of the market value of petroleum and FRAM shall submit invoices for the 
petroleum in the currency of the Republic of Trinidad and Tobago within ten days from 
such notification.  
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• FRAM shall pay to Petrotrin a notional overriding royalty (calculated as a percentage of 
the market value of the petroleum) and a facilitation fee (US$2.00/bopd escalating at 
5% per year) for services provided to FRAM by Petrotrin. FRAM shall pay contributions 
of US$1.00 per barrel of oil equivalent to a joint abandonment fund as a contingency 
fund for (i) remediation of pollution; (ii) abandonment of existing wells; and (iii) 
decommissioning and removal of existing infrastructure and facilities within the Innis-
Trinity block.  

• FRAM will pay a royalty in respect of all freehold petroleum rights held by Petrotrin 
under the 2006 Licence for the portion of the Inniss-Trinity block in which the wells 
noted in the IPSC are located. FRAM shall also pay to Petrotrin a licence fee calculated 
as a percentage of the financial obligations which are attributable to the Inniss-Trinity 
block and which is determined by Petrotrin based on the proportion of FRAM’s 
production of petroleum from the Licensed Area when compared to the total production 
of the wells in the Licensed Area. The financial obligations included in this calculation 
include: a minimum payment; annual service rental; contribution to an escrow account; 
training costs; research and development; and production bonuses.  

• FRAM shall be liable to Petrotrin for payment of royalties, supplemental petroleum 
taxes, petroleum profits tax, oil impost, petroleum levy, unemployment levy, national 
recovery impost and any other taxes, rents or fees due on or arising out of the 
petroleum produced under the IPSC. 

FRAM has obligations in respect of the decommissioning and removal of property and 
necessary site restoration following the expiration or earlier termination of the IPSC and for 
remediation of any environmental pollution caused.  

If natural gas is discovered in the Inniss-Trinity block the parties shall initiate negotiations for 
an addendum to the agreement which sets out the procedures and conditions for the 
development of that natural gas including details of the infrastructure and facilities as well as 
the royalty structure. 

The IPSC contains customary rights of termination. In addition: (i) if the minimum work 
obligations set out in the IPSC and the additional expenditure obligations have not been 
completed eight years from and including the effective date, the IPSC shall automatically 
terminate without notice from Petrotrin; (ii) the IPSC shall automatically terminate on 
revocation of the licence under which Petrotrin operates; (iii) either party can terminate the 
IPSC without cause by giving one hundred and eighty days’ notice to the other; and (iv) in the 
event of a change of control of FRAM, Petrotrin has the right to terminate by giving forty five 
days’ written notice.  

13.9 Well Participation Agreement 

This summary does not include the exhibits to the Well Participation Agreement: the SPA, 
which has yet to be entered into; the exploration & production licence, available only at 
Petrotrin as FRAM is not a party to this agreement and the Drilling Contract and Well Services 
Agreement, which has yet to be entered into. 

The Company received from FRAM on 25 January 2018 the drilling programme for the first 
shallow well to be drilled under the Well Participation Agreement. The drilling programme 
includes: 

• the drilling operations programme; 
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• the individual well services company providers; 

• the drilling team organisational chart; 

• the health, safety and environment operational requirements; and  

• the anticipated well cost. 

The drilling programme will be operated and managed by FRAM, and WIEG will operate the 
drilling rig to fulfil FRAM’s designed drilling programme. WIEG may also contract with other 
parties for the provision of services required by the drilling programme. 

On 8 February 2018, the Company received from FRAM answers to its specific queries about 
the drilling programme as raised by the Company on 25 January 2018. The Directors and the 
Proposed Directors consider such answers to be satisfactory. 

The Company has formally accepted the turnkey estimate of the cost of the first well, which is 
US$479,859 (£345,892) plus a 10% contingency of US$47,986 (£34,589). This sum 
(US$527,845 or £380,481in aggregate) forms part of the US$1.035 mm (£740,000) cost of the 
drilling programme based on a raise of £1 mm (gross). 

On 17 November 2017 POGV, a wholly-owned subsidiary of the Company, and FRAM 
Exploration Trinidad Limited (“FRAM”) entered into a Well Participation Agreement relating to 
the participation by POGV in the drilling of two infill development wells in the Innis Trinity oil 
field in return for revenue from the sale of crude oil once the wells are completed and put into 
production.  

The area of the Innis Trinity oil field is defined in the IPSC and the licence area is defined in 
the exploration and production (public petroleum rights) licence dated 10 October 2006, to 
which FRAM is not a party to. POGV had an exclusive right until 14 February 2018 to elect to 
drill two infill development wells for hydrocarbon production. POGV also has the right to 
approve the operator of this well programme and the final well locations. Neither the Company 
nor FRAM has indicated that it wishes formally to amend to the date of the aforementioned 
exclusivity period (despite 14 February 2018 having passed) as the process of obtaining 
regulatory consents and approvals for the drilling programme is ongoing and the Company 
and FRAM are in frequent consultation with a view to amending and finalising the drilling 
programme details. 

FRAM has already obtained an environmental clearance certificate (which is required before 
the wells can be drilled under the terms of the Well Participation Agreement). No further 
permits are required in respect of the Well Participation Agreement. Petrotrin, the owner of the 
Inniss Trinity licence area (in which the two-well infill development well programme will take 
place), is required formally to approve the well locations and drilling programmes under the 
IPSC. No other consents are required in respect of the Well Participation Agreement. FRAM is 
responsible for applying for approval from Petrotrin. FRAM will finalise the request for approval 
by Petrotrin once the Placing has been completed. Petrotrin has received all of the relevant 
information to make such an approval, and the Directors and the Proposed Directors expect 
Petrotrin to grant such consent in the ordinary course of business, as has been the case with 
two previous wells drilled by FRAM in 2017 under the terms of the IPSC. The Well 
Participation Agreement initially allowed for drilling to commence on or before 1 May 2018, 
and FRAM and Petrotrin are aware of this date. This 1 May 2018 date has been informally 
extended by negotiations between POGV and FRAM. The Directors and the Proposed 
Directors expect Petrotrin to grant its consent shortly after it is requested by FRAM, and the 
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Directors and the Proposed Directors expect FRAM to make such a request as soon as 
practicable following Admission. 

The Directors and the Proposed Directors do not expect there to be any delay or difficulty with 
the process of obtaining consent from Petrotrin, and there are no costs on the Company 
associated with seeking such consent.  

If consent from Petrotrin is not received, drilling will not be able to proceed. The Directors and 
the Proposed Directors firmly believe, however, that this is extremely unlikely as Petrotrin has 
itself requested that the wells be drilled under the IPSC.  

FRAM must obtain the necessary drilling permits and if FRAM fails to drill either or both of the 
wells, FRAM’s only liability is the loss of its right to earn production revenues and to the extent 
that FRAM has received any or all of the investment from POGV, then the cash consideration 
to be paid to FRAM for the acquisition of the shares of FRAM, if POGV is in a position to 
proceed with an acquisition, shall be reduced by the amount of investment paid by POGV to 
FRAM in respect of the well or wells that have not been drilled. 

POGV has made an indicative offer, subject to contract, to acquire the issued and outstanding 
shares of FRAM. POGV, if in a position to do so, intends to enter into a share purchase 
agreement with Steeldrum Oil Company Inc. (“Steeldrum”) for POGV to acquire such shares 
by 31 May 2018. FRAM has stated to the Company on an informal basis that it is content for 
the 31 May 2018 date for POGV to acquire FRAM to be extended, as the immediate priority is 
to complete the drilling programme described in the Well Participation Agreement, and 
therefore the option will not terminate on 31 May 2018. There are no formal contractual 
arrangements to extend the 31 May 2018 deadline, or which set a deadline for the expiry of 
the option for POGV to acquire FRAM. The Group’s first priority, as indicated above, is 
successfully to complete the drilling programme to be carried out pursuant to the Well 
Participation Agreement so as to meet FRAM’s drilling obligations under the IPSC. This is a 
prerequisite to any further future potential discussions with FRAM regarding the timing of the 
Potential FRAM Acquisition. 

POGV, subject to further negotiations and if in a position to do so, intends to also enter into a 
separate share purchase agreement with Steeldrum to acquire the issued and outstanding 
shares of Cory Moruga Holding Limited (“CMH”) by 30 September 2018. CMH has stated to 
the Company on an informal basis that it is content for the 30 September date for POGV to 
acquire CMH to be extended, as the immediate priority is to complete the drilling programme 
described in the Well Participation Agreement, and therefore the option will not terminate on 
30 September 2018. There are no formal contractual arrangements to extend the 30 
September 2018 deadline, or which set a deadline for the expiry of the option for POGV to 
acquire CMH. The Group’s first priority is successfully to complete the drilling programme to 
be carried out pursuant to the Well Participation Agreement so as to meet FRAM’s drilling 
obligations under the IPSC. This is a prerequisite to any further future potential discussions 
with CMH regarding the timing of the Potential CMH Acquisition. 

Subject to agreeing and executing a share purchase agreement to acquire the entire issued 
share capital of FRAM, the Company would pay Steeldrum, FRAM’s immediate parent 
company, cash consideration of US$ 4.25 million. This sum is an indicative amount only, and 
is subject to a working capital adjustment to be made prior to fixing the final cash 
consideration for the Potential FRAM Acquisition. The Company is aware from its due 
diligence enquiries that FRAM has outstanding well obligations, the cost of which will be 
factored into the working capital adjustment to be made prior to fixing the final cash 
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consideration for the Potential FRAM Acquisition, and may potentially reduce any such 
consideration from the indicative figure of US$ 4.25 million. 

The share purchase agreement for the Potential FRAM Acquisition will not be agreed or 
executed prior to Admission. It is expected that legal, commercial and technical due diligence 
would, if the Potential FRAM Acquisition were to proceed to completion, result in a working 
capital adjustment that may reduce the cash consideration payable for the Potential FRAM 
Acquisition. As at the date of this Document, and until due diligence is completed, it is not 
possible to estimate what this reduction may be.  

Subject to agreeing and executing a share purchase agreement to acquire the entire issued 
share capital of CMH, the Company would pay Steeldrum, CMH’s immediate parent company, 
cash consideration of US$ 3.25 million. This sum is an indicative amount only, and as noted 
above is subject to a working capital adjustment. The share purchase agreement relating to 
the Potential CMH Acquisition has not been drafted and terms have not been agreed. A share 
purchase agreement relating to the Potential CMH Acquisition can therefore not be executed 
prior to Admission. It is expected that legal, commercial and technical due diligence would, if 
the Potential CMH Acquisition were to proceed to completion, result in a working capital 
adjustment that may reduce the cash consideration for the Potential CMH Acquisition. As at 
the date of this Document, and until further due diligence is completed, it is not possible to 
estimate what this reduction may be.  
 
In the event that either the Potential FRAM Acquisition or the Potential CMH Acquisition 
occurs, and such acquisition or acquisitions (as appropriate) is treated as a Reverse 
Takeover, the listing of the Ordinary Shares may be suspended and an application required for 
the Company’s entire issued share capital to be readmitted to the Official List and to trading on 
the London Stock Exchange’s main market for listed securities or admission to another stock 
exchange. 
 
The total assets of FRAM as at 31 December 2016 were £10,326,496. Rex Caribbean 
Holding, an indirect wholly-owned subsidiary of Rex International Holding, entered into an 
investment and shareholders’ agreement with West Indian Energy Holding (“WIEH”) and 
GELCO Energy (“GELCO”) to merge the parties’ respective assets in Trinidad into a new 
entity, Steeldrum Oil Company (“Steeldrum”). Steeldrum holds 100% of FRAM and CMH. 
CMH was formerly 98.55% owned by Caribbean Rex Limited (now renamed Cory Moruga 
Holdings Limited), with the remaining 1.45% formerly owned by local management, and FRAM 
was formerly owned 97% by WIEH and 3% by GELCO. The Company does not possess any 
further information on FRAM and CMH. 

Provided that necessary permits and authorisations have been obtained, drilling was initially 
due to start no later than 1 May 2018. This 1 May 2018 date has been informally extended by 
negotiations between POGV and FRAM, so that drilling can start as soon as practicable after 
Admission. It is agreed that operations for drilling will be performed by WIEG, with which 
FRAM will subcontract to undertake the well programme. POGV retains the right to appoint its 
own advisory drilling manager. 

POGV has agreed to fund 100% of the cost of two infill development wells. FRAM will receive 
a turnkey cash consideration capped at up to US$1.5mm (£1.073mm) (the “Consideration 
Cap”) to drill, complete and produce the two wells.  

There is an advance payment amount of one hundred and fifty thousand United States dollars 
(US$150,000 or £107,280) which shall be made by POGV five (5) business days after receipt 
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of all necessary permits and authorisations to drill. This amount is to assist with well planning 
and the construction of well sites. 

This is being paid pre-Admission by cash on the Company’s balance sheet subject to the 
receipt of regulatory approvals – if not received by Admission Date then these funds are of 
course consolidated with the proceeds of the Placing. 

POGV will then pay FRAM five hundred thousand United States dollars (US$500,000 or 
£357,600) prior to the commencement of the drilling of the first well and subject to POGV 
having received Placing Letters from the Placees providing conditional commitments to 
subscribe to the New Ordinary Shares for an amount of no less than the Consideration Cap; 
the passing of necessary resolutions at a general meeting; the Optiva Placing Agreement  and 
the Novum Placing Agreement becoming unconditional; the Ordinary Shares being admitted to 
the Official List by way of a standard listing under the Listing Rules and to trading on the 
London Stock Exchange’s main market for listed securities; and a notice of the intended 
investment being filed in the Republic of Trinidad and Tobago. Neither the Company nor 
FRAM has indicated that it wishes formally to amend the aforementioned dates as the process 
of obtaining regulatory consents and approvals for the drilling programme is ongoing and the 
Company and FRAM are in frequent consultation with a view to amending and finalising the 
drilling programme details. 

FRAM has already obtained an environmental clearance certificate (which is required before 
the wells can be drilled under the terms of the Well Participation Agreement). No further 
permits are required in respect of the Well Participation Agreement. Petrotrin, the owner of the 
Inniss Trinity licence area (in which the two-well infill development well programme will take 
place), is required formally to approve the well locations and drilling programmes under the 
IPSC. No other consents are required in respect of the Well Participation Agreement. FRAM is 
responsible for applying for approval from Petrotrin. FRAM will finalise the request for approval 
by Petrotrin once the Placing has been completed. Petrotrin has received all of the relevant 
information to make such an approval, and the Directors and the Proposed Directors expect 
Petrotrin to grant such consent in the ordinary course of business, as has been the case with 
two previous wells drilled by FRAM in 2017 under the terms of the IPSC. The Well 
Participation Agreement initially allowed for drilling to commence on or before 1 May 2018, 
and FRAM and Petrotrin are aware of this date. This 1 May 2018 date has been informally 
extended by negotiations between POGV and FRAM. The Directors and the Proposed 
Directors expect Petrotrin to grant its consent shortly after it is requested by FRAM, and the 
Directors and the Proposed Directors expect FRAM to make such a request as soon as 
practicable following Admission. 

The Directors and the Proposed Directors do not expect there to be any delay or difficulty with 
the process of obtaining consent from Petrotrin, and there are no costs on the Company 
associated with seeking such consent.  

If consent from Petrotrin is not received, drilling will not be able to proceed. The Directors and 
the Proposed Directors firmly believe, however, that this is extremely unlikely as Petrotrin has 
itself requested that the wells be drilled under the IPSC. 

A further and final payment of eight hundred and fifty thousand United States dollars 
(US$850,000 or £607,920) will be paid within three (3) business days of the completion of: 
logging, perforating and well testing operations for the first well in the drilling programme. 
Based on raising £1mm (gross) POGV could drill 2 wells for approximately US$1.035mm 
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(£740,000) to achieve its objective of evaluating the southwest extension of the Inniss Trinity 
field for a potential immiscible C02 EOR Pilot. 

Payment by POGV of the investment to FRAM is also conditional upon FRAM entering into a 
turnkey drilling contract and well services agreement with WIEG for a sum not exceeding the 
Consideration Cap. FRAM is to bear any expenditure related to the well programme in excess 
of the Consideration Cap.  

The Company received from FRAM on 25 January 2018 the drilling programme for the first 
shallow well to be drilled under the Well Participation Agreement. The drilling programme 
includes: 

• the drilling operations programme; 

• the individual well services company providers; 

• the drilling team organisational chart; 

• the health, safety and environment operational requirements ; and  

• the anticipated well cost. 

The drilling programme will be operated and managed by FRAM, and WIEG will operate the 
drilling rig to fulfil FRAM’s designed drilling programme. WIEG may also contract with other 
parties for the provision of services required by the drilling programme. 

The Company has formally accepted the turnkey estimate of the cost of the first well, which is 
US$479,859 (£345,892) plus a 10% contingency of US$47,986 (£34,589). This sum 
(US$527,845 or £380,481in aggregate) forms part of the US$1.035 mm (£740,000) cost of the 
drilling programme based on a raise of £1 mm (gross). 

On 8 February 2018, the Company received from FRAM answers to its specific queries about 
the drilling programme as raised by the Company on 25 January 2018. The Directors and the 
Proposed Directors consider such answers to be satisfactory. 

If all or any part of the well programme is completed and meets the required qualifications as a 
producible well, FRAM will pay to POGV 100% of the market value of all crude oil sold to 
Petrotrin, after deductions for government and Petrotrin royalties, an abandonment fund, 
operating costs and pro-rata share of licence costs, government unemployment and green 
fund levies and petroleum profit taxes until the Consideration Cap is reached.  

Following recovery by POGV of its investment up to the Consideration Cap, FRAM will pay to 
POGV a 50% revenue split of the market value of crude oil sold to Petrotrin, after the 
deductions to be made as noted above.  

The revenue split will continue for as long as the Innis Trinity incremental production service 
contract dated 1 February 2010 remains valid (including if it is extended) or if sooner on 
completion of a share purchase agreement between POGV and Steeldrum, to acquire the 
issued and outstanding shares of FRAM. Operations of the wells shall also be governed by the 
terms of the IPSC.  

Completion of both the Potential FRAM Acquisition and the Potential CMH Acquisition will be 
dependent upon either or both being funded by further capital or equity raises, which would 
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require a separate prospectus for each or both of the Potential FRAM Acquisition and the 
Potential CMH Acquisition. 

The Potential FRAM Acquisition and the Potential CMH Acquisition have not been taken into 
account when preparing the working capital statement as they are not yet commitments that 
have been entered into by the Company, and if either the Potential FRAM Acquisition or the 
Potential CMH Acquisition were to proceed they would have to be the subject of a new 
working capital statement to be reflected in a further prospectus specific to that acquisition. 
The Potential FRAM Acquisition and the Potential CMH Acquisition would only occur if the 
Group had sufficient available resources at the time. 

None of the rights, liabilities or obligations under the participation agreement can be assigned 
by POGV or FRAM to someone else, except that POGV may assign all or part of the 
participation agreement to any affiliate. Both parties seek in this participation agreement to 
exclude liability for indirect, consequential, special or punitive damages or losses. 

Any dispute, controversy or claim arising out of or in connection with the participation 
agreement will be settled by arbitration under the Rules of the London Court of International 
Arbitration, with the seat of arbitration in England. This participation agreement is governed by 
the laws of England. 

FRAM holds 100% of the rights of the IPSC for Petrotrin’s Inniss Trinity licence onshore 
Trinidad. 

FRAM currently produces up to 160 bopd from the field, which is sold directly to the state-
owned oil company Petrotrin. FRAM is engaged in operating and drilling infill 
development/production wells in the field and carrying out workovers for selected wells based 
on up to 86 wells that have been assigned by Petrotrin to FRAM under the IPSC. 

CMH holds an 83.8% interest and operates the Cory Moruga Licence onshore Trinidad. 
Following the Snowcap-1 oil discovery, a declaration of commerciality was submitted to the 
Trinidad Ministry of Energy (the “Ministry”) on 28 August 2015, made in September 2015 and 
a proposed development plan was submitted on 1st February 2016. The proposed 
development plan has not yet been approved by the Ministry. 

Snowcap-1 produced at sustained production rates of approximately 250 bopd on 712/32” 
choke in 2012 from an extended production test. 

The Board considers that even if the Potential CMH Acquisition and/or the Potential FRAM 
Acquisition were to proceed to completion, neither acquisition would constitute a fundamental 
change in the business or result in a change in board or voting control of the Company. 

In the event that either the Potential FRAM Acquisition or the Potential CMH Acquisition 
occurs, and such acquisition or acquisitions (as appropriate) is treated as a Reverse 
Takeover, the listing of the Ordinary Shares may be suspended and an application required for 
the Company’s entire issued share capital to be readmitted to the Official List and to trading on 
the London Stock Exchange’s main market for listed securities or admission to another stock 
exchange. 

14 TAKEOVER CODE, SQUEEZE-OUT AND SELL OUT PROVISIONS 

The Jersey Takeover Law provides a statutory framework for the application of the Takeover 
Code to takeover offers for Jersey incorporated companies and other matters to which the 
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Takeover Code applies, and appoints the Takeover Panel as the body to oversee takeover 
offers for Jersey incorporated companies. 

Rule 9 of Takeover Code 

The Company is incorporated in Jersey, the Channel Islands, and application will be made for 
the Enlarged Share Capital to be admitted to trading on the standard listing segment of the 
Official List and to trading on the main market for listed securities of the London Stock 
Exchange. The Takeover Code applies to all companies which have their registered office in 
the UK, Channel Islands or Isle of Man, and whose securities are traded on a regulated 
market in the UK or a stock exchange in the Channel Islands or Isle of Man or a multilateral 
trading facility. Accordingly, the Takeover Code applies to the Company. 

Under Rule 9 of the Takeover Code, if an acquisition (whether by a series of transactions over 
a period of time or not) of Ordinary Shares were to increase the aggregate holding of the 
acquirer and its concert parties to Ordinary Shares carrying 30 per cent, or more of the voting 
rights in the Company, the acquirer (and depending on the circumstances, its concert parties, 
if any) would be required, except with the consent of the Takeover Panel, to make a general 
offer for the Ordinary Shares in the Company not already owned by the acquirer and its 
concert parties. 

Similarly, this requirement would also be triggered by an acquisition of shares by a person 
holding (together with its concert parties, if any) Ordinary Shares carrying between 30 per 
cent, and 50 per cent, of the voting rights in the Company if the effect of such acquisition were 
to increase the percentage of the aggregate voting rights held by that person and its concert 
parties. 

An offer under Rule 9 must be in cash or be accompanied by a cash alternative and at the 
highest price paid by the person required to make the offer, or any person acting in concert 
with him, for any interest in Ordinary Shares during the 12 months prior to the announcement 
of the offer. 

Under the Takeover Code, a concert party arises where persons who, pursuant to an 
agreement or understanding (whether informal or formal), co-operate to obtain or consolidate 
control of a company or to frustrate the successful outcome of an offer for a company. 
“Control” means a holding, or aggregating holdings, of shares carrying 30 per cent, or more 
of the voting rights of the Company, irrespective of whether the holding or holdings give de 
facto control. 

Squeeze-out 

The Jersey Companies Law provides that, where a person (the “Offeror”) makes a takeover 
offer to acquire all of the shares (or all of the shares in any class) in a Jersey company (other 
than any shares already held by the Offeror at the date of the offer), if the Offeror has, by 
virtue of acceptance of the offer, acquired or contracted to acquire not less than 90 per cent, in 
number of the shares (or class of shares) to which the offer relates, the Offeror may (subject to 
the requirements of the Jersey Companies Law), by notice to the holders of the shares (or 
class of shares) to which the offer relates which the Offeror has not already acquired or 
contracted to acquire, compulsorily acquire those shares. A holder of any shares who receives 
a notice of compulsory acquisition may (within six weeks from the date on which such notice 
was given) apply to the Jersey court for an order that the Offeror not be entitled and bound to 
purchase the holder’s shares or that the Offeror purchase the holder’s shares on terms 
different to those of the offer. 
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Sell-Out 

Where, before the end of the period within which the takeover offer can be accepted, the 
Offeror has by virtue of acceptance of the offer acquired or contracted to acquire not less than 
90 per cent. in number of all of the shares (or all of the shares of a particular class) of the 
Jersey company, the holder of any shares (or class of shares) to which the offer relates who 
has not accepted the offer may, by written notice to the Offeror, require the Offeror to acquire 
the holder’s shares. The Offeror shall (subject to the requirements of the Jersey Companies 
Law) be entitled and bound to acquire the holder’s shares on the terms of the offer or on such 
other terms as may be agreed. Where a holder gives the Offeror a notice of compulsory 
acquisition, each of the Offeror and the holder of the shares is entitled to apply to the Jersey 
court for an order that the terms on which the Offeror is entitled and bound to acquire the 
holder’s shares shall be such as the court thinks fit. 

 
15 DISCLOSURE AND TRANSPARENCY RULES 

Following Admission, the Company will be required to comply with the Disclosure and 
Transparency Rules. However, as a company incorporated in Jersey, the provisions of the 
Disclosure Rules and Transparency Rules (“DTRs”) relating to the disclosure of interests in 
shares (as set out in DTR 5) do not apply to it.  

In addition, the Jersey Companies Law does not require directors of a Jersey company to 
disclose to the company their interests in any shares in the company. Similarly, the Jersey 
Companies Law does not grant the directors of a Jersey company a statutory power to request 
information from other persons concerning their interests in its shares.  

16 SHARE OPTION SCHEME 

On Admission, the Directors and the Proposed Directors will each be granted 3 options to 
acquire Ordinary Shares in the Company (the “Options”). Each of the Options will only vest in 
the event that the Company achieves a particular commercial target and will allow the Director 
or Proposed Director benefiting from the Option to purchase a specified number of Ordinary 
Shares at the Placing Price. In addition, the Options for each Director or Proposed Director will 
only vest in the event that such Director or Proposed Director remains a director of the 
Company following a particular period after Admission: the first option will be capable of 
vesting upon Admission; the second Option will be capable of vesting upon the first 
anniversary of Admission and the third option will be capable of vesting upon the second 
anniversary of Admission. The total number of Ordinary Shares that can be issued by the 
Company as a result of the Options shall be equivalent to 10% of the total number of Ordinary 
Shares in issue immediately following the Placing. 

17 GENERAL 

17.1 PKF Littlejohn LLP, whose address is at 1 Westferry Circus, Canary Wharf, London E14 4HD, 
has been appointed as the first auditor of the Company. PKF Littlejohn LLP is registered to 
carry out audit work by the Institute of Chartered Accountants in England and Wales and the 
Financial Reporting Council.  

17.2 The Company currently has no employees and does not own any premises.  

17.3 The total expenses incurred (or to be incurred) by the Company in connection with Admission 
and the Placing are approximately £289,905. Of these expenses, £188,905 have already been 
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settled using the Group’s existing cash balances. The remaining £101,000 of these expenses 
is to be settled from the proceeds of the Placing. No expenses will be charged to investors. On 
a raise of £1mm (gross) (being the minimum gross proceeds required for the Placing to 
proceed) the Net Placing Proceeds are estimated to be £899,000. 

17.4 The Company is not dependent on patents or licences, industrial, commercial or financial 
contracts or new manufacturing processes which are material to the Company’s business or 
profitability.  

17.5 The information in this Document which has been sourced from third parties has been 
accurately reproduced and so far as the Company is aware and is able to ascertain from 
information published by such third parties, no facts have been omitted which would render 
the reproduced information inaccurate or misleading. 

17.6 There have been no interruptions in the business of the Company, which may have or have 
had in the twelve months preceding the publication of this Document a significant effect on the 
financial position of the Company or which are likely to have a material effect on the prospects 
of the Company for the next twelve months.  

17.7 The Directors and the Proposed Directors are not aware of any trends, uncertainties, 
demands, commitments or events that are reasonably likely to have a material effect on the 
Company’s prospects in the current financial year.  

17.8 The Placing Price represents a premium of a price over the nominal value of net price per 
Ordinary Share. The premium arising on the Placing amounts to £1,300,000.80 in aggregate.  

17.9 In accordance with the Prospectus Rules, the Company will file with the FCA, and make 
available for inspection by the public, details of the number of Ordinary Shares issued under 
this Document. The Company will also notify the issue of Ordinary Shares to the Regulatory 
Information Service.  

18 CONSENTS 

18.1 Optiva has given and not withdrawn its written consent to the issue of this Document and the 
references herein to its name in the form and context in which they appear.  

18.2 Novum has given and not withdrawn its written consent to the issue of this Document and the 
references herein to its name in the form and context in which they appear. 

18.3 PKF Littlejohn LLP has given and not withdrawn its written consent to the issue of this 
Document and the references herein to its name in the form and context in which they appear.  

18.4 SLR has given and not withdrawn its written consent to the issue of each of the three 
Competent Person’s Reports at Part XVI of this Document and the references herein to its 
name in the form and context in which they appear. 

19 ACCOUNTS 

19.1 The Company’s annual reported accounts will be made up to 30 June in each year and the 
next annual report and accounts to be published will cover the financial year ending 30 June 
2018. It is expected that the Company will make public its annual reports and accounts within 
five months of each financial year (or earlier if possible) and that copies of the annual report 
and accounts will be sent to the Shareholder within six months of each financial year end (or 
earlier if possible). 
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19.2 The Company will also prepare its unaudited interim report of the six months period ending 31 
December 2018 and for each six months period ending 31 December thereafter. It is expected 
that the Company will make public its unaudited interim report within two months from the end 
of each such interim period. 

20 AVAILABILITY OF DOCUMENTS 

Following Admission, copies of this Document may be collected, free of charge, during normal 
business hours, from Novum Securities Limited, 8-10 Grosvenor Gardens, London, England, 
SW1W 0DH. 

In addition, this Document will be published in electronic form and be available on the 
Company’s website at https://www.predatoroilandgas.com/content/investors, subject to certain 
access restrictions applicable to persons located or resident outside the United Kingdom. 

The register of members is kept at the registered office of the Company and may be inspected 
at any time. 

Dated: 21 May 2018 

  



 

 141  

PART XIV 
DEFINITIONS 

The following definitions apply throughout this Document (unless the context requires otherwise): 

“Acquisition” a Company/Business Acquisition or a 
Licence/Permit Acquisition, as the context may 
require; 

“Admission” admission of the Ordinary Shares to the standard 
listing segment of the Official List and to trading 
on the main market for listed securities of the 
London Stock Exchange; 

“Articles” or “Articles of Association” the articles of association of the Company in 
force from time to time; 

“Business Day” a day (other than a Saturday or Sunday) on 
which banks are open for business in London 
and Jersey; 

“certificated” or “in certificated form” in relation to a share, warrant or other security, a 
share, warrant or other security, title to which is 
recorded in the relevant register of the share, 
warrant or other security concerned as being held 
in certificated form (that is, not in CREST); 

“Change of Control” following a Company/Business Acquisition, the 
acquisition of Control of the Company by any 
person or party (or by any group of persons or 
parties who are acting in concert); 

“City Code” The City Code of Takeovers and Mergers (as 
published by the Takeover Panel); 

“CMH” Cory Moruga Holdings Limited; 

“Company” Predator Oil & Gas Holdings Plc, a company 
incorporated and registered in Jersey under the 
Companies (Jersey) Law 1991 (as amended) on 
19 December 2017, with company number 
125419; 

“Company/Business Acquisition” the  acquisition by the Company or by any 
subsidiary (which may be in the form of a merger, 
capital stock exchange, asset acquisition, stock 
purchase, scheme of arrangement, 
reorganisation or similar business combination) 
of an interest in an operating company or 
business in the oil and/or gas sector as described  
in Part VI (The Company’s Strategy) of this 
Document (and, in such context, references to a 
company without reference to a business and  
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references to a business without reference to a 
company shall in both cases be construed to 
mean both a company or a business); 

“Competent Person’s Reports” or “CPR” the report by SLR as set out in Part XVI of this 
Document; 

“Control” (i) the power (whether by way of ownership of 
shares, proxy, contract, agency or otherwise) to: 
(a) cast, or control the casting of, more than 50 
per cent. of the maximum number of votes that 
might be cast at a general meeting of the 
Company; or (b) appoint or remove all, or the 
majority, of the directors or other equivalent 
officers of the Company; or (c) give directions 
with respect to the operating and financial 
policies of the Company with which the directors 
or other equivalent officers of the Company are 
obliged to comply; and/or (ii) the holding 
beneficially of more than 50 per cent, of the 
issued shares of the Company (excluding any 
issued shares that carry no right to participate 
beyond a specified amount in a distribution of 
either profits or capital), but excluding in the case 
of each of (i) and (ii) above any such power or 
holding that arises as a result of the issue of 
Ordinary Shares by the Company in connection 
with a Company/Business Acquisition; 

“CREST Regulations” The Uncertificated Securities Regulations 2001 
(SI 2001 No. 3755), as amended and the 
Companies Uncertificated Securities (Jersey) 
Order 1999 as amended from time to time, and 
any applicable rule made under those 
regulations; 

“CREST” or “ CREST System” the paperless settlement system operated by 
Euroclear enabling securities to be evidenced 
otherwise than by certificates and transferred 
otherwise than by written instruments; 

“Directors”, “Board” or “Board of 
Directors” 

the directors of the Company, whose names 
appear on page 36, or the board of directors from 
time to time of the Company, as the context 
requires, and “Director” is to be construed 
accordingly; 
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“Disclosure and Transparency Rules” or 
“DTRs” 

the disclosure and transparency rules of the UK 
Listing Authority made in accordance with section 
73A of FSMA as amended from time to time; 

“Document” this Prospectus; 

“Drilling Contract and Well Services 
Agreement” 

an industry standard turnkey drilling contract and 
well services agreement to be entered into 
between FRAM and WIEG and to be furnished by 
WIEG on such date that may be mutually agreed 
between POGV and FRAM; 

“EEA” the European Economic Area; 

“EEA States” the  member  states of the European Union and 
the European Economic Area, each an “EEA 
State”; 

“EHS” environmental, health and safety; 

“Enlarged Group” together, the Company and POGV; 

“EU” the Member States of the European Union; 

“Euroclear” Euroclear UK & Ireland Limited; 

“Enlarged Share Capital” the issued ordinary share capital of the Company 
as it will be immediately following the issue of the 
Placing Shares; 

“Existing Ordinary Shares” the existing 53,708,550 issued ordinary shares of 
no par value in the capital of the Company; 

“FCA” the UK Financial Conduct Authority; 

“Financial Promotions Order” the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (SI 
2005/1529); 

“FRAM” Fram Exploration (Trinidad) Ltd, a company 
incorporated in Trinidad & Tobago; 

“FSMA” the Financial Services and Markets Act 2000 of 
the UK, as amended; 

“general meeting” a meeting of the Shareholders of the Company or 
a class of Shareholders of the Company (as the 
context requires); 

“Group” the Company and its subsidiaries from time to 
time; 

“IFRS” International Financial Reporting Standards as 
adopted by the European Union; 
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“IPSC” the incremental production service contract for 
Innis-Trinity block dated 1 February 2010 
between FRAM and Petrotrin, further details of 
which are described at paragraph 13.8 of Part 
XIII of this Document; 

“Irish Minister” the minister for communications, climate action 
and environment in Ireland; 

“Jersey Companies Law” the Companies (Jersey) Law 1991(as amended);  

“Jersey Takeover Code” the Companies (Takeovers and Mergers Panel) 
(Jersey) Law 2009 and the Companies 
(Appointment of Takeovers and Mergers Panel) 
(Jersey) Order 2009; 

“Licence/Permit Acquisition” the acquisition by the Company or by any 
subsidiary, or the award to the Company or to 
any subsidiary, of a licence or permit (which may 
be on a sole or joint bidder basis) or the 
conclusion of a farm-in arrangement to any 
existing licence or permit, in any such case to 
explore, appraise and/or develop oil and/or gas 
assets, as described in Part VI (The Company’s 
Strategy) of this Document; 

“Licensing Options” licensing option 16/26 (“Corrib South”) and 
licensing option 16/30 (“Ram Head”), further 
details of which are given in Part VI (The 
Company’s Strategy) of this Document; 

“Listing Rules” the listing rules made by the UK Listing Authority 
under section 73A of FSMA as amended from 
time to time; 

“Locked-in Parties” each of the Directors, the Proposed Directors and 
Carl Kindinger and their immediate family or 
related trusts; 

“Lock-in Agreement” the agreement dated 18 May 2018  between the 
Company, the Directors, the Proposed Directors 
and Carl Kindinger, further details of which are 
contained at paragraph 13.2 of Part XIII of this 
Document; 

“London Stock Exchange” London Stock Exchange plc; 

“MAR” Regulation (EU) No 596/2014 of the European 
Parliament and of the Council of 16 April 2014 on 
market abuse; 
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“Memorandum” the memorandum of association of the Company 
in force from time to time; 

“Ministry” the Trinidad Ministry of Energy; 

“Net Placing Proceeds” the funds received on closing of the Placing less 
any expenses payable on closing of the Placing 
in connection with the Placing and Admission 
which have not already been paid by the 
Company from its existing cash resources; 

“New Ordinary Shares” the 46,428,600 new Ordinary Shares to be 
allotted and issued by the Company pursuant to 
the Placing; 

“Non-Executive Directors” Sarah Cope and Dr. Stephen Staley, each of 
whom is a Proposed Director; 

“Novum” Novum Securities Limited, joint broker and 
placing agent to the Company, and which is 
authorised and regulated by the FCA; 

“Novum Placing Agreement” the conditional agreement dated 18 May 2018 
between the Company, the Directors, the 
Proposed Directors and Novum, a summary of 
which is set out in paragraph 13.1 of Part XIII of 
this Document; 

“Official List” the official list maintained by the UK Listing 
Authority; 

“Optiva” Optiva Securities Limited, joint broker and placing 
agent to the Company, and which is authorised 
and regulated by the FCA; 

“Optiva Placing Agreement” the conditional agreement dated 18 May 2018 
between the Company, the Directors, the 
Proposed Directors and Optiva, a summary of 
which is set out in paragraph 13.1 of Part XIII of 
this Document; 

“Ordinary Shares” no par value shares of the Company including, if 
the context requires, the New Ordinary Shares; 

“Petrotrin” the Trinidadian state-owned national oil 
company; 

“Placees” those persons who have signed forms of 
confirmation attached to Placing Letters; 

“Placing” the conditional placing of the New Ordinary 
Shares by Optiva and Novum at the Placing Price 
pursuant to the Placing Agreements; 
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“Placing Agreements” together, the Optiva Placing Agreement and the 
Novum Placing Agreement; 

“Placing Letters” the letters from Optiva or Novum (as joint placing 
agents on behalf of the Company) to Placees 
inviting irrevocable conditional applications for 
subscription for New Ordinary Shares; 

“Placing Price” 2.8 pence per New Ordinary Share; 

“POGT”  Predator Oil & Gas Trinidad Ltd, a company 
incorporated in Jersey with registered company 
number 125427 and having its registered office at 
3rd Floor, Standard Bank House, 47-49 La Motte 
Street, St Helier, Jersey JE2 4SZ;  

“POGV” Predator Oil and Gas Ventures Limited, a 
company incorporated in Jersey with registered 
company number 110127 and having its 
registered office at 3rd Floor, Standard Bank 
House, 47-49 La Motte Street, St Helier, Jersey 
JE2 4SZ; 

“Potential CMH Acquisition” the potential acquisition by the Company of the 
entire issued share capital of CMH; 

“Potential FRAM Acquisition” the potential acquisition by the Company of the 
entire issued share capital of FRAM; 

“Premium Listing” a premium listing under Chapter 6 of the Listing 
Rules; 

“Proposed Directors” Sarah Cope and Dr Stephen Staley, whose 
appointments to the Board are conditional on 
Admission; 

“Prospectus Directive” Directive 2003/71/EC (and any amendments 
thereto, including Directive 2010/73/EU, to the 
extent implemented in the relevant member 
state), and includes any relevant implementing 
measures in each EEA State that has 
implemented Directive 2003/71/EC; 

“Prospectus Rules” the prospectus rules of the UK Listing Authority 
made in accordance with section 73A of FSMA, 
as amended from time to time; 

“Registrar” Computershare Investor Services (Jersey) 
Limited or any other registrar appointed by the 
Company from time to time; 

“Relevant Member State” each member state of the European Economic 
Area which has implemented the Prospectus 
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Directive; 

“Resolution of Directors” has the meaning specified in the Articles; 

“Resolution of Members” has the meaning specified in the Articles; 

“Reverse Takeover” a transaction defined as a ‘reverse takeover’ 
under section of Chapter 5 of the Listing Rules; 

“Securities Act” the U.S. Securities Act of 1933, as amended; 

“Share Option Scheme” the share option scheme adopted by the 
Company, further particulars of which are set out 
in paragraph 16 of Part XIII of this Document; 

“share register” the register of members of the Company; 

“Shareholder” a holder of Ordinary Shares and/or New Ordinary 
Shares, as the context requires; 

“SLR” SLR Consulting (Ireland) Ltd, a company 
incorporated in Ireland with registered number 
253332; 

“Special Resolution of Members” has the meaning specified in the Articles; 

“Standard Listing” a standard listing under Chapter 14 of the Listing 
Rules; 

“Steeldrum” Steeldrum Oil Company Inc.; 

“Takeover Code” the UK City Code on Takeovers and Mergers; 

“Theseus” Theseus Limited; 

“UK Corporate Governance Code” the UK Corporate Governance Code issued by 
the Financial Reporting Council in the UK from 
time to time; 

“UK Listing Authority” or “UKLA” the FCA in its capacity as the competent 
authority for listing in the UK pursuant to Part VI 
of FSMA; 

“UK Offshore Funds Regulations” the Offshore Funds (Tax) Regulations 2009; 

“uncertificated” or “uncertificated form” in relation to a share or other security, a share or 
other security, title to which is recorded in the 
relevant register of the share or other security 
concerned as being held in uncertificated form 
(that is, in CREST) and title to which may be 
transferred by using CREST; 

“United Kingdom” or “UK” the United Kingdom of Great Britain and Northern 
Ireland;  
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“United States” or “U.S.” the United States of America; 

“VAT” (i) within the EU, any tax imposed by any 
Member State in conformity with the Directive of 
the Council of the European Union on the 
common system of value added tax 
(2006/112/EC), and (ii) outside the EU, any tax 
corresponding to, or substantially similar to, the 
common system of value added tax referred to in 
paragraph (i) of this definition; 

“Well Participation Agreement” The well participation agreement between POGV 
and FRAM dated 17 November 2017 whereby 
POGV shall fund the cost of two infill 
development wells. Further details of which can 
be found in paragraph 13.9 of Part XIII of this 
Document; and 

“WIEG” West Indian Energy Group Ltd., an operating 
services company; 

“WIEH” West Indian Energy Holding; 

“16/26 Option Area” the area of 302.4861 km2 reserved by the 
Minister by way of licensing option 16/26 over 
blocks 18/24(p), 18/25(p), 18/29(p) and 18/30(p) 
as set out in further detail on the map on page 49 
of this Document; 

“16/30 Option Area” the area of 799.4 km2 reserved by the Minister 
over  blocks 49/19, 49/20 and part blocks 49/13, 
49/14, 49/15, 49/18 and 49/23 as set out in 
further detail on the map on page 50 of this 
Document; 

“2010 PD Amending Directive” directive 2010/73/EU; 

“£” or “UK Sterling” pounds sterling, the lawful currency of the UK. 

 

References to a “company” in this Document shall be construed so as to include any company, 
corporation or other body corporate, wherever and however incorporated or established. 
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PART XV 
GLOSSARY 

“API” American Petroleum Institute 

“appraisal” activity carried out after a discovery has been made to 
determine the size of an oil or gas accumulation 

“AVO” amplitude variation with offset 

“barrel” a unit of volume measurement used for petroleum and its 
products 

“BOE” barrels of oil equivalent 

“bopd” barrels of oil per day 

“carry, carried” the arrangement whereby the costs of one party are paid by 
another party 

“cfgpd” cubic feet of gas per day 

“C02 EOR” Enhanced Oil Recovery through C02 gas injection 

“E&P” exploration and production 

“Enhanced Oil Recovery” the implementation of various techniques for increasing the 
amount of crude oil that can be extracted from an oil field 

“farm-in” or “farm-out” the arrangement by which one party (the farm-in partner) 
acquires an interest in a concession by paying all or part of 
the financial commitment of another party, thus carrying the 
costs of the farm-out partner 

“km” kilometres 

“km²” square kilometres 

“m” metres 

“MW” megawatt 

“MV” market value 

“reservoir” a subsurface body of rock having sufficient porosity and 
permeability to store and transmit fluids, which is a critical 
component of a complete petroleum system 

“seismic reprocessing” reworking previously acquired reflection seismic data, using 
the latest technology, to attempt to improve resolution 

“2D seismic data” reflection seismic data or a group of seismic lines acquired 
individually such that there are typically significant gaps 
(commonly one km or more) between adjacent lines. A 2D 
seismic survey contains sufficient information to permit 
mapping of the geological structure of the subsurface 
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“3D seismic data” reflection seismic data or a group of seismic lines acquired 
such that the spacing between the lines are typically 100m. 
A 3D seismic survey contains closely spaced information 
sufficient to permit three dimensional mapping of the 
geological structure of the subsurface 

  



 

 151  

PART XVI 
COMPETENT PERSON’S REPORTS 

 

The Company is required by paragraphs 131 to 133 of the ESMA update of the CESR 
recommendations in respect of the consistent implementation of Commission Regulation (EC) No 
809/2004 implementing the Prospectus Directive to include an independent mineral expert’s report in 
this Document. The Company commissioned SLR to prepare the independent expert’s reports 
(referred to as the Competent Person’s Reports), which are set out in full below. 



 

COMPETENT PERSONS REPORT 
PREDATOR OIL AND GAS VENTURES LTD  
CORRIB SOUTH LICENSING OPTION 16/26 

OFFSHORE IRELAND  

 
SLR Ref: 501.00269.00002 
Version No:Rev0 
December / 2017 



 

Predator Oil and Gas Ventures Ltd SLR Project Ref No 501.00269.00002 

CPR Offshore Ireland December 2017 
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BASIS OF REPORT 

This document has been prepared by SLR Consulting Limited with reasonable skill, care and diligence, 
and taking account of the manpower, timescales and resources devoted to it by agreement with 
Predator Oil and Gas Ventures Ltd (the Client) as part or all of the services it has been appointed by the 
Client to carry out. It is subject to the terms and conditions of that appointment. 

SLR shall not be liable for the use of or reliance on any information, advice, recommendations and 
opinions in this document for any purpose by any person other than the Client. Reliance may be granted 
to a third party only in the event that SLR and the third party have executed a reliance agreement or 
collateral warranty. 

Information reported herein may be based on the interpretation of public domain data collected by SLR, 
and/or information supplied by the Client and/or its other advisors and associates. These data have 
been accepted in good faith as being accurate and valid.   

The copyright and intellectual property in all drawings, reports, specifications, bills of quantities, 
calculations and other information set out in this report remain vested in SLR unless the terms of 
appointment state otherwise.   

This document may contain information of a specialised and/or highly technical nature and the Client is 
advised to seek clarification on any elements which may be unclear to it.  

Information, advice, recommendations and opinions in this document should only be relied upon in the 
context of the whole document and any documents referenced explicitly herein and should then only be 

used within the context of the appointment.   
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 Introduction 1.0
SLR Consulting (Ireland) Ltd ('SLR') of 7 Dundrum Business Park, Windy Arbour, Dublin 14, Ireland, has been 
commissioned by Predator Oil and Gas Ventures Limited (the "Company") to complete a Competent 
Person's Report (the "CPR") on the company’s Corrib South Licensing Option 16/26 (net interest 50%) asset. 

This CPR has been prepared in accordance with the Admission and Disclosure Standards of the Standard 
segment of the London Stock Exchange (“Standard Listing”) and the requirements regarding Oil and Gas 
Competent Persons Report as set out in the “The consistent implementation of Commission Regulation (EC) 
No 809/2004 implementing the Prospectus Directive”, last updated in March, 2013 (ESMA/2013/319). The 
ESMA Consultation Papers relating to draft technical advice, which advice is not due to be delivered by 
ESMA until March 2018, on different aspects of prospectuses relate to amendments to the prospectus 
regime that will not come into force before 21 July 2019. The ESMA Consultation Papers will be subject to 
what is set out in the European Union (Withdrawal) Bill. 

The CPR has been prepared by Mr Richard Vernon, Mr Nick O'Neill, Mr Martin Davies, and Mr Charlie 
Carlisle based on data supplied by the Company, a literature search carried out by SLR and some 
independent verification. The data comprised details of permits and acreage interests, basic exploration 
geological and geophysical data, interpreted data, and technical presentations.  SLR has exercised due 
diligence and independent analysis where appropriate on all technical information supplied by the 
Company.  SLR has not independently checked title interests with Government or licence authorities.  

Richard Vernon has more than 30 years’ experience in the energy sector. After graduating with a business 
degree majoring in accounting and marketing, he worked as a financial analyst specialising in the Canadian 
oil and gas sector.  He then joined the London based consultancy Petroleum Economics Limited and 
covered all aspects of the international oil and gas industry, including exploration/production and 
refining/marketing, taxation and licensing regimes, supply/demand/price strategies and forecasting, etc. 
for a wide range of clients including governments, international institutions and national and private oil 
companies.  Subsequently, he moved to the US based multinational oil and gas company Phillips Petroleum 
Company as Director of External Affairs, responsible to the Managing Director of the Europe/Africa 
Division. 

Martin Davies BSc FGS Chart Geol EurGeol PESGB is a Senior Petroleum Geologist. Mr Davies joined SLR in 
1993 after 18 years international experience in oil and gas exploration development and production, both 
onshore and offshore, with British Petroleum.  He has worked in Ireland, the UK, North Africa, the Middle 
East and the Far East. He has also worked on a number of exploration portfolio evaluations for UK and Irish 
based independent oil companies. 

Nick O'Neill BSc MSc PGeo EurGeol MEI PESGB M AAPG is a Senior Petroleum Geologist and Director of SLR 
Ireland.  Mr O'Neill joined SLR in 1994, having worked internationally in oil exploration operations since 
1977.  He was operations manager in the Middle East for an oilfield service company. He obtained an MSc 
in Petroleum Geology in 1986. He was operations geologist with BP and Shell in London and Aberdeen 
responsible for North Sea exploration operations.  He has written a number of valuations and CPR reports 
on hydrocarbon properties in Ireland, the US, West Africa, and Italy for UK and Irish based independent oil 
companies. 

Charlie Carlisle BSc Geol (Hons), MSc. Petroleum Geology, is experienced in seismic interpretation, wireline 
analysis, and logging of drill core and cuttings. He is familiar with all technical stages of hydrocarbon 
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exploration. He joined SLR in 2013 as a project geologist. He completed his M.Sc. in Petroleum Geology at 
Dalhousie University in 2017 and after a short period working with the Petroleum Affairs Division in Dublin 
he has re-joined SLR to provide geological assessments and exploration risking. 

SLR Consulting (Ireland) Ltd. has many years of experience undertaking independent expert studies and has 
completed Expert Reports and Valuations for listings on the London, Copenhagen, Dublin, Vancouver, 
Luxembourg and Australian Stock Exchanges. 

The evaluation presented in this report reflects our informed judgement based on accepted standards of 
professional investigation, but is subject to generally recognised uncertainties associated with the 
interpretation of geological, geophysical and subsurface reservoir data. It should be understood that any 
evaluation, particularly one involving exploration and future petroleum developments, may be subject to 
significant variations over short periods of time as new information becomes available. 

INDEPENDENCE OF SLR 

Other than for the purposes of completing the CPR, neither SLR nor any SLR directors, employees or 
associates has any commercial interest direct, indirect or contingent in the Company or any associated 
companies nor in any of the assets reviewed in this report.  Neither SLR, nor any SLR directors, employees 
or associates will receive any interest in the Company or any associated companies as a result of 
undertaking the CPR.  SLR will be paid normal professional rates for completing the CPR for the Company as 
laid down in Assignment Quotation No. P43339.  Payment of fees is in no way contingent upon conclusions 
contained in the CPR. 

SLR confirms that, based on the information provided to it and to the best of its knowledge, there has been 
no material change in circumstances to those stated in the CPR and in this letter. 

We confirm that SLR is responsible for this letter and the contents of the CPR and we declare that we have 
taken all reasonable care to ensure that the information contained in this letter and the CPR is in 
accordance with the facts and there is no omission likely to affect its import. 

Yours faithfully, 

 

Mr. Nick O’Neill 

Director 

SLR Consulting (Ireland) Ltd. 
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 Legal Overview 2.0
On 3rd June 2016 the then Minister for Communications, Energy and Natural Resources reserved by way of 
Licensing Option 16/26 an area amounting to 302.4861 km2 over blocks 18/24(p), 18/25(p), 18/29(p) and 
18/30(p) within co-ordinates 54°20'0'' N, 11°18'0'' W, 54°7'30'' N, 11°18'0'' W, 54°7'30'' N, 11°6'0'' W, 
54°20'0'' N, 11°6'0'' W, 54°20'0'' N, 11°18'0'' W for Predator Oil and Gas Ventures Limited (50% and 
Operator) and Theseus Limited (50%) from 1st July 2016 to 30th June 2018 subject to the following 
conditions: 

1. During the option period Predator Oil and Gas Ventures Limited will carry out an agreed 
programme of work as defined below. 

2. Predator Oil and Gas Ventures Limited will prepare and present reports to the Department on the 
results of the work undertaken as specified by the Department in their reporting requirements 

3. Predator Oil and Gas Ventures Limited will hold a Petroleum Prospecting Licence (PPL) during the 
full period of the Licensing Option. 

4. Predator Oil and Gas Ventures Limited will pay annual rental fees applicable in respect of the 
Licensing Option area. 

5. On or before 30th June 2018 Predator Oil and Gas Ventures Limited will relinquish the Licensing 
Option or will have applied to have the acreage covered by the Licensing Option exclusively 
licensed. 

6. If Predator Oil and Gas Ventures Limited applies, on or before the expiry date of the Licensing 
Option, to licence the area reserved by Licence Option 16/26 the Minister will be prepared to 
consider the granting of a Frontier Exploration Licence to the company covering an area to be 
agreed with the Minister having regard to the work programme proposed by Predator Oil and Gas 
Ventures Limited.  

7. Predator Oil and Gas Ventures Limited must demonstrate to the Minister’s satisfaction that it has 
the technical and financial resources for a Frontier Exploration Licence before such a follow on 
authorisation will be granted. 

8. Predator Oil and Gas Ventures Limited complies with the General provisions and provisions relating 
to Licensing Options as set out in the Licensing Terms for Offshore Oil and Gas Exploration and 
Development 2007.   

The agreed programme of work to be completed during the period of Licensing Option 16/26 is: 

1. Purchase of all released seismic, well and other technical data relevant to the Licencing Option 
area. 

2. Perform petrophysical analysis and integrate with existing geological and geophysical data to create 
a consistent interpretation over the Licensing Option area. Re-interpret the integrity of structures 
drilled and the impact of results on undrilled structures. 

3. Reprocess a minimum of 300km of 2D seismic data and in the order of 400km2 of 3D seismic data. 
4. Map leads and prospects. 
5. Review and assess the potential of Upper Carboniferous and possible Permian Rotliegendes 

equivalent structural features, both beneath the mapped Prospects/Leads and elsewhere within 
the Licensing Option area, and in respect of the mapped Prospects/Leads, review and assess all 
conduits for the migration of Carboniferous sourced gas through the Zechstein. 

6. Incorporate the results of the work programme into a comprehensive assessment of the petroleum 
potential of the Licensing Option area, including the results of the detailed mapping of the 
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identified Prospects and Leads, of the geological interpretation of each of these features, and of the 
perceived risks attaching to them and submit the assessment to the Department along with reports 
on other constituent studies performed as part of the work programme, no later than three 
months before the expiry of the Licensing Option. 

7. Propose, no later than three months prior to the expiry of the Licensing Option, a detailed work 
programme for any follow-up Frontier Exploration Licence for the approval of the Minister. 

The reporting requirements for Licensing Option 16/26 are as follows: 

• Before the June 30th 2017 Predator Oil and Gas Ventures Limited will report to the Department 
on its progress in completing the agreed work programme during the first year of the Licensing 
Option. 

• Before 31st March 2018 Predator Oil and Gas Ventures Limited will prepare and present a 
report detailing the results of its work to the Department. The report will provide details of 
Predator Oil and Gas Ventures Limited technical assessment of the Licensing Option area, 
including: 

! The geology of the Licensing Option area with a full description of structural controls, 
stratigraphy and plays supported by structure maps, illustrative seismic sections with 
well ties, correlation panels, facies maps, burial history/maturation models, source 
kitchen maps, stratigraphic summary charts, etc. 

! An evaluation of each prospect or lead identified with detailed description of trap, 
reservoirs, source rocks, seals, timing of trap development, timing of hydrocarbon 
migration, migration route, volumetrics and critical risks supported by time and depth 
structure maps for key horizons, interpreted dip and strike seismic sections, fault plane 
profiles, reservoir parameters etc. 

! Full documentation of any technical studies or analyses performed or commissioned 
pertinent to the Option area. 

! A complete listing of the database used (well data, seismic data, reports/studies 
purchased or traded) with specific details of all physical and geological data acquired 
during the period of the Option. 

On 7th June 2016 Predator Oil and Gas Ventures Limited and Theseus Limited confirmed acceptance of the 
terms and conditions of Licensing Option 16/26. As required under the Licensing Option conditions 
Predator Oil and Gas Ventures Limited holds a Petroleum Prospecting Licence (PPL) valid for the full period 
of the Licensing Option. 

With respect to the agreed work programme Predator Oil and Gas Ventures Limited has re-mapped Corrib 
South with special attention to depth conversion sensitivities. Quotes have been received for seismic re-
processing and work is commencing in January subject to receipt of seismic field tapes from Shell. 
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 Geological Overview 3.0

3.13.13.13.1 Slyne BasinSlyne BasinSlyne BasinSlyne Basin    
The Corrib South Prospect is located in the North Slyne Basin, a Mesozoic half-graben, which lies 
approximately 60km offshore west of Ireland. Water depths are between 200m and 400m. The Slyne Basin 
is part of the Mesozoic basin system which stretches from the West Shetland Basin, north of Scotland, to 
the Porcupine Basin, west of Ireland (Corcoran & Dore, 2005). It is a 35km wide eroded graben system 
which trends NNE for 200km across the Palaeozoic and Precambrian basement rocks of the shelf off 
northwest Ireland. The graben is deepest in the south. To the north it joins the 150km long Erris Basin 
(Figure 1). The Slyne Basin has a thin Cretaceous to Quaternary cover above a Jurassic section more than 
2,000m thick overlying Triassic and Zechstein strata which rest unconformably on Carboniferous rocks 
(Figure 2). The basin is controlled by the presence of a number of complex transfer zones which show 
strike-slip movement and post-Miocene reactivation The basin has been affected by regional uplifts in mid 
Cretaceous and Oligocene/Miocene times which together amount to 1 to 2km (Scotchman, 1995). There is 
a proven Lower Jurassic petroleum system in the Slyne Basin (Bandon Oil Discovery 27/4-1,1z) and the 
commercial Corrib Gas Field in the Triassic Sherwood Sandstone reservoir thought to be sourced by 
Carboniferous coals.  

 

Figure 1 Slyne Basin regional setting (Source Corcoran & Dore, 2005) 
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Pockmarks at the seafloor and palaeo pockmarks at the Intra-Late Tertiary horizon are identified on 
multibeam bathymetry, high resolution 3D reflection seismic and sub bottom acoustics in the Slyne Basin 
which may reflect distinct multiple phases of fluid seepage in the basin. Extensional fault systems that 
displace the Late Palaeozoic and Mesozoic succession might have facilitated vertical migration of reservoir 
fluids during the Cenozoic deformation (Roy, et al., 2017).  

 

     

• Neogene - thin 
• Palaeogene - Eocene lavas 
• Upper Cretaceous Chalk Group 
• Lower Cretaceous - Albian 
• Middle - Upper Jurassic 

– Intraformational 
sealing Shales 

• Middle Jurassic reservoir 

– Bathonian sandstone 
reservoirs 

• Lower Jurassic source  
– organic rich shales 

– Upper Triassic Seal- 
shales and evaporites 

• Lower Triassic Reservoir - 
fluvial clastics  

• Permian Seal - thick evaporites 

• Carboniferous Source and 
?Reservoir - Westphalian and 
Namurian fluvio-deltaics 

Figure 2 Slyne Basin Stratigraphy & Play Elements (after Shell) 
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3.23.23.23.2 Exploration History and DatabaseExploration History and DatabaseExploration History and DatabaseExploration History and Database    
Six exploration wells were drilled in the Slyne Basin between 1981 and 1999. One well was drilled by Elf in 
1981 and five by Enterprise Oil between 1996 and 1999 resulting in the discovery of the Corrib Gas Field. 
Enterprise Oil drilled another three appraisal wells in the Corrib area before it was acquired by Shell in 
2002. Shell E&P Ireland drilled a number of Corrib production wells and one exploration well 18/20-7 in 
2007 for a potential Corrib tie in called the Corrib North Prospect. Well 18/20-7 was plugged and 
abandoned without shows in the Triassic Sherwood Sandstone. Statoil drilled the Cong Prospect further 
north of Corrib in 2003 with well 19/11-1a. The well was plugged and abandoned without shows in the 
Triassic Sherwood Sandstone. Serica drilled well 27/4-1Z into the Jurassic Bandon Prospect in 2009 to the 
south of Corrib. The well encountered a 38m oil column in Lower Jurassic reservoir sandstones but the 
secondary Triassic Sherwood Sandstone was of moderate quality and water wet (Figure 3). In July 2017 

Figure 3 Historic inventory of prospects and leads in the Corrib Area (Source Predator 
modified after Shell) 
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Canada Pension Plan Investment Board (CPPIB) and Vermilion Energy Inc. announced a strategic 
partnership in the Corrib Gas Field whereby CPPIB will acquire Shell’s 45% interest in the field with 
Vermilion operating the assets after completion of the acquisition with closing anticipated in the first half 
of 2018. 

The Slyne Basin has six 3D surveys acquired between 1997 and 2002 and an extensive 2D seismic grid of 20 
surveys between 1976 and 2007. The Corrib South Prospect is covered by Enterprise Oils Western 
Geophysical E97IE 3D seismic survey and an extensive 2D seismic grid (Figure 4).   

 

Figure 4 Seismic coverage in the LO16/26 Corrib South Prospect area (Source PAD) 

3.33.33.33.3 Corrib South ProspectCorrib South ProspectCorrib South ProspectCorrib South Prospect    
Corrib South is an undrilled Triassic Sherwood Sandstone gas prospect in the Northern Slyne Basin first 
identified by Enterprise Oil as the Deel Prospect. It was retained by Shell under Reserved Area Licence 1/05 
following the acquisition of Enterprise Oil and the relinquishment of EL2/93. RA1/05 expired on 
31/12/2008. Providence Resources held Licensing Option 11/12 over the prospect until it expired on 
31/10/2013. The Jurassic is not seen as a viable exploration target in the area covered by LO16/26 because 
the traps are too small and have cross-fault sealing risks. Furthermore the presence of light oil sourced 
from an optimally mature Jurassic source interval cannot be demonstrated within the area adjacent to 
LO16/26. There may be potential for the development of Permian Rotliegendes reservoir sands within the 
licence area. The trend defined by the Midland Valley Basin of Scotland and the Larne Basin of Northern 
Ireland, where the Permian is well-developed, may also extend into the Slyne Basin. 

Enterprise Oil drilled well 18/25-2 in 1999 approximately 60km off the west coast of Ireland on the Shannon 
structure 8km north of the Deel Prospect. This is the nearest offset well to the Corrib South Prospect. The 
well was plugged and abandoned as a dry hole having penetrated the primary Lower Triassic Sherwood 
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Sandstone Group target 891m high to prognosis with no hydrocarbon shows detected. Post well log 
correlation with well 27/5-1, sedimentology and petrographic analysis has identified this interval as a fine 
grained basal Sherwood Sandstone interval similar to other local occurrences. The secondary Middle 
Jurassic sandstones were penetrated close to prognosis but without hydrocarbon shows. 

 

Figure 5 Top Sherwood depth map showing well 18/25-2 on the Shannon structure 
approximately 8km north of the Deel Prospect (after Enterprise Oil)  

In the post well structural analysis the main prospect bounding fault to the west and south had a much 
greater throw than anticipated. Also seismic evidence suggests that the Sherwood Sandstone interval is 
thinned below an unconformity within the Lower Jurassic. The Lower Jurassic onlaps this unconformity 
from the south, suggesting that the structure may have been a topographic feature at the time. The well 
was drilled close to the crest of the structure at Sherwood Sandstone level where faulting is concentrated, 
making it difficult to determine if faults or erosion were the main process responsible for thinning the 
Sherwood Sandstone Group. The well penetrated the lower part of the Sherwood Sandstone Group in the 
footwall (see Figure 6). The correlation of the Top Triassic seismic reflector from the Corrib Field to the 
Shannon Structure was erroneous. The well reached total depth in Silurian siltstones and shales. 

 

Figure 6 Shannon Prospect pre-drill (on left) and post-drill geoseismic sections (After Shell) 

The average porosity of the Lower Triassic Sherwood Sandstone Group encountered in the well was 8%, 
bearing in mind that the top of the reservoir, which has the better quality at Corrib, was not penetrated. 



 

Client Name SLR Project Ref No 

Report/Project Title  Month Year 

 13 

The top seal of the Sherwood Sandstone reservoir, the Mercia Halite, was not penetrated in the well and it 
is not known if it is present over the structure. A 40m thick anhydrite unit interpreted as Upper Permian 
Zechstein Group was present below the Sherwood Sandstone Group. Below this a Pre-Permian interbedded 
sequence of sandstones, siltstones and shales was dated as Silurian based on biostratigraphical analysis of 
core. The Upper Carboniferous Westphalian Coals, the source rock for gas in the Slyne Basin, were absent 
in the well but are mapped regionally. The lateral seal to the Sherwood Sandstone reservoir are the well 
compacted, clay rich, Middle Jurassic shales. However late fault movements may lower the fault seal 
capacity. 

Royal Dutch Shell purchased Enterprise Oil in 2002 soon after the Shannon Prospect was drilled. When Shell 
finally relinquished EL2/93 in 2004 the Deel Prospect was identified as a possible Corrib near field 
production prospect. The risks to the Deel Prospect identified in the Shell EL2/93 Relinquishment and 

Retention Report were basement involved faulting and closure 
to the south.  

Providence Resources acquired Licensing Option 11/12 (which 
partly overlies LO16/26) in 2011. Their initial technical 
evaluation revealed the presence of two prospects, Kylemore 
and the former Shannon Prospect. The Kylemore Prospect was 
interpreted as a mid-basinal inverted four way dip-closed 
anticline based on a combination of 2D and 3D seismic data and 
structurally analogous to the Corrib Field. A potential gas in 
place of up to 228 BCF was quoted. Providence Resources and 
its partner in the licence First Oil Expro Ltd believed that the 
Shannon Prospect warranted a complete re-evaluation because 
the mapped structural closure was so large. Providence 

Resources was focussed on the development of the Barryroe Oil 
Field during this time and LO 11/12 expired in 2013.  

The Deel/ Corrib South Prospect remains untested by drilling. 
Predator Oil and Gas Ventures Limited has identified a well 

location to test the structure. The Triassic Sherwood sandstone reservoir hosts the Corrib gas field and 
comprises fine- to medium-grained arkosic fluvial and alluvial sandstones with subordinate sand-flat and 
playa mudstone deposits. Pb isotopic data for the K-feldspar component suggests derivation from a 
potentially wide area to the north and west with drainage scales likely to have been in excess of 500 km.  
The Corrib South Prospect lies south along the drainage axes supplying the Triassic Sherwood Sandstone 
reservoir of the Corrib gas field (Figure 7). Further south the Triassic Sherwood Sandstone reservoir is 
encountered in well, 18/25-2, 27/5-1 and 27/4-1. Serica described the Triassic sandstone reservoir in 27/4-1 
as of moderate quality but water wet. Given the regional distribution of the Triassic Sherwood sandstone 
facies and the fact that it is expected to occur at the equivalent depth to the reservoir at Corrib, the risk of 
not encountering adequate reservoir for gas production is low.  

Figure 7 Triassic drainage axis Slyne 
Basin (Source Tyrrell et al 2007) 
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Figure 8 Triassic Reservoir Distribution (Source Predator modified after Enterprise Oil) 

The Mercia Halite is the sealing formation for the Triassic Sherwood Sandstone reservoir at Corrib. The 
Mercia Halite was faulted out at well 18/25-2 which was drilled on a “pop up” fault block possibly related to 
Jurassic strike slip displacement along the Central Slyne Transfer Zone. The Mercia Halite is also absent in 
well 27/4-1. In well 27/5-1 to the south the Triassic Sherwood Sandstone is overlain by 30m of Mercia 
Mudstone but the Mercia Halite is absent. The presence of an effective Mercia Halite cap rock at the South 
Corrib Prospect is not certain. However where the halite is absent the Mercia Mudstone is an effective seal.  

The Carboniferous, Westphalian claystones and coals are the source rocks for the Triassic Play. The 
Westphalian succession offshore Ireland is dominated by sandstones, coals and shales. Significant 
cumulative coal bed thicknesses have been observed in wells. Thirty metres of net coal is present in the 
Westphalian A-C section in Well 27/5-1 approximately 20kms south of the Corrib South Prospect.  
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Figure 9 Wells penetrating Carboniferous offshore NW Ireland 

The detailed distribution of the Carboniferous Westphalian lithofacies in the Slyne Basin is not well defined 
but the presence of Carboniferous source rock in the vicinity of the Corrib South Prospect is highly probable 
based on regional distribution from well penetrations (Figure 9) and relatively undisturbed seismic 
reflectors across the Slyne Basin attributed to the Carboniferous. In well 27/5-1 to the south of the Corrib 
South Prospect the source rock potential of the Carboniferous Westphalian was 65% TOC/wt in coals and 
8% TOC/wt in claystones. Exhumation of the Slyne Basin during the Late Carboniferous-Early Permian may 
have temporarily arrested the maturation of the Carboniferous source rocks. However subsequent reburial 
during Mesozoic time, and exposure to temperatures that exceed those reached in the earlier episode of 
burial, would have produced renewed maturation and provided a gas charge for the Triassic Sherwood 
Sandstone reservoir in the Corrib South Prospect (Corcoran & Clayton, 2001). The presence of the Corrib 
gas accumulation confirms the certain maturity of the Carboniferous source rock where present. 
Communication between the Carboniferous source rock and the Triassic Sherwood Sandstone reservoir 
requires windows in the Permian Zechstein Halite. In the nearest offset well 18/25-2 the Zechstein is 
represented by anhydritic facies with no salt present. The Corrib South Prospect requires Zechstein salt 
withdrawal to provide Carboniferous source rock gas charge. In summary the presence of Carboniferous 
source rock in the vicinity of the Corrib South Prospect trap is highly probable, its maturity is certain and 
communication with the reservoir is possible.  

A 3 way dip closure structural trap with a fault seal, in a similar setting as the Corrib Gas Field, has been 
mapped by Enterprise Oil, Shell E&P Ireland and Predator at the Corrib South Prospect location (Figure 10).   
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Figure 10 Seismic correlation Corrib Gas Field, Shannon 18/25-2 and Corrib South Prospect 
(Source: Predator modified after Shell) 

The structural trap is probably effective if the fault to the SW is sealing as is the case in the Corrib Gas Field.  

3.43.43.43.4 RisksRisksRisksRisks        
The geological probability of success (GPoS) or chance of discovery is assessed at 40% for the Corrib 
South Prospect based on the probability that all the necessary components for an accumulation to 
form are present (Table 1).  

As discussed above the primary Triassic Sherwood Sandstone gas prospect risks at Corrib South are 
trap development, presence of an effective seal and gas migration.   

Table 1 Prospect Risking 

Licence Option 16/26- Corrib South Prospect Risking (%) 

Target 
Source 

Presence 
Source 

Maturity 
Reservoir 
Presence 

Migration 
Effective 

Seal 
Effective 

Trap 
GPoS 

Triassic Sherwood 
Sandstone 

95% 100% 100% 70% 75% 60% 30% 

 

Historically the critical issue with mapping the Corrib gas field Triassic trap and similar trapping styles is 
whether or not Jurassic listric faulting extends through the Mercia and Sherwood intervals or soles out into 
the Mercia salt or its equivalent facies. Detachment of Jurassic faulting from the deeper trap forming 
Triassic faults is not absolutely clear from seismic data. However such an interpretation has been made by 
several operators in the area and it is consistent with structural styles in analogous basins with Triassic gas 
production such as the East Irish Sea Basin.  

Since the award of LO16/26 Predator Oil and Gas Ventures Limited has submitted a progress report with 
initial geophysical and geological interpretation based on the results of the initial seismic interpretation. 
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The strategy for seismic reprocessing has been identified with emphasis on re-evaluating the subtle closure 
of the Corrib South structure to the southwest. This subtle closure can be re-evaluated by reprocessing 2D 
seismic data (selected lines from the UMSO84, 82-1S, 83-IS, SFX91, E97-IE-20 and E96IE-09 surveys) subject 
to accessing seismic field tapes.  Resources 4.0
The resource at Corrib South is characterised as a prospective resource and low, best and high estimates 
were calculated in accordance with the 2007 SPE/WPC/AAPG/SPEE Petroleum Resource Management 
System (Table 3). A maximum thickness of 1250ft (381m) of Sherwood Sandstone has been penetrated in 
the Corrib Field (18/20-4). The base of this unit has not been encountered in the field area. The Sherwood 
Sandstone Group is a consistently high net-to-gross succession (field-wide average 72.1%, zonal averages 
per well range from 8% to 100%). The sandstones record moderate to low porosities (8.5% average in net 
sands, zonal average per well ranges 4.9% to 16.9%) (Dancer, et al., January 2005). In well 18/25-2, about 
8km from the Corrib South Prospect, the Sherwood Sandstone reservoir is more fine grained than 
elsewhere and has pervasive dolomitic cement. The reservoir at Corrib South is likely to be similar in 
quality. The mapped areas are based on different interpretations of the spill point and fault seal. There are 
risks to the resource estimates associated with depth conversion where the variable velocity gradient 
across the structure is not well constrained.  

Table 2 Corrib South Prospective Resources 

 

 

Table 3 Summary Corrib South Prospective Resources 

The best estimate prospective resource for Corrib South is 424.8 BCF and the high estimate is almost 1TCF. 

  

Prospective Resource Corrib South Prospective Resource Corrib South Prospective Resource Corrib South
Triassic Gas Units Low Triassic Gas Units Bes t Triassic Gas Units High

Area acres 1,500 Area acres 2,250 Area acres 3,200

Net productive thicknes s ft 212 Net productive thickness ft 259 Net productive thicknes s ft 313

Res ervoi r Bulk Volume MM ft3 1.385E+10 Res ervoir Bulk Volume MM ft3 2.538E+10 Reservoi r Bulk Volume MM ft3 4.363E+10

Poros i ty % 8% Porosi ty % 8.5% Poros ity % 9%

Gas  Saturation % 70% Gas  Saturation % 75% Gas Saturation % 80%

Gas  Expans ion Factor 0.0029412 Gas  Expansion Factor 0.0028571 Gas Expans ion Factor 0.0027778

GIIP BCF 263.7 GIIP BCF 566.4 GIIP BCF 1130.9

Recovery Factor % 70% Recovery Factor % 75% Recovery Factor % 80%

Res ource BCF 184.6 Res ource BCF 424.8 Resource BCF 904.7

Net Attributable to Predator(50%)
Prospect Low 

Estimate 
(Bscf)

Best 
Estimate 

(Bscf)

High 
Estimate 
(Bscf)

Low 
Estimate 

(Bscf)

Best 
Estimate 

(Bscf)

High 
Estimate 
(Bscf)

Risk Factor 
(%)

Operator

Corrib 
South

184.6 424.8 904.7 92.3 212.4 452.4 30%
Predator

Gross  Attributable
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 Infrastructure and Environmental Issues 5.0

5.15.15.15.1 Conceptual Development PlanConceptual Development PlanConceptual Development PlanConceptual Development Plan    
The development option proposed is a subsea tie in to the Corrib Gas Field. Corrib comprises subsea wells 
tied back to a central gathering manifold, connected to an offshore pipeline. The 20” offshore pipeline 
carries gas back to a landfall point and then a short distance onshore to the Bellanaboy Bridge gas 
processing terminal. This development option offers a connection to an established route to market with 
onward pipelines into the onshore grid with the onshore planning issues resolved. Spare Corrib 
infrastructure capacity should become available as production is forecast to begin to decline in the next few 
years (see below). However, Corrib reservoir pressure and deliverability issues will need to be 
accommodated as any new gas entering the Corrib manifold is likely to be at a higher pressure than that of 
the Corrib reservoir.. Moreover the availability of spare capacity assumes that no other development in the 
area comes on stream before Corrib South.  Special Factors 6.0

6.16.16.16.1 Country OverviewCountry OverviewCountry OverviewCountry Overview    

Ireland is politically stable and close to the European gas market. Ireland has a well developed gas pipeline 
infrastructure, with good connections from the UK, which itself is well connected by pipeline and LNG 
import facilities to and from Continental Europe and further afield (Figure 12). 

In 2016, overall energy use in Ireland increased by 3.7%, while the economy grew by 5.1%. Natural gas 
production reached the highest level ever, as a result of the Corrib gas field coming on stream in late 2015. 
Corrib is now operating at full capacity. The level of production from the Corrib Gas Field is expected to 
taper off significantly in the next couple of years providing spare infrastructure capacity from that offshore 
area. Natural gas use increased in 2016 by 12.4% to 4,231 ktoe and its share of Total Primary Energy 
Requirement (TPER) increased to 29%. Natural gas use was 22% higher than in 2005. In 2016 Ireland 
became a net electricity exporter for the first time since 2001, primarily because of a high carbon floor 
price in the UK, where there was also a squeeze on capacity.  This additional supply was largely met by gas 
generation (SEAI, 2017).  

Table 4 Corrib Forecast Maximum Daily Supply (Source Gas Networks Ireland) 
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Figure 11 Total Annual Republic of Ireland gas demands (Source Gas Networks Ireland) 

In the median demand scenario annual Republic of Ireland gas demand is expected to grow by 28% 
between 2015/16 and 2024/25 with growth of 14% and 44% forecast in the low and high demand scenarios 
respectively over the same horizon (Figure 11). The Corrib Gas Field is expected to meet approximately 55% 
of annual Gas Networks Ireland system demands in 2016/17. But energy security of supply as Corrib 
production declines in the medium term will continue to depend on the Moffat entry point if new sources 
of indigenous gas are not discovered and brought on production (Table 4). Nevertheless Gas Networks 
Ireland is investigating physical reverse flow at Moffat from the Republic of Ireland to Great Britain and 
Northern Ireland to increase market integration in the face of high swings in daily gas demand caused in 
part by increased wind generation. The Kinsale storage facility has commenced blowdown of Southwest 
Kinsale cushion gas in 2016 with production expected to cease in 2021. By 2024/25 Corrib gas supply will 
have declined to approximately 50% of initial peak production levels (Gas Networks Ireland, 2016). In 
summary there is a strong indigenous market for gas with potential to export to the UK in an over supplied 
longer term case if large gas discoveries are made. 

The fiscal regime is considered to be appropriate for the stage of development of the country’s exploration 
history and reflects the relatively high risk associated with exploration in Ireland, when compared for 
example with the UK and Norway.  The current terms, which were modified in 2014, include a Petroleum 
Production Tax (PPT) to apply at a variable rate of 0% to 40% linked to profitability of discoveries. This 
would result in a maximum rate of 55% applying in the case of new licences. There is a minimum annual 
PPT payment of 5% of the gross revenues of a field once production has commenced. The PPT is permitted 
as a deduction from Corporation Tax applying to petroleum production, which is 25%. Expenditures are 
subject to 100% write-off.  Thus, given the low/medium cost development scenarios for a tie back to the 
Corrib Gas Field infrastructure, any commercial development of a small/medium sized field should prove to 
be commercially attractive. 
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Figure 12 Overview of Gas Networks Ireland Transmission System (Source GNI) 
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BASIS OF REPORT 
This document has been prepared by SLR Consulting Limited with reasonable skill, care and diligence, and taking account of 
the manpower, timescales and resources devoted to it by agreement with Predator Oil and Gas Ventures Ltd (the Client) as 
part or all of the services it has been appointed by the Client to carry out. It is subject to the terms and conditions of that 
appointment. 

SLR shall not be liable for the use of or reliance on any information, advice, recommendations and opinions in this document 
for any purpose by any person other than the Client. Reliance may be granted to a third party only in the event that SLR and 
the third party have executed a reliance agreement or collateral warranty. 

Information reported herein may be based on the interpretation of public domain data collected by SLR, and/or information 
supplied by the Client and/or its other advisors and associates. These data have been accepted in good faith as being accurate 
and valid.   

The copyright and intellectual property in all drawings, reports, specifications, bills of quantities, calculations and other 
information set out in this report remain vested in SLR unless the terms of appointment state otherwise.   

This document may contain information of a specialised and/or highly technical nature and the Client is advised to seek 
clarification on any elements which may be unclear to it.  

Information, advice, recommendations and opinions in this document should only be relied upon in the context of the whole 
document and any documents referenced explicitly herein and should then only be used within the context of the 
appointment.   
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 Introduction 1.0
SLR Consulting (Ireland) Ltd ('SLR') of 7 Dundrum Business Park, Windy Arbour, Dublin 14, Ireland, has been 
commissioned by Predator Oil and Gas Ventures Limited (the "Company") to complete a Competent 
Person's Report (the "CPR") on the company’s Ram Head Licensing Option 16/30 (net interest 50%). 

This CPR has been prepared in accordance with the Admission and Disclosure Standards of the Standard 
segment of the London Stock Exchange (“Standard Listing”) and the requirements regarding Oil and Gas 
Competent Persons Report as set out in the “The consistent implementation of Commission Regulation (EC) 
No 809/2004 implementing the Prospectus Directive”, last updated in March, 2013 (ESMA/2013/319). The 
ESMA Consultation Papers relating to draft technical advice, which advice is not due to be delivered by 
ESMA until March 2018, on different aspects of prospectuses relate to amendments to the prospectus 
regime that will not come into force before 21 July 2019. The ESMA Consultation Papers will be subject to 
what is set out in the European Union (Withdrawal) Bill. 

The CPR has been prepared by Mr Richard Vernon, Mr Nick O'Neill, Mr Martin Davies, and Mr Charlie 
Carlisle based on data supplied by the Company, a literature search carried out by SLR and some 
independent verification. The data comprised details of permits and acreage interests, basic exploration 
geological and geophysical data, interpreted data, and technical presentations.  SLR has exercised due 
diligence and independent analysis where appropriate on all technical information supplied by the 
Company.  SLR has not independently checked title interests with Government or licence authorities.  

Richard Vernon has more than 30 years’ experience in the energy sector. After graduating with a business 
degree majoring in accounting and marketing, he worked as a financial analyst specialising in the Canadian 
oil and gas sector.  He then joined the London based consultancy Petroleum Economics Limited and 
covered all aspects of the international oil and gas industry, including exploration/production and 
refining/marketing, taxation and licensing regimes, supply/demand/price strategies and forecasting, etc. 
for a wide range of clients including governments, international institutions and national and private oil 
companies.  Subsequently, he moved to the US based multinational oil and gas company Phillips Petroleum 
Company as Director of External Affairs, responsible to the Managing Director of the Europe/Africa 
Division.  Within SLR Ireland Richard is responsible for the economic assessment and analysis services 
provided by the company. 

Martin Davies BSc FGS Chart Geol EurGeol PESGB is a Senior Petroleum Geologist. Mr Davies joined SLR in 
1993 after 18 years international experience in oil and gas exploration development and production, both 
onshore and offshore, with British Petroleum.  He has worked in Ireland, the UK, North Africa, the Middle 
East and the Far East. He has also worked on a number of exploration portfolio evaluations for UK and Irish 
based independent oil companies. 

Nick O'Neill BSc MSc PGeo EurGeol MEI PESGB M AAPG is a Senior Petroleum Geologist and Director of SLR 
Ireland.  Mr O'Neill joined SLR in 1994, having worked internationally in oil exploration operations since 
1977.  He was operations manager in the Middle East for an oilfield service company. He obtained an MSc 
in Petroleum Geology in 1986. He was operations geologist with BP and Shell in London and Aberdeen 
responsible for North Sea exploration operations.  He has written a number of valuations and CPR reports 
on hydrocarbon properties in Ireland, the US, West Africa, and Italy for UK and Irish based independent oil 
companies. 

Charlie Carlisle BSc Geol (Hons), MSc. Earth Sciences, is experienced in seismic interpretation, wireline 
analysis, and logging of drill core and cuttings. He is familiar with all technical stages of hydrocarbon 



 

Predator Oil and Gas Ventures Ltd  SLR Project Ref No 501.00269.00002 

CPR Offshore Ireland December 2017 

 2 

exploration. He joined SLR in 2013 as a project geologist. He completed his M.Sc. in Earth Sciences at 
Dalhousie University in 2017 and after a short period working with the Petroleum Affairs Division in Dublin 
he has re-joined SLR to provide geological assessments and exploration risking. 

SLR Consulting (Ireland) Ltd. has many years of experience undertaking independent expert studies and has 
completed Expert Reports and Valuations for listings on the London, Copenhagen, Dublin, Vancouver, 
Luxembourg and Australian Stock Exchanges. 

The evaluation presented in this report reflects our informed judgement based on accepted standards of 
professional investigation, but is subject to generally recognised uncertainties associated with the 
interpretation of geological, geophysical and subsurface reservoir data. It should be understood that any 
evaluation, particularly one involving exploration and future petroleum developments, may be subject to 
significant variations over short periods of time as new information becomes available. 

INDEPENDENCE OF SLR 

Other than for the purposes of completing the CPR, neither SLR nor any SLR directors, employees or 
associates has any commercial interest direct, indirect or contingent in the Company or any associated 
companies nor in any of the assets reviewed in this report.  Neither SLR, nor any SLR directors, employees 
or associates will receive any interest in the Company or any associated companies as a result of 
undertaking the CPR.  SLR will be paid normal professional rates for completing the CPR for the Company as 
laid down in Assignment Quotation No. P43339.  Payment of fees is in no way contingent upon conclusions 
contained in the CPR. 

SLR confirms that, based on the information provided to it and to the best of its knowledge, there has been 
no material change in circumstances to those stated in the CPR and in this letter. 

We confirm that SLR is responsible for this letter and the contents of the CPR and we declare that we have 
taken all reasonable care to ensure that the information contained in this letter and the CPR is in 
accordance with the facts and there is no omission likely to affect its import. 

Yours faithfully, 

 

Mr. Nick O’Neill 

Director 

SLR Consulting (Ireland) Ltd. 
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 Legal Overview 2.0
On 23rd November 2016 the Minister for Communications, Climate Action and Environment reserved by 
way of Licensing Option 16/30 an area amounting to 799.4 km2 over Blocks 49/19, 49/20 and part Blocks 
49/13, 49/14, 49/15, 49/18 and 49/23 within the co-ordinates shown in Table 2.1 for Predator Oil and Gas 
Ventures Limited and Theseus Limited from 1st December 2016 to 30th November 2018 subject to the 
following conditions: 

1. During the option period Predator Oil and Gas Ventures Limited will carry out an agreed 
programme of work as defined below. 

2. Predator Oil and Gas Ventures Limited shall hold a Petroleum Prospecting Licence during the full 
period of the Licensing Option. 

3. Predator Oil and Gas Ventures Limited shall pay annual rental fees applicable in respect of the 
Licensing Option area. 

4. On or before the 31st August 2018, Predator Oil and Gas Ventures Limited shall either relinquish the 
Licensing Option or shall have applied to have the acreage covered by the Option exclusively 
licensed. 

5. If Predator Oil and Gas Ventures Limited applies, on or before the expiry of this Licensing Option 
16/30, to licence the area reserved by way of this option, the Minister will be prepared to consider 
the granting of a follow-up authorisation (Standard Exploration Licence) to Predator Oil and Gas 
Ventures Limited covering an area to be agree with the Minister having regards to the work 
programme proposed by Predator Oil and Gas Ventures Limited. 

6. This Licensing Option 16/30 is subject to the conditions set out herein and to the provisions as set 
out in the Licensing Terms for Offshore Oil and Gas Exploration, Development and Production 2007 
(Licensing Terms), with particular reference to Licensing Option authorisations and the General 
Provisions respectively. The Licensing Terms are incorporated in and form part of the Licensing 
Option 16/30. 

7. In granting the Licensing Option 16/30, the Minister does not necessarily accept that Predator Oil 
and Gas Ventures Limited has the technical or financial resources for a follow-up authorisation, and 
before such authorisation can be granted it will be necessary for Predator Oil and Gas Ventures 
Limited to demonstrate to the Minister’s satisfaction that these are in place. 

 

The agreed programme of work to be completed during the period of Licensing Option 16/30 is: 

1. Purchase existing well data from wells 49/14-1, 49/14-2, 49/14-3, 49/20-1, 49/23-1, 49/23-2 and 
49/23-2z. 

2. Acquire seismic field tapes, observers’ logs and navigation data for surveys for TGE-81, TGE-82, MA-
84,MP84-CR, M89-49, MIL90 and M92. 

3. Reprocess 600 km of 2D seismic data with focus mainly on the “A” structure, subject to accessing 
field tapes, observers’ logs and navigation data. Pre-stack depth migration to be firm in addition to 
the pre-stack time migration to better image faults cutting the 49/19-1 wellbore. 

4. Seismic attribute, AVO and Rock Property analysis for the Upper Wealden “B”, “C”, “D” and “E” 
sand intervals based on a reprocessed seismic tie between 49/23-1 (Old Head gas discovery), 
49/19-1, and 49/14-1. Calibrate seismic amplitudes at 49/23-1, 49/19-1 and 49/14-1 and 
investigate responses over the prospective area of the Upper Wealden “B”, “C”, “D” and “E” Sands. 
Investigate the availability of shear wave logs for relevant Celtic Sea wells for input into AVO and 
Rock Property and fracture analysis. 
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5. Using available Bouguer gravity data perform 2D gravity modelling on selected 2D seismic lines 
based on a density and velocity model determined from the 49/17-1 and 49/19-1 well log and core 
data. Additionally 2D gravity modelling may help assess the maximum extent of strike closure for 
the 49/19-1 Middle Jurassic Structure to the east in a “data hole”, covering up to 16 km2 and lacking 
2D seismic coverage 

6. Middle Jurassic Bathonian Oolite and Callovian-Oxfordian red bed reservoir analysis. Using regional 
well data, including but not limited to 49/14-3, 49/19-1, 50/12-2, 50/12-3, 50/13-1 and 103/1-1, 
correlate the prospective reservoir interval and determine palaeogeographic setting, facies 
distribution and likely distribution and extent of sand bodies insofar as this impacts reservoir 
presence, thickness and porosity-permeability quality. Determine most likely reservoir properties 
for section faulted out in the 49/19-1 well. From the 49/19-1 NuTech well logs, cores (thin section 
analysis) and dipmeter logs determine potential for the occurrence of natural fractures and their 
likely contribution, if any, to reservoir properties. Perform NuTech log analysis on 49/14-3 Middle 
and basal Upper Jurassic reservoir section to determine reservoir potential of section faulted out in 
49/19-1. Integrate existing biostratigraphic data in fault offset analysis to assist with interpretation 
of missing interval ages. Comment on the possibility and impact of potentially over pressured zones 
in terms of fracture development, log interpretation, seismic interpretation, velocity analysis and 
seal capacity within the listed work programme items. 

7. Upper Wealden “B”, “C”, “D” and “E” Sand reservoir analysis. Extend Upper Wealden facies analysis 
from the Seven Heads, Kinsale and Old Head gas fields to include the 49/14-1, 49/14-2, 49/19-1 and 
49/20-1 wells. Establish the north-eastern limit of the Wealden “B” Sand tidal flat facies and the 
potential for tidally influenced bar sand reservoirs in Unit “C” directly overlying the Upper Wealden 
maximum flooding surface. Perform NuTech log analysis over the Upper Wealden in 49/19-1 and 
49/14-1 to evaluate thin-bed reservoir potential below the limit of conventional log resolution. 
Carry out a conventional petrophysical analysis for 49/14-1 based on establishing consistency with 
existing petrophysical log for the Upper Wealden in the areas of the North Celtic Sea Basin 
prospective for dry gas. 

8. Middle Wealden Sands reservoir analysis. Based on regional seismic ties and well logs, correlate the 
Middle Wealden claystones and the hydrocarbon-bearing sands between Seven Heads (48/24-1 
and 48/28-1), Kinsale (48/20-1a), 49/17-1, Ardmore (49/14-1), 49/19-1 and Hook Head (50/11-1 
and 50/11-3). Establish a palaeogeographic setting to assess facies distribution, likely extent of 
individual sand bodies and reservoir quality. Define the stratigraphic level and likely extent of 
regional seals and the role of faulting in degrading seal potential.  

9. Analyse seal potential for the Upper Wealden “B” to “E” Sands and the risk to seal integrity caused 
by faulting. Perform NuTech analysis over the Upper Wealden in 49/19-1 and 49/14-1 to evaluate 
seal potential based on interpreted NuTech log-derived permeability analysis.  

10. Analyse seal potential for the Callovian – Oxfordian red bed reservoirs, particularly in relation to 
lateral cross-fault seal effectiveness based on magnitude of faults displacements.  

11. Liaise with a university research department to extend and integrate their studies of the sequence 
stratigraphy and palaeogeographic setting of the Purbeck and Wealden of the Wessex Basin with 
the equivalent section in the North Celtic Sea Basin. Integrate and extend into the North Celtic Sea 
their studies on the Purbeck/Kimmeridgian oils of the Wessex Basin in terms of oil properties, 
particularly viscosity, and new research on improving cost-effective well deliverability. 

12. Map the Licensing Option Area in time and depth and use isopach maps to determine timing of 
structural closure for the Middle Jurassic Bathonian Oolite and Callovian – Oxfordian red bed 
reservoirs; the Middle Wealden reservoirs; and the Upper Wealden “B” to “E” Sands Reservoirs. 

13. Investigate the potential benefits of an inclined well in the Upper Wealden for improving near-term 
well deliverability based on an analysis of NuTech permeability for the Upper Wealden and DST 1 
test data for the “D” Sand in 48/23-3, “B” Sand in 48/23-3 and “C” and “D/E” Sand in 49/14-1. 
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14. Investigate the potential benefits of an inclined well in the Middle and basal Upper Jurassic gas 
reservoirs in 49/19-1 for improving near-term well deliverability based on an analysis of NuTech 
log-derived permeability for the 49/14-3 and 49/19-1 wells 

15. Quantify geological risks and chance of success. Volumetrics to be calculated on all prospects and 
leads identified in the Licence Option Area. 

16. Incorporate the results of the detailed mapping of all prospects and leads, of the geological 
interpretation of each of these features, and of the perceived risks attached to them, into a 
comprehensive Technical Report to be submitted to the PAD no later than 3 months before the 
expiry of the proposed Licensing Option. 

17. A decision to proceed to an Exploration Licence, or not as the case may be, to be made on or before 
60 days prior the end of the Licensing. 

Table 2.1 Coordinates of LO16/30 

 

On 7th December 2016 Predator Oil and Gas Ventures Limited and Theseus Limited confirmed acceptance 
of the terms and conditions of Licensing Option 16/30. As required under the Licensing Option conditions 
Predator Oil and Gas Ventures Limited holds a Petroleum Prospecting Licence (PPL) valid for the full period 
of the Licensing Option. 

With respect to the agreed work programme Predator Oil and Gas Ventures Limited has made significant 
progress.  
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 Geological Overview 3.0

3.13.13.13.1 North Celtic Sea BasinNorth Celtic Sea BasinNorth Celtic Sea BasinNorth Celtic Sea Basin    
LO 16/30 is located in the North Celtic Sea Basin, one of a number of parallel elongate NE-SW trending 
basins that lie off the south coast of Ireland. Within the North Celtic Sea Basin, Triassic to Tertiary 
sediments are found in accumulations up to 9 km thick, overlying Devonian to Carboniferous Palaeozoic 
basement. While the basin has undergone numerous inversion episodes, Triassic and Jurassic sequences 
are well developed with variable thicknesses of Cretaceous and Tertiary cover.  

 

Figure 1 Location of LO16/36 and Kinsale Production Lease in the North Celtic Sea Basin (Source: PAD) 

Regional studies suggest that basin development was initiated during Triassic time. The main phase of 
rifting was initiated during the Jurassic. The Lower Jurassic succession is dominated by a shaly marine 
sequence which is thought to be the main hydrocarbon source in the basin. These shales were succeeded 
by shallow water marine shelfal limestones of Middle Jurassic age. The main extensional phase of rifting 
occurred in Late Jurassic times with the development of significant hanging wall synclinal depocentres. The 
associated footwall uplift of areas close to these depocentres resulted in the development of a facies 
architecture which is thought to be related to contemporaneous basin structure. This resulted in rapid 
facies changes that are observed throughout the Upper Jurassic which is dominated by marine shales and 
limestones but also locally contains terrestrial deposits. At the Jurassic-Cretaceous boundary non-marine 
and lacustrine Purbeckian shales signify the onset of the non-marine mixed fluvial-alluvial Wealden 
succession as well as being the source of a waxy oil that is observed in wells throughout the basin. A major 
marine transgression represented by Albian Greensand shelfal sandstones progressively overlies the 
Wealden sequence. The Albian Greensand succession is the main reservoir for the Kinsale Head Gas Field. 
The Greensand is overstepped by the Gault Clay marine claystones as the basin continued to undergo post 
rift thermal sag. This is succeeded by a thick succession of middle to outer shelfal Upper Cretaceous chalk 
which marks the culmination of the Cretaceous transgression. Regional Tertiary basin inversion has led to 



 

Predator Oil and Gas Ventures Ltd  SLR Project Ref No 501.00269.00002 

CPR Offshore Ireland December 2017 

 7 

the removal of much of the younger section across the area. In addition this compressive event has led to 
the formation of a number of mid basin inversion induced anticlines with some associated strike slip 
faulting (O'Sullivan, 2001).   

Three petroleum plays are identified in the basin: oil and gas plays in Jurassic reservoirs, an oil play in the 
Cretaceous Middle to Lower Wealden and a gas play in Cretaceous Upper Wealden and Greensands. The 
basin contains the 1.7 TCF Lower Cretaceous Kinsale Head Gas Field which is almost depleted with 
cessation of production expected in 2021. The operator PSE Kinsale Energy will seek regulatory approval for 
decommissioning in 2018. 

This CPR is focussed on oil and gas potential in Jurassic reservoirs identified by the Marathon dry gas 
discovery well 49/19-1. 
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3.23.23.23.2 StratigraphyStratigraphyStratigraphyStratigraphy    
The stratigraphy in the North Celtic Sea Basin (NCSB) is well known, and sand packages in the Lower 
Cretaceous include the Greensand, Upper Wealden, Middle Wealden, Lower Wealden and Basal Wealden 
(Figure 2) As most wells do not penetrate below the topmost Jurassic, Jurassic stratigraphy is relatively 
poorly-known. A significant amount of well data concentrates on small areas such as the Hook Head area, 
with little regional data to expand reservoir thicknesses and facies trends. Known Jurassic sediments are 
shale-dominated with sand and carbonates known to exist at multiple levels within the Upper Jurassic 
(Kimmeridgian-Oxfordian), Middle Jurassic (Bathonian) and Lower Jurassic (Hettangian). These sequences 
are though to comprise the main seismic reflectors. To the southwest, in the Fastnet Basin, Lower Jurassic 
sands have been documented (Fastnet Petroleum, 2012 ). While Upper Sinemurian (Lower Jurassic) 
sandstones exist in wells 50/3-1, 50/3-3 and 49/9-1, it has not been discovered in wells 49/19-1 or 49/20-1, 
indicating the Lower Jurassic reservoir development is uncertain. Permo-Triassic sequences are thought to 
exist beneath the North Celtic Sea Basins but are poorly known.  

 

Figure 2: Generalised Stratigraphy of LO16/30 

 



 

Predator Oil and Gas Ventures Ltd  SLR Project Ref No 501.00269.00002 

CPR Offshore Ireland December 2017 

 9 

ReservoirReservoirReservoirReservoir    
Within the License Option, five main reservoir units have been identified: 

• Middle and early Upper Jurassic reservoirs 
• Late Upper Jurassic (Portlandian) reservoirs 
• Early Cretaceous Purbeckian (Berriasian) reservoirs 
• Basal, Lower, Middle and Upper Wealden (“B” and “E” Sand) reservoirs 

Middle and Upper Jurassic Reservoirs 
Callovian-Oxfordian fluvial sands were the primary objectives of well 49/19-1. Nearby well 49/19-2 
encountered oil in the same sand formation and flow-tested them at 6,000 BOPD. The Bathonian Oolite 
was also a reservoir target at the time. 

The British Geological Survey (BGS) has produced regional free air gravity maps of the area, showing an 
elongated gravity high and east-west faulted margin in the North Celtic Sea Basin. This confirms current 
regional studies placing the 49/19-1 straddling the major fault zone, across which there is a marked change 
in the regional dip of the Middle and Upper Jurassic sequences from south to north towards the inverted 
axis of the NCSB. 

 

Figure 3 North Celtic Sea Structural Elements based on Free Air Gravity Data (Source: Predator) 

The Middle and Upper Jurassic Callovian-Oxfordian sands are interpreted as shallow-water fluvial deposits 
with a number of upward fining channels. These sands are the reservoir of the Marathon 49/19-1 gas 
discovery. The Callovian-Oxfordian sands also tested oil, condensate and gas in 49/9-2, 50/6-1 and in the 
Dragon Field in St Georges Channel. This reservoir was also encountered in well 50/13-1 northeast of LO 
16/30. 
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Late Upper Jurassic Reservoirs 
Late Kimmeridgian to Portlandian strata has been identified as a gas/condensate prone source rock of 
optimum maturity for wet gas generation, due to presence of terrestrial kerogens (Marathon 49/19-1 
Geochemistry Report ). Argillaceous limestones are present in thin beds as are well-cemented sandstones, 
and the frequency of these sequences increases shelfward (e.g. well 50/3-2) although thin sands remain 
present in basinal wells such as 48/24-3 and 48/25-1. 

There is uncertainty in the depositional environment of Late Upper Jurassic low energy sediments as few 
studies have been carried out on spatial distribution of facies types. Cores and sidewall cores are rare due 
to operational limitations imposed by risks from overpressured zones, which also imposed a necessity to 
drill over-balanced and thus possibly incur formation damage. Little separation of shallow and deep 
resistivity curves is observed, suggesting that low porosity and permeability has resulted in low mud 
invasion – rare sidewall cores support this. However, “sweet spots” have been observed in some Upper 
Jurassic sands of well 49/19-1. The improved porosity may be due to the effect of formation overpressure 
that can reduce burial overburden and burial diagenesis in some of the thicker, upward fining, fluvial 
channel sands. 

Over-pressuring is likely to have been generated by sediment dewatering as a result of rapid 
sedimentation, burial and hydrocarbon expulsion from source rocks prior to and/or during Tertiary 
inversion. While fractures are seen in sidewall cores from the Upper Jurassic, where carrier beds and 
fractures are absent, gas has accumulated in situ in micro-porosity associated with shale and porous 
sandstones. Fractures in shale are seen in Upper Jurassic core in 48/25-1 between 10,811 and 10,840 ft, up 
to 8 cm in width and cemented with secondary calcite fill. High pressure gas bleeds and flows of between 7 
and 10 barrels of oil were discovered in this well, with connection gas kicks of up to 24%, apparently in non-
reservoir sections – these are associated with natural fracture systems generated by pore pressure build-up 
and the resultant hydraulic fracturing. Varying competencies of thinly bedded shale, cemented sandstone 
and argillaceous and recrystallized limestone would have assisted this process. Calcite cementation may be 
of early origin and relating to dissolution and precipitation of carbonate minerals in interbedded 
limestones. An understanding of this diagenetic history will inform evaluation of preserved fracture 
porosity.  

Fractures resulting from over-pressuring generally have lower permeabilities than tectonically-derived 
fractures. They can, however, contribute porosity to low porosity formations. Here, tectonic-related 
fracturing may have occurred due to late Jurassic extensional faulting and Tertiary basin inversion.  

Early Cretaceous Purbeckian (Berriasian) reservoirs 
The secondary objective of well 49/19-1 was fluvial sands of Middle and Upper Purbeck age, that had oil 
shows in the nearby 50/11-1 Hook Head Structure. Traces of oil were found in the same interval in well 
49/17-1 but testing was unsuccessful. Within well 49/19-1, upward fining fluvial channel sands were found 
to be oil-bearing below 6100 feet. While testing was unsuccessful, a skim of oil was recovered and found to 
be of high wax content with a viscous, high pour point nature (similar to other North Celtic Sea Basin Lower 
Purbeck oils). 

This oil-bearing interval has been linked to the so-called “Basal Wealden Sands” in well Barryroe 48/24-10z, 
which tested for hydrocarbons at potentially commercial rates. However, while the Barryroe well 48/24-10z 
tested an inversion anticline, the oil bearing sands encountered in 49/19-1 are developed within a tilted 
fault block generated prior to basin inversion. A second zone, which features thin-bedded limestones and 
well cemented sandstones, was tested in 49/19-1 at the top of the Lower Purbeck (6280 feet). The interval 
did not flow on test even after stimulation. The log character of the interbedded limestone-sandstone 
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sequence is similar to the interval penetrated at the top of the Lower Purbeck in Seven Heads well 48/23-1, 
suggesting lateral continuity. Comparison with well 49/17-1, 23 kms away, suggest that much of the Upper 
Purbeck is missing in 49/19-1 either due to non-deposition or erosion.  

Basal, Lower, Middle and Upper Wealden (“B” and “E” Sand) Reservoirs, 
The stratigraphy of the Cretaceous is well known in the North Celtic Sea Basin. A number of Lower 
Cretaceous sand packages are recognised. These include from top to bottom the Greensand, the Upper 
Wealden, Middle Wealden, Lower Wealden and basal Wealden.  The Middle Wealden to Top Purbeck in 
well 49/19-1 contains several reservoirs with indications of residual and movable oil. The main reservoir in 
the Barryroe oil discovery is equivalent to this section. The 49/19-1 well was drilled deliberately off 
structure at the top of the Upper Wealden as the Greensand and Upper Wealden were not reservoir 
objectives at that time. 

SourceSourceSourceSource    RocksRocksRocksRocks    
Three key source rocks are recognised in the North Celtic Sea Basin: Lower Jurassic (predominantly 
Toarcian), Upper Jurassic (predominantly Oxfordian/Kimmeridgian) and topmost Jurassic/base Cretaceous 
(predominantly Portlandian/Purbeckian) sequences. The Ballycotton, Kinsale and Seven Heads gas 
accumulations are considered to be the product primarily of the biodegradation of existing oil 
accumulations. Biogenic gas from the Wealden is also suspected by some to contribute to charge in the 
Kinsale Head gas field (O’Sullivan 2001, 2012). 

Regional Lower Jurassic (Toarcian) source rock is well documented (see Scotchman, 2001) and its 
distribution is now well-known. Scotchman presents Toarcian source rocks as averaging 187 m thick in the 
NCSB, being oil prone in the basin and gas prone at basin margins. While Jurassic strata are largely absent 
at the Pembrokeshire High, Toarcian sequences are present in the North Celtic Sea and South Celtic Sea 
Basins, as well as the Central Irish Sea Basin. Lower Jurassic sequences are also proven light oil source rocks 
in the Fastnet Basin. Viable source rock is described in the following four wells: 

• 42/21-1: TOC of 1.5 to 3.0%, S2 of 4.0 to 13.9 kg/t and HI of 254 to 525 

• 49/19-1: TOC of 1.5 to 2.3%, S2 of 0.5 to 5.1 kg/t and HI of 35 to 222 

• 49/29-1: TOC of 2.7 to 5.7%, S2 of 8.5 to 20.6 kg/t and HI of 283 to 383 

• 50/3-1: TOC of 1.1 to 2.7%, S2 of 2.9 to 9.5 kg/t and HI of 188 to 406 

Younger Kimmeridgian and Portlandian/Purbeckian source rocks have been encountered in well 49/19-1, 
but appear to be only marginally mature. While the Kimmeridgian appears to be a poor to moderate gas 
prone source rock, Portlandian/Purbeckian sequences are said to be excellent oil/gas prone source rocks. 
Towards the basin centre, in the northwest of the LO 16/30, Purbeckian sequences may be sufficiently 
mature for oil generation. Geochem Labs suggest that the oils from well 49/19-1 can be tied to Purbeckian 
source rocks. 

There is significant source rock potential in the Greater Helvick Area. Helvick gas was found to differ from 
gas produced elsewhere in the Celtic Sea in that is most likely a mix of thermogenic and primary biogenic 
gases (as opposed to the strong secondary microbial degradation signature exhibited by Seven Heads, 
Ballycotton and Kinsale Head). Oils recovered in this area exhibit a clearly lacustrine signature with 
additional markers of a marine character. It is unclear whether the mixing was from dual sources or from 
localised marine incursions during source rock deposition (Armstrong, et al., 2017). 
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With respect to oil and gas generation and migration history the Lower Jurassic source rocks probably 
started generating oil and some gas in the Upper Jurassic in the basin centre and continued generation 
throughout the Lower Cretaceous going into the gas window. After the Lower Cretaceous there is a poorly 
understood period of Upper Cretaceous inversion suggested. There was a great “Chalk” down warp over 
much of the NCSB and only gentle subsidence or hiatus in adjacent areas.  Initial gentle down warp in the 
early Tertiary was followed by a major inversion. This inversion is thought to have brought generation of 
hydrocarbons to a halt in most areas and to have re-distributed already migrated and trapped 
hydrocarbons in the basin. There is extensive evidence of residual oil, oil rims to gas fields, heavy oil, 
biodegraded oil and mixed oils that suggest early accumulations have been tilted or breached and in some 
cases refilled by later gas migration. In some areas gentle down warp resumed in the late Tertiary although 
much of the NCSB has Chalk at seabed. 

SealSealSealSeal    
At Mid Cretaceous Greensand level the seal is provided by the Gault Clay. This is a proven caprock at the 
Kinsale Head Gas Field. The Gault Clay is thought to be thin but effective over most of the LO 16/30 area. 
The middle part of the Wealden sequence contains a thick series of shales and siltstones that act as 
effective caprocks for the proven Barryroe and Old Head prospects. The same caprock is expected to be 
well developed in the LO 16/30 area. The thick Purbeckian sequence is predominately shaly and is the seal 
for the nearby Hook Head and Helvick discoveries. The Top Callovian-Oxfordian red bed fluvial clastic, and 
Middle Jurassic Bathonian sandstone and limestone, reservoirs are likely to be capped by either Middle 
Jurassic shales or by Upper Jurassic shales of Oxfordian or younger age that unconformably overlie this 
sequence. Similarly any sandstone reservoirs in the Lower Jurassic are likely to have thick shale seals. 

Cap rock seal is not an issue in the NCSB but fault seal is. This is largely a result of the Tertiary inversion 
(and maybe Late Cretaceous inversion also) moving faults that had sealed earlier accumulations. The fault 
movements resulted in loss of light ends (giving heavy oil) or in more extreme cases causing extensive 
biodegrading of oils. This is particularly evident in the Jurassic where some fault blocks are sealed and other 
water wet (e.g. Helvick).  It also occurs locally in the Wealden sequence.  Faulting, especially late faulting in 
the Cretaceous also causes reservoir compartmentalisation – evident in the Seven Heads area. 
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3.33.33.33.3 Exploration History and DatabaseExploration History and DatabaseExploration History and DatabaseExploration History and Database    
Numerous 2D seismic surveys intersect LO16/30, with one 3D survey to the North, centred on well 49/2-2 
(Figure 4). The earliest 2D seismic surveys were carried out by Marathon Oil beginning in 1972. Marathon 
drilled 49/9-1 on a very sparse 2D grid in 1984. Further 2D surveys were carried out on Quad 49 in 1988, 
1989, 1990, and 1994. Following their surrender of the licence in 1995, Arcon (now Providence) acquired 
2D on Quad 49 in 1998 and 2006. A 3D survey was carried out in 1998 to the north of LO 16/30 by 
Providence Resources. Fastnet Oil and Gas acquired 3D seismic in Quad 49 to the west of LO 16/30 in 2013. 

 

Figure 4 Seismic coverage (2D and 3D) in the LO 16/30 Area (Source: PAD IPAS) 

A number of oil discoveries have been made at a number of stratigraphic levels: both Helvick and Dunmore 
are oil discoveries hosted in Upper – Middle Jurassic sandstones. Petroleum system source rock for both 
discoveries is reported to be marine shales of Toarcian age. The Helvick discovery tested flow rates of 
>6,600 bbl/d (well 49/9-2). The nearby Ardmore gas discovery features a heavy oil (16° API) rim of 
approximately 230 MMBO (Providence, 2010).  

In the North Celtic Sea Basin, two reservoirs commonly hold gas accumulations: Greensand (“A Sand”) and 
Upper Wealden (“B Sand”) – for example the Kinsale Head Gas Field is hosted in both “A Sand” and “B 
Sand” reservoirs, with original gas-in-place of 1.7 TCF. While the A Sand forms laterally continuous sheet 
sandstone, the B Sand forms a series of sands 5-10 feet thick in a 60 foot section. In addition to this field, 
the A and B Sands have been identified as the reservoir members for Ballycotton (64 BCF), Seven Heads (25 
BCF), Old Heard of Kinsale (45 BCF), Schull (30 BCF) gasfields, as well as Galley Head, and Carrigaline. Lower 
Jurassic source rocks form thick successions throughout the North Celtic Sea Basin, with gas generation 
likely to have begun during the Late Cretaceous and halted during Miocene inversion. Gas is dry and 
attributed in part to biogenic sources, possibly from lignite sequences within the Wealden (O’Sullivan, 
2011). Re-migration of gas has been identified. Early failures in exploration targeting the Wealden or 
Greensand sequences has been attributed to wells having been drilled off-structure, outside the play 
fairway or gas charges not displacing earlier oil charges. Evidence of failure from leaking faults has not been 
identified. 
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Three wells are located within the boundaries of LO16/30, the Ardmore gas discovery 49/14-1, the Helvick 
gas discovery 49/19-1, and 49/20-1. One other well, 49/14-2, is situated on the northern boundary of 
LO16/30. 

 

Figure 5: LO16/30 Ram Head boundaries and associated well locations. 

Well 49/14-1 was spudded in October 1974 as a vertical exploration well drilled by Marathon to a depth of 
7964 ft (MD) targeting the Lower Cretaceous Wealden Ardmore prospect. The well tested gas at 8 mm cfd 
from the Upper Wealden. The follow up appraisal well 49/20-1 was drilled from August to September 1975 
by Marathon. This well was a vertical exploration well targeting the South Ardmore prospect. Both wells 
were plugged and abandoned.  Marathon drilled 49/19-1 from September 1984 to January 1985 targeting 
oil in the Middle and Upper Jurassic sandstones and oolitic limestones of the Helvick Prospect. They 
encountered a 270 ft gross gas column in Middle and Upper Jurassic sandstones. The well was not tested 
because there was no market for gas in Ireland in 1985.  

Arcon (now Providence) acquired 2D and 3D high resolution seismic in 1997 and 2006 to further evaluate 
the 49/14-1 Ardmore gas discovery and its heavy, waxy oil leg. Fastnet Oil and Gas farmed into LO 12/05 
which overlapped the current LO 16/30 in 2012. Some desk-top studies were completed but the LO was 
relinquished in 2015 when the company diverted its investments to focus on the pharmaceutical industry.  

LO 16/30 was awarded to Predator and Theseus Ltd in 2018 for a two year period.  
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Table 3.1 Drilling activity and well details in the vicinity of LO16/30 Ram Head 

 

Predator has commenced an agreed work programme on LO16/30. With respect to the Middle Wealden , 
based on well correlation of the gross thickness of reservoirs and topseal and a more detailed analysis of 
fault patterns and fault throws, Predator has concluded that there is an unacceptably high risk of cross fault 
leakage and spill over to fault compartments that may not have strike closure to the ESE. For this reason 
the Middle Wealden is no longer considered a viable objective in the licence area. 

However a decision was taken by Predator to re-examine the oil potential of the basal Lower Wealden and 
Upper Purbeck reservoirs.  
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3.43.43.43.4 Ram Head 49/9Ram Head 49/9Ram Head 49/9Ram Head 49/9----1 1 1 1 Middle to Late Jurassic Middle to Late Jurassic Middle to Late Jurassic Middle to Late Jurassic Gas ProspectGas ProspectGas ProspectGas Prospect    
It has been recognised by different operators that the area within LO  16/30 is prospective for gas based on 
49/14-1 which tested gas in the Upper Wealden and 49/19-1 which logged but never tested gas in the 
Middle and Upper Jurassic. 

Well 49/9-1 intersected a major fault near the base of the Upper Jurassic above the Bathonian Oolite. The 
gas effect in the overpressured Upper Jurassic section can be clearly seen on the density, sonic and acoustic 
impedance well logs for 49/19-1. Reservoirs at the base Upper Jurassic and Bathonian Oolite were found 
deeper than predicted. Subsequent to burial they appear to have undergone intense burial diagenesis with 
pressure solution and recrystallisation of quartz grains. Proximity to the major fault resulted in calcite-filled 
fractures and quartz recrystallization. While sonic-log porosities of up to 6.5% were found in well 49/19-1, 
core-derived porosities are much lower at 3%. However the core was not acquired in the best developed 
reservoir interval. Correlation with well 49/14-3, 28 km to the northeast, indicates that 150 feet of 
potential gross reservoir has been cut out by faulting in 49/19-1. Additional sections are likely lost at the 
Bathonian Unconformity. Gas shows were encountered in well 49/14-3 at base Upper Jurassic and top 
Bathonian. The sands had moderate porosity of about10 % despite the significant depths of burial (>11,300 
ft). The Bathonian Oolite also appears thicker in well 49/14-3.  

No oil shows or significant fluorescence were recorded over the reservoir interval in 49/19-1 but dry gas 
shows of up to 10,000 ppm C1 were observed on the gas chromatograph. Due to overpressure in the shales 
high mud weights of 12.8 pounds per gallon were used while drilling the reservoir section of 49/19-1. The 
wireline resistivity log response indicates poor formation permeability. This was confirmed by core analysis 
on plugs from core 1 and 2 that had poor permeability. However the wireline neutron-density log showed a 
gas effect over a gross interval of 270 ft with about 80ft of potentially productive sand. This was not tested 
at the time in 1984 because there was no commercial incentive. The Kinsale Head Gas Field fully catered for 
the Irish gas demand and there were no interconnectors with the UK for export.  

Basal Upper Jurassic and Late Bathonian oolite appears fractured in core observation and dipmeter records 
according to Marathon documentation. Cores show calcite infill of many fractures and neutron logs suggest 
slightly higher porosity readings compared to the sonic log, although the neutron log may be reading 
fracture porosity, depending on downhole conditions. Between 11,385 and 11,415 feet there is a 
separation of shallow- and deep-reading resistivity logs, suggesting some mud invasion and the 
development of permeability in this section. Further petrophysical investigation of this section is required 
using reprocessed wireline logs and core data in order to better understand pore volume and fracture 
connectivity. 

Using Marathon’s original investigation, log interpretation, gas chromatograph and density-neutron 
crossover analysis, a gas column is indicated in both upthrown and downthrown basal Upper Jurassic and 
Bathonian oolite reservoirs either side of the major fault in well 49/19-1. This confirms the Marathon-
defined “Central” and “Southern” structural components, both charged with gas and without an effective 
fault seal. The potential gas column could reach 400 feet, with Bathonian and Callovian-Oxfordian 
reservoirs charged from the Lias in the dry gas window. 

The anticline in well 49/19-1 has potential to be highly fractured at base Upper Jurassic and within 
Bathonian Oolite, indicated by a thick sequence of less competent Lias shales beneath the reservoir section. 
Prior mapping by Marathon defined the anticlinal feature to cover 30,000 acres or 121.4 km2, with a 
maximum vertical relief of 1,000 feet (305 m). This was later updated to 123 km2 areal extent by Fastnet at 
a higher top Middle Purbeck level. 
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NuTech was contracted to carry out a detailed petrophysical evaluation using Shale Vision and Thin Bed 
Vision Analysis with Fracture Intensity Vision over the Middle to Late Jurassic high permeability units in 
49/19-1. The analysis has highlighted reservoir “sweet spots” with average permeability of 56 mD. A 
summary of the pay intervals identified by NuTech is as follows: 

• The interval from 11050 to 11100 feet is sandstone with 15 feet of net pay. The characteristics of 
this interval  are, average porosity of 8.5%, average water saturation of 32.1%, average 
permeability of 2 millidarcies, cumulative hydrocarbon pore volume of 0.9 porosity-feet, and 29.5 
cumulative millidarcy-feet. This interval is expected to produce hydrocarbon at a low to fair rate. 

• The interval from 11200 to 11400 feet is sandstone with 29 feet of net pay. The characteristics of 
this interval are, average porosity of 9.9%, average water saturation of 26.6%, average permeability 
of 56.7 millidarcies, cumulative hydrocarbon pore volume of 2.1 porosity-feet, and 1644.4 
cumulative millidarcy-feet. This interval is expected to produce hydrocarbon at a good to low rate.  

• The interval from 11400 to 11470 feet is sandstone with 20 feet of net pay.  The characteristics of 
this interval are: average porosity of 9.7%, average water saturation of 25.9%, average permeability 
of 7.7 millidarcies, cumulative hydrocarbon pore volume of 1.4 porosity-feet, and 153.2 cumulative 
millidarcy-feet.  This interval is expected to produce hydrocarbon at a low to fair rate. 

 

Figure 6 NuTech Log Analysis of 49/19-1 Gas Pay 

Esso well 49/14-3 provides information on the reservoir quality of the Middle to Late Jurassic at a burial 
depth similar to 49/19-1. Comparison between the Middle to Late Jurassic intervals in 49/14-3 (28 kms to 
the northeast) and 49/19-1 suggests around 150 feet of potential gross reservoir was cut out by faulting 
(seen on dipmeter at 11,360 and 11,450 feet) and additional section is probably cut-out at the Bathonian 
unconformity.  In 49/14-3 gas shows were seen in the basal Upper Jurassic and the top Bathonian with 
average porosity of some sands reaching 13% despite their depth (11,300 feet). The reservoir quality 
observed in 49/14-3 is consistent with the NuTech log analysis results from 49/19-1. 

Resource estimates are based on the limited seismic database in the area combined with the regional 
knowledge of similar plays in the North Celtic Sea Basin. The seismic data were acquired at different times, 
on different grid orientations with different acquisition parameters making integrated interpretation 
particularly difficult.  Correlation of faults is therefore uncertain.  While the quality of some of the seismic 
lines is locally quite good the quality is highly variable even on the same line.  Only one structure is 
currently recognised with structural maps on four horizons.  Three of the maps were produced by 
Marathon in the 1980s - Top Upper Wealden, Top Purbeckian and Top Middle Jurassic.  Base Upper 
Purbeck and Top Bathonian seismic time maps have been produced by Predator based on the existing 2D 
seismic. These indicate tilted fault blocks with three way dip closure. 
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Figure 7 2D Seismic Dip & Strike Lines Ram Head Prospect (Source: Predator) 

In summary the LO 16/30 lies on the main hydrocarbon fairway of the North Celtic Sea Basin. The Ram 
Head Prospect is a mapped closure of about 140 km2 in the middle of the licence option. It contains the 
49/19-1 well that had significant gas shows in Middle to Late Jurassic thin sands reservoirs. Correlation with 
offset wells suggests that a significant amount of the best reservoir interval is faulted out. Top seal is 
provided by Late Oxfordian lacustrine shale. The Toarcian source rock has regional distribution and has 
sourced known hydrocarbon discoveries in the area. 

 

Figure 8 Upper Jurassic Reservoir Correlation 49/19-1 and 49/14-3 showing reservoir faulted out at 
49/19-1 (Source: Predator). 
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3.53.53.53.5 Ram Head Upper Purbeck Oil SandRam Head Upper Purbeck Oil SandRam Head Upper Purbeck Oil SandRam Head Upper Purbeck Oil Sand    
A secondary objective of the Marathon 49/19-1 well was the dominantly fluvial sands of the Middle and 
Upper Purbeck.  This interval was oil-bearing, but not tested, in the 50/11-1 Hook Head Structure and had 
traces of oil, but was unsuccessfully tested, in 49/17-1.  In general these sands are more finer grained than 
the overlying Wealden sands and have significantly lower porosities and permeabilities relative to the 
fluvial, braided-stream sands in the Wealden.  

Two oil-bearing sequences were encountered in the 49/19-1 well.  The upper sequence (below 6100 feet) 
comprises upward-fining, fluvial channel sands with average log porosities of 15% based on Marathon’s 
petrophysical analysis at the time.  The interval was tested (DST 2) and acidized but did not flow, although a 
“skim” of oil was recovered and analysed in the Geochem Labs oil correlation study (see 49/19-1 released 
well data).  In common with other Lower Purbeck-sourced oils in the North Celtic Sea, the oil is viscous due 
to a high pour point and significant wax content.  Recent work by Predator suggests that the DST 2 sands in 
49/19-1 can be correlated with the 48/25-1 and 48/23-1 oil-bearing Upper Purbeck sands underlying the 
tested Barryroe Basal Wealden sands in 48/24-10z. A petrophysical re-analysis of the DST 2 interval in 
49/19-1 was carried out by NuTech. They found that the interval from 6100 to 6460 feet is sandstone with 
111 feet of net pay.  The characteristics of this interval are, average porosity of 11.7%, average water 
saturation of 43.9%, average permeability of 37.2 millidarcies, cumulative  hydrocarbon pore volume of 7.6 
porosity-feet, and 4125.6 cumulative millidarcy-feet. NuTech believe that this interval could produce 
hydrocarbon at a fair to good rate. They considered that the interval from 6100 ft to 6200 ft has the most 
potential.  

The second zone (below 6280 feet) tested was at the top of the Lower Purbeck and consists of thin-bedded 
limestones and well cemented sandstones with average log porosities of 12% as calculated by Marathon at 
the time.  The interval did not flow on test, even after stimulation. Neither DST’s recovered unequivocal 
formation water.  The log character of the interbedded limestone-sandstone sequence is similar to the 
interval penetrated at the top of the Lower Purbeck in 48/23-1 in the Seven Heads area, suggesting the 
potential for lateral continuity of the reservoir unit related to a significant stratigraphic event and/or 
sequence boundary.  Further studies are required to determine the depositional setting of this potential 
reservoir unit, which reflects the transition from a shale-dominated lacustrine section to a section 
increasingly dominated by fluvial channel systems. 

The structure identified by Predator’s most recent seismic interpretation at Top Upper Purbeck Oil Sands 
level is a subtle rollover to the NE into a shear fault. The closure is based on a re-interpretation of faulting 
and involves thinly separated sealed oil sands.    
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3.63.63.63.6 RisksRisksRisksRisks    
The geological probability of success (GPoS) or chance of development is assessed at 12% for the Ram Head 
Middle and Basal Upper Jurassic Gas Sands. There are a number of critical issues. The source of gas in the 
North Celtic Sea is still unclear. There appears to be some evidence that the gas is a product of 
biodegradation of previously accumulated oil. While source presence is probable and maturity is possible, 
the volume of hydrocarbon generated and expelled is a risk given the complicated structural evolution of 
the NCSB. The quality of the reservoir present remains to be tested. Productivity will be dependent on thin 
high permeability sands enhanced by fracture porosity. There is an assumption that the best quality 
reservoir sand is absent in 49/19-1 and will be encountered in the proposed 49/19-2 well. While top seal is 
proven, cross fault seal against downthrown Upper Jurassic may be a risk. With respect to the trap there 
are two compartments. One is a tilted fault block and the other a flat lying down faulted rollover into the 
tilted fault block. Closure is dependent on three way dip closure and fault dependent closure to the north 
and it is not clear how this could be effective unless the fault plane itself seals. Leakage across faults 
remains a risk.  

Table 2 Prospect Risking 

 

Hydrocarbon migration relies on early generation, expulsion efficiency and regional migration from 
synclines. The presence of gas in the 49/19-1 proves gas migration but the structure may not be full to spill. 

The geological probability of success (GPoS) or chance of development is assessed at 13% for the Ram Head 
Purbeck Oil prospect. With respect to Purbeck oil the Purbeck lacustrine facies of the North Celtic Sea Basin 
has good source rock potential but is only locally mature in some areas. Down dip off structure the Purbeck 
is likely to be mature. The new structural interpretation at Top Upper Purbeck Oil Sands level is feasible but 
based on variable quality vintage 2D seismic. Like the Upper Jurassic gas sands the quality of the oil 
reservoir in the Purbeck prospect is moderate. The high mud weights used in 49/19-1 to balance formation 
overpressure while drilling may have resulted in formation damage leading to a poor DST unrepresentative 
of the reservoir quality.  

  

Target
Source 

Presence

Source 

Maturity

Reservoir 

Presence
Migration

Effective 

Seal

Effective 

Trap
GPoS

Middle & Basal Upper Jurassic  

Gas Sands
80% 55% 70% 90% 75% 60% 12%

Upper Purbeck Oil 80% 55% 70% 60% 90% 80% 13%

Licence Option 16/30- Ram Head Prospect Risking (% )
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 Resources 4.0
Resource estimates are based on the structures mapped on variable quality legacy 2D data. One of the 
significant risks is on the size of the structures which is based on provisional time mapping. The regional 
velocity field required for depth mapping is still not well understood.  

The Middle to Late Jurassic gas resource at Ram Head is considered to be a prospective resource sufficiently 
well defined to represent a viable drilling target. Low, best and high estimates were calculated in 
accordance with the 2007 SPE/WPC/AAPG/SPEE Petroleum Resource Management System (Table 3). The 
NuTech petrophysical evaluation of 49/19-1 identified a maximum net pay in the Middle to Late Jurassic 
gas reservoir of 64 feet. The Middle to Late Jurassic sandstones record moderate to low wireline log 
porosities of 6.5% to 10% with core porosity in 49/19-1 as low as 3%. The mapped areas are based on 
different interpretations of the spill point and fault seal. There are risks to the resource estimates 
associated with depth conversion where the variable velocity gradient across the structure is not well 
constrained.  

Table 3 Ram Head Prospective Resources 

 

Table 4 Summary Ram Head Prospective Resources 

 

  

Prospective Resource Ram Head Prospective Resource Ram Head Prospective Resource Ram Head
Mid - Late Jurassic Gas Units Low Mid - Late Jurassic Gas Units Best Mid - Late Jurassic Gas Units High

Area acres 21,763 Area acres 33,720 Area acres 53,926

Net productive thicknes s ft 29 Net productive thickness ft 49 Net productive thickness ft 64

Res ervoir Bulk Volume MM ft3 2.749E+10 Reservoir Bulk Volume MM ft3 7.197E+10 Reservoir Bulk Volume MM ft3 1.503E+11

Porosi ty % 6% Poros i ty % 8% Porosi ty % 9%

Gas  Saturation % 70% Gas  Saturation % 72% Gas Saturation % 75%

Gas  Expans ion Factor 0.0029412 Gas  Expansion Factor 0.0028571 Gas Expansion Factor 0.0027778

GIIP BCF 392.6 GIIP BCF 1451.0 GIIP BCF 3653.2

Recovery Factor % 60% Recovery Factor % 70% Recovery Factor % 75%

Res ource BCF 236 Resource BCF 1016 Resource BCF 2740

Net Attributable to Predator(50%)
Pros pect
Ram Head

Low 
Estimate 

(Bs cf)

Best 
Es timate 

(Bs cf)

High 
Es timate 
(Bscf)

Low 
Esti mate 

(Bs cf)

Best 
Es timate 

(Bs cf)

High 
Estimate 
(Bscf)

Ris k Factor 
(%)

Operator

Mid - Late 
Juras s ic Gas

236 1016 2740 118 508 1370 12%
Predator

Gross  Attributable
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The Purbeck Oil resource at Ram Head is considered to be a contingent resource based on the view that the 
poor result of DST2 in 49/19-1 was due to formation damage caused by high mud weights required to 
balance formation overpressure while drilling. The resource is still under evaluation and requires significant 
further appraisal to clarify the potential for development. While 3D seismic is required to de-risk the 
structure, and the presence of waxy oil and the thin-bedded nature of the reservoirs will be challenges for a 
commercial development, the potential opportunity should be recognised. There is no appropriate 
analogue producing field in the basin at present.  

Table 5 Ram Head Contingent Resource 

 

 

The risk factor for contingent resources means the estimated chance or probability that the volumes will be 
commercially extracted. The evaluation of the Ram Head Purbeck oil resource is incomplete and therefore 
it is premature to clearly define the ultimate chance of commerciality.  Infrastructure and Environmental Issues 5.0

5.15.15.15.1 Conceptual DConceptual DConceptual DConceptual Development Planevelopment Planevelopment Planevelopment Plan    
The development option proposed for the Middle to Late Jurassic gas resource at Ram Head is a subsea tie 
in to Inch Terminal and the associated pipeline infrastructure. In the Celtic Sea, subsea installations connect 
the Southwest Kinsale field to Kinsale Platform Bravo, while the Seven Heads and Ballycotton Fields, in 
addition to Platform Bravo, are connected to Platform Alpha. At platform Alpha, processing of produced 
methane occurs - as Kinsale gas is exceptionally pure, only water separation and dehydration is required. In 
turn, Platform Alpha is connected to Inch Terminal via a single 50 km 12 inch pipeline to Inch Terminal 
onshore, which odorizes and meters gas when added to the Gas Networks Ireland grid. Up until recently, 
Southwest Kinsale could be reverse-flowed for seasonal gas storage.  

This development option offers a connection to an established route to market with onward pipelines into 
the onshore grid with the onshore planning issues resolved. With Kinsale Head and associated satellite 
fields approaching end-of-life, and Southwest Kinsale in blow-down, there is currently excess infrastructure 
capacity in the area. This assumes no plans for decommissioning of the Inch Terminal by PSE Kinsale Energy 
Ltd., and no other development in the area coming on stream before Ram Head. 

Purbeck Oil Prospect Units Low Best High
Area acres 14,384 21,763 34,590
Net productive thickness ft 34 46 55
Reservoir Bulk Volume MM ft3 3794097576 7.77E+09 1.4759E+10
Porosity % 15% 16% 17%
Oil Saturation % 68% 70% 72%
Formation Volume Factor 1.2 1.1 1.1
STOIIP MMBbls 321 757 1644
Recovery Factor % 20% 25% 30%
Resource MMBbls 64.2 189.2 493.2

Prospect Net Attributable to Predator(50%)

Ram Head
Low 

Estimate 
(MMBbls )

Best 
Estimate 
(MMBbls )

High 
Estimate 
(MMBbls )

Low 
Esti mate 
(MMBbl s )

Best 
Estimate 
(MMBbls )

High 
Esti mate 
(MMBbl s)

Risk 
Factor (%)

Operator

Upper Purbeck 
Oi l 64 189 493 32 95 247 Premature Predator

Gross  Attributable
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 Special Factors 6.0

6.16.16.16.1 Country OverviewCountry OverviewCountry OverviewCountry Overview    

Ireland is politically stable and close to the European gas market. Ireland has a well-developed gas pipeline 
infrastructure, with good connections from the UK, which itself is well connected by pipeline and LNG 
import facilities to and from Continental Europe and further afield (Figure 10). 

In 2016, overall energy use in Ireland increased by 3.7%, while the economy grew by 5.1%. Natural gas 
production reached the highest level ever, as a result of the Corrib gas field coming on stream in late 2015. 
Corrib is now operating at full capacity. The level of production from the Corrib Gas Field is expected to 
taper off significantly in the next couple of years providing spare infrastructure capacity from that offshore 
area. Natural gas use increased in 2016 by 12.4% to 4,231 ktoe and its share of Total Primary Energy 
Requirement (TPER) increased to 29%. Natural gas use was 22% higher than in 2005. In 2016 Ireland 
became a net electricity exporter for the first time since 2001, primarily because of a high carbon floor 
price in the UK, where there was also a squeeze on capacity.  This additional supply was largely met by gas 
generation (SEAI, 2017).  

Table 6 Corrib Forecast Maximum Daily Supply (Source Gas Networks Ireland) 

 

 

Figure 9 Total Annual Republic of Ireland gas demands (Source Gas Networks Ireland) 

In the median demand scenario annual Republic of Ireland gas demand is expected to grow by 28% 
between 2015/16 and 2024/25 with growth of 14% and 44% forecast in the low and high demand scenarios 
respectively over the same horizon (Figure 9). The Corrib Gas Field is expected to meet approximately 55% 
of annual Gas Networks Ireland system demands in 2016/17. But energy security of supply as Corrib 
production declines in the medium term will continue to depend on the Moffat entry point if new sources 
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of indigenous gas are not discovered and brought on production (Table 6). Nevertheless Gas Networks 
Ireland is investigating physical reverse flow at Moffat from the Republic of Ireland to Great Britain and 
Northern Ireland to increase market integration in the face of high swings in daily gas demand caused in 
part by increased wind generation. The Kinsale storage facility has commenced blowdown of Southwest 
Kinsale cushion gas in 2016 with production expected to cease in 2021. By 2024/25 Corrib gas supply will 
have declined to approximately 50% of initial peak production levels (Gas Networks Ireland, 2016). In 
summary there is a strong indigenous market for gas with potential to export to the UK in an over supplied 
longer term case if large gas discoveries are made. 

The fiscal regime is considered to be appropriate for the stage of development of the country’s exploration 
history and reflects the relatively high risk associated with exploration in Ireland, when compared for 
example with the UK and Norway.  The current terms, which were modified in 2014, include a Petroleum 
Production Tax (PPT) to apply at a variable rate of 0% to 40% linked to profitability of discoveries. This 
would result in a maximum rate of 55% applying in the case of new licences. There is a minimum annual 
PPT payment of 5% of the gross revenues of a field once production has commenced. The PPT is permitted 
as a deduction from Corporation Tax applying to petroleum production, which is 25%. Expenditures are 
subject to 100% write-off.  Thus, given the low/medium cost development scenarios for a tie back to the 
Inch Terminal infrastructure, any commercial development of a small/medium sized field should prove to 
be commercially attractive. 

 

Figure 10 Overview of Gas Networks Ireland Transmission System (Source GNI) 
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BASIS OF REPORT 

This document has been prepared by SLR Consulting Limited with reasonable skill, care and diligence, 
and taking account of the manpower, timescales and resources devoted to it by agreement with 
Predator Oil and Gas Ventures Ltd (the Client) as part or all of the services it has been appointed by the 
Client to carry out. It is subject to the terms and conditions of that appointment. 

SLR shall not be liable for the use of or reliance on any information, advice, recommendations and 
opinions in this document for any purpose by any person other than the Client. Reliance may be granted 
to a third party only in the event that SLR and the third party have executed a reliance agreement or 
collateral warranty. 

Information reported herein may be based on the interpretation of public domain data collected by SLR, 
and/or information supplied by the Client and/or its other advisors and associates. These data have 
been accepted in good faith as being accurate and valid.   

The copyright and intellectual property in all drawings, reports, specifications, bills of quantities, 
calculations and other information set out in this report remain vested in SLR unless the terms of 
appointment state otherwise.   

This document may contain information of a specialised and/or highly technical nature and the Client is 
advised to seek clarification on any elements which may be unclear to it.  

Information, advice, recommendations and opinions in this document should only be relied upon in the 
context of the whole document and any documents referenced explicitly herein and should then only be 
used within the context of the appointment.   
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 Introduction 1.0
SLR Consulting (Ireland) Ltd ('SLR') of 7 Dundrum Business Park, Windy Arbour, Dublin 14, Ireland, has been 
commissioned by Predator Oil and Gas Ventures Limited (the "Company" or “Predator”) to complete a 
Competent Person's Report (the "CPR") on the company’s Well Participation Agreement (WPA) with FRAM 
Exploration Trinidad Limited who is operator of the Incremental Production Service Contract for the 
onshore Innis Trinity Block that contains the Inniss Trinity producing oil field.  

This CPR has been prepared in accordance with the Admission and Disclosure Standards of the Standard 
segment of the London Stock Exchange (“Standard Listing”) and the requirements regarding Oil and Gas 
Competent Persons Report as set out in the “The consistent implementation of Commission Regulation (EC) 
No 809/2004 implementing the Prospectus Directive”, last updated in March, 2013 (ESMA/2013/319). The 
ESMA Consultation Papers relating to draft technical advice, which advice is not due to be delivered by 
ESMA until March 2018, on different aspects of prospectuses relate to amendments to the prospectus 
regime that will not come into force before 21 July 2019. The ESMA Consultation Papers will be subject to 
what is set out in the European Union (Withdrawal) Bill. 

The CPR has been prepared by Mr Richard Vernon, Mr Nick O'Neill, Mr Martin Davies, and Mr Charlie 
Carlisle based on data supplied by the Company, a literature search carried out by SLR and some 
independent verification. The data comprised details of permits and acreage interests, basic exploration 
geological and geophysical data, interpreted data, and technical presentations.  SLR has exercised due 
diligence and independent analysis where appropriate on all technical information supplied by the 
Company.  SLR has not independently checked title interests with Government or licence authorities. No 
site visit was made to the Inniss Trinity Field. 

Richard Vernon has more than 30 years’ experience in the energy sector. After graduating with a business 
degree majoring in accounting and marketing, he worked as a financial analyst specialising in the Canadian 
oil and gas sector.  He then joined the London based consultancy Petroleum Economics Limited and 
covered all aspects of the international oil and gas industry, including exploration/production and 
refining/marketing, taxation and licensing regimes, supply/demand/price strategies and forecasting, etc. 
for a wide range of clients including governments, international institutions and national and private oil 
companies.  Subsequently, he moved to the US based multinational oil and gas company Phillips Petroleum 
Company as Director of External Affairs, responsible to the Managing Director of the Europe/Africa 
Division. 

Martin Davies BSc FGS Chart Geol EurGeol PESGB is a Senior Petroleum Geologist. Mr Davies joined SLR in 
1993 after 18 years international experience in oil and gas exploration development and production, both 
onshore and offshore, with British Petroleum.  He has worked in Ireland, the UK, North Africa, the Middle 
East and the Far East. He has also worked on a number of exploration portfolio evaluations for UK and Irish 
based independent oil companies. 

Nick O'Neill BSc MSc PGeo EurGeol MEI PESGB M AAPG is a Senior Petroleum Geologist and Director of SLR 
Ireland.  Mr O'Neill joined SLR in 1994, having worked internationally in oil exploration operations since 
1977.  He was operations manager in the Middle East for an oilfield service company. He obtained an MSc 
in Petroleum Geology in 1986. He was operations geologist with BP and Shell in London and Aberdeen 
responsible for North Sea exploration operations.  He has written a number of valuations and CPR reports 
on hydrocarbon properties in Ireland, the US, West Africa, and Italy for UK and Irish based independent oil 
companies. 



 

 

Charlie Carlisle BSc (Hons), MSc. Earth Sciences, is experienced in seismic interpretation, wireline analysis, 
and logging of drill core and cuttings. He is familiar with all technical stages of hydrocarbon exploration. He 
joined SLR in 2013 as a project geologist. He completed his M.Sc. in Earth Sciences at Dalhousie University 
in 2017 and after a short period working with the Petroleum Affairs Division in Dublin he has re-joined SLR 
to provide geological assessments and exploration risking. 

SLR Consulting (Ireland) Ltd. has many years of experience undertaking independent expert studies and has 
completed Expert Reports and Valuations for listings on the London, Copenhagen, Dublin, Vancouver, 
Luxembourg and Australian Stock Exchanges. 

The evaluation presented in this report reflects our informed judgement based on accepted standards of 
professional investigation, but is subject to generally recognised uncertainties associated with the 
interpretation of geological, geophysical and subsurface reservoir data. It should be understood that any 
evaluation, particularly one involving exploration and future petroleum developments, may be subject to 
significant variations over short periods of time as new information becomes available. 

INDEPENDENCE OF SLR 

Other than for the purposes of completing the CPR, neither SLR nor any SLR directors, employees or 
associates has any commercial interest direct, indirect or contingent in the Company or any associated 
companies nor in any of the assets reviewed in this report.  Neither SLR, nor any SLR directors, employees 
or associates will receive any interest in the Company or any associated companies as a result of 
undertaking the CPR.  SLR will be paid normal professional rates for completing the CPR for the Company as 
laid down in Assignment Quotation No. P43339.  Payment of fees is in no way contingent upon conclusions 
contained in the CPR. 

SLR confirms that, based on the information provided to it and to the best of its knowledge, there has been 
no material change in circumstances to those stated in the CPR and in this letter. 

We confirm that SLR is responsible for this letter and the contents of the CPR and we declare that we have 
taken all reasonable care to ensure that the information contained in this letter and the CPR is in 
accordance with the facts and there is no omission likely to affect its import. 

Yours faithfully, 

 

Mr. Nick O’Neill 

Director 

SLR Consulting (Ireland) Ltd. 

  



 

 

 Legal Overview 2.0
Predator Oil and Gas Ventures Limited is in the process of negotiating agreements to enter Trinidad 
through the acquisition of: 

1. A 100% interest in an Incremental Production Service Contract (“IPSC”) which covers the Inniss 
Trinity Block. This IPSC is owned currently by FRAM Exploration Trinidad Limited (“Fram”, the 
Operator of the IPSC); and 

2. An interest in an Exploration and Production licence which covers the Cory Moruga Block. The 
Exploration Licence is owned currently by Cory Moruga Holdings Limited (“CMH”, the 
Operator).  

Both of these two companies are wholly owned by Steeldrum Oil Company Inc. Predator made an 
Indicative Offer to Steeldrum on 21st July 2017 to acquire these two companies in two tranches; $4.25 
million for FRAM and $3.25 million for CMH through a Share Purchase Agreement (SPA). The 
Completion and funding for these acquisitions are conditional upon proceeds being raised as a result 
of an Initial Public Offering (IPO), by way of a Standard Listing under Chapter 14 of the Listing Rules 
and admission to trading on the London Stock Exchange’s main market for listed securities, and 
subsequent secondary Placings that will be subject to an additional Prospectus.  

SLR has been informed by Predator that the final draft of the SPA for the acquisition of FRAM will not 
be available until after the Admission Date. Predator has informed SLR that the SPA for the acquisition 
of CMH has currently not been fully negotiated and will not be available until after the Admission Date. 

The IPSC was issued to FRAM on 1st February 2010 and runs for 10 years to 31st January 2020. 
Predator has indicated that it should be possible to extend the duration of the IPSC by negotiation with 
the Petroleum Company of Trinidad and Tobago Limited (Petrotrin). The IPSC contains annual 
Minimum Work Obligations, mainly in the form of development wells. Predator understands that 
FRAM is currently in negotiations with Petrotrin regarding four outstanding development well 
commitments and extending the term of the ISPC. FRAM has proposed to Petrotrin that CO2 Enhanced 
Oil Recovery (EOR) be carried out in the Inniss Trinity Block as an alternative work programme to the 
outstanding development well commitments as potentially this offers, subject to a successful CO2 EOR 
Pilot, an opportunity to materially increase the production from the Inniss Trinity field. The wells in the 
Well Participation Agreement (see below), will be needed to help fulfil the outstanding Obligations. For 
the avoidance of doubt the wells to be drilled under the Well Participation Agreement require FRAM 
to receive regulatory consent for the proposed drilling programme which will require a new 
amendment to the current ISPC. 

The IPSC gives FRAM exclusive rights to all petroleum it develops and produces from its activities on 
the Block but requires FRAM to sell all of its production to Petrotrin. Petrotrin pays FRAM a Service Fee 
based on the market value of the petroleum delivered less a number of deductions (Royalties, Notional 
Overriding Royalty, Facilitation Fee, Licence Fee etc). These are specified in the original IPSC, but some 
have been adjusted to reflect changing market conditions by a series of Amendments to the original 
ISPC.  

Prior to executing the SPA and in order to have an exclusive option to complete the SPA subject to 
fulfilment of a number of Conditions Precedent by 31st May 2018, Predator signed a Well Participation 
Agreement (WPA) with FRAM on 17th November 2017 to fund 100% of two wells in the Inniss Trinity 
Block. Subject to the necessary permits and authorisations being obtained by FRAM, this well 



 

 

programme should commence on or after 14th February 2018 but in any event no later than 1st May 
2018. Preliminary well locations have been selected by Predator, who reserves the right to vary these 
prior to the submission of the drilling programmes by FRAM to Petrotrin for their consent. A drilling 
contractor, West Indian Energy Services Group, has been identified with a rig available and suitable for 
executing the drilling programme. The first infill will be drilled by FRAM in the SW extension of the 
field, which is thought not to have been drained efficiently by existing producers. Depending on the 
results of this well, a second infill well may be drilled in this area. Predator believes that a longer term 
programme of new wells and workovers in the Block could increase production significantly above the 
current level of approximately 150bopd. However Predator is of the opinion that the application of C02 
EOR in an area of the field that has not been subject to secondary recovery through waterflood and to 
reservoirs that may not be highly responsive to waterflood potentially offers a better opportunity to 
significantly increase production from the field. 

For this reason, Predator may seek by negotiation with FRAM and Petrotrin to replace the second infill 
development well with a pilot CO2 EOR injection project in the AT-4 Block. This area is thought to be a 
good candidate for EOR because an intended waterflood programme was never implemented. The 
pilot project would involve trucking CO2 from an industrial plant some 40 kms distant and injecting it 
into the field for EOR. This pilot project is intended to prove up the concept of a more widespread CO2 
EOR programme in the area. Initial partners for this have been identified and include Babcock 
International Group as engineer for the CO2 delivery system and Trinidad’s Natural Gas Company, 
which has certain rights-of-way corridors for gas transport. Predator believes that EOR could increase 
significantly the amount of remaining oil in place that can be recovered.  

Predator will pay FRAM the cost of the drilling programme up to a maximum of $1.5million. If the 
well(s) are successfully completed and put on production FRAM will pay Predator 100% of the Market 
Value (less costs and deductions) of any crude oil produced until full cost recovery, following which net 
proceeds will be split 50/50. This WPA is separate from the SPA and is not conditional on its final 
agreement. 

  



 

 

 Geological Overview 3.0

3.13.13.13.1 Onshore TrinidadOnshore TrinidadOnshore TrinidadOnshore Trinidad    
The Island of Trinidad lies north of the Orinoco River’s mouth in the eastern Venezuelan Basin (Figure 
1). Trinidad’s geology is complex and often referred to as a geologist’s nightmare. A seven stage 
evolutionary model for the Trinidad area best fits the geological data (Persad & Ritson, 2014).  

1) Pre-Rift, Syn-Rift and Drift (Late Jurassic-Mid Cretaceous) 
This first phase comprises pull apart and sea floor spreading, accompanied by thick suites of 
sediments, in response to crustal attenuation and cooling. Prior to that North America was welded to 
South America, with the Yucatan Block in between. The proto-Caribbean Seaway had previously 
opened with the probable initial rotation of the Yucatan Block away from South America about a pole 
around the northwestern tip of South America. 

 
Figure 1 Trinidad Regional setting & geological provinces (Source:Hosein et al) 

As the Yucatan Block pulled further away extensional tectonics similar to that occurring in the typical 
syn-rift stage predominated, and evaporite deposition occurred in the proto-Caroni Basin, and 
extended westward into eastern Venezuela, into an area known as the Espino Graben. This graben is 
now recognized to be as old as Cambrian in age, and to extend as far west as the Colombian border. 
Within the graben Upper Jurassic basaltic volcanics dated at 162 million years have been found, 
together with red-beds. The extensive evaporites could be the mobile rocks on which the older thrust 
sheets of the fold-thrust belt slid, at least in the Trinidad area. Northwest of the graben the proto-
Araya Northern Range (ANR) Terrane was left behind as the Yucatan block moved away. The carbonate 
platform sitting on the leading edge of the proto-Araya-Northern Range Terrane moved southeast in 
later collisions associated with the westward translation of South America relative to the Caribbean 
Plate. 

Continuing separation between the Americas occurred within the proto-Caribbean seaway with the 
initiation of a southwest trending spreading centre between South America and Yucatan. Thick 
turbidites most likely represent lowstand basin floor and slope fans formed during falling sea level or 
lowstands of Lower Cretaceous times. 

2) Passive Margin (Mid-Late Cretaceous) 
Northern South America remained a passive margin, with a stable platform and uninterrupted 
sedimentation into the Palaeocene in the west and Eocene in the east. The anoxic shales of the Gautier 



 

 

and Naparima Hill formations of Upper Cretaceous age were formed during one of the highest stands 
of sea levels in Earth’s history, seemingly accompanied by significant upwelling. 

3) North-South Compression (Late Cretaceous-Eocene) 
As the proto-Caribbean continued drifting to the north, a spreading centre was seemingly initiated. By 
latest Cretaceous, compression-induced subduction seems to have started on the flanks of the passive 
margin. 

4) Return to Passive Margin (Eocene-Oligocene) 
Oblique convergence between the Caribbean Plate and northern South America started in the west in 
the Palaeocene; it did not reach the Trinidad area until Late Oligocene. During this period (i.e. prior to 
Late Oligocene) the Trinidad area seems to have been dominated by a return to passive margin 
conditions, with main sedimentary input still coming from the Guyana Shield area to the south and 
southwest. 
5) Sequential Oblique Collision (Late Oligocene-Mid Miocene) 

The diachronous oblique collision of the 
migrating Caribbean Plate with the 
northwest extremity of northern South 
America started in the Palaeocene and 
continued throughout the rest of the 
Tertiary moving eastwards with time. 
The impact of this sequential oblique 
collision in the Trinidad area was 
overthrusting of the metamorphic 
Northern Range Terrane onto the proto-
Caroni Basin; development of a series of 
highly asymmetric anticlines formed 
within the overthrust east-northeast to 
west-southwest trending Oligo-Miocene 
detached fold-thrust belt; downward 
loading of the crust south-southeast of 
the active old thrust belt; and 
development of a thick sequence of 
turbidite sediments in the fore-deep 
basin, trending east-northeast to west-
southwest, just in front of the leading 
edge of the fold-thrust belt. This 
overthrusting was the start of deep 
burial of Upper Cretaceous source rocks 

with pene-contemporaneous maturation 
and expulsion. As the collision progressed 
in an east-southeast direction a series of 
source kitchens were formed, with each 

kitchen delivering a phase of maturation and expulsion. The vast majority of all oils onshore Trinidad 
are sourced by the Upper Cretaceous Naparima Hill and Gautier formations. 
 
 

Figure 2 Structural Map (Source: Michelson, 1976) 



 

 

6) Wrench Phase (Late Miocene-Recent) 
In Late Miocene times (around 13 ma) the Gulf of Paria pull-apart Basin was formed as the right lateral 
movement of the El Pilar in eastern Venezuela stepped over via an oblique wrench on the eastern 
coast of Venezuela to the Warm Springs Fault and to the Central Range Fault. Along the Central Range 
Fault transpression resulted in the uplift of the Central Range and the formation of a series of faults, 
such as the Los Bajos Fault, termed lateral ramps. The overthrust portions join together and coalesce 
along the southern margin as the Southern Range Uplift or Anticline (Figure 2). 
7) Continental Embankment (Deltaic Phase) (Pliocene-Present) 
When the Caribbean Plate reached the eastern end of northern South America, the main part of the 
delta pushed eastward into the open Atlantic. Eastward progradation resulted in the migration of the 
deltaic depocentres, of which four are recognized, two in the Pliocene, and two in the Pleistocene. 
 
In southern Trinidad the Miocene turbidite sandstones and heterolithics represent slope deposits such 
as turbidite channel fill, channel levees and mudstones (Figure 3). The sands are moderate to well 
sorted, very fine to fine grained, occasionally mud rich heterolithic to more massive non-laminated 
sandstone interbedded with bioturbated mudstones. The Inniss Trinity Field is interpreted to be in a 
proximal position on the slope with a series of narrow channels within a levee complex on a mud 
dominated slope (Siggerud, 2014).  
 

 

Figure 3 Miocene Sand Facies Relationships 

 
     



 

 

3.23.23.23.2 Petroleum SyPetroleum SyPetroleum SyPetroleum Sysssstemtemtemtem    
Most of the four billion barrels of oil extracted from onshore and offshore Trinidad in the last 100 
years has come from the youngest, mainly Plio-Pleistocene, sediments. Onshore Miocene turbidite 
sands, including the Herrera sands, are significant producers of oil. The tectonic activities within the 
Miocene and Pliocene created a series of faulted anticlines, which form the main structural framework 
for oil accumulation from Cretaceous source rocks such as the Gautier and Naparima Hill formations 
(Figure 4).  

 

Figure 4 Stratigraphic Chart Trinidad (Source: Geological Society of Trinidad and Tobago) 

The northeast-south west thrust faults and northwest-southeast trending normal faults act as flow 
barriers forming separate hydrocarbon accumulations with different formation pressures and oil water 
contacts. Lenticular sand bodies are prominent in the Miocene deltaic setting and the right lateral 
wrench slip Los Bajos Fault provides vertical migration pathways for oil and gas. The Miocene turbidite 
sands are found in the Naparima Nariva Fold and Thrust Belt which underlies the piggyback Southern 
Basin south of the Central Range Uplift and north of the Southern Range Anticline (Figure 2).  
The Inniss Trinity Field is located in the Southern Basin and produces from the Miocene Herrera Sands 
at depth of between 500 ft and 6,000 ft. 



 

 

3.33.33.33.3 ExploratiExploratiExploratiExploration History and Databaseon History and Databaseon History and Databaseon History and Database    
While Trinidad was known to its Spanish conquerors in the 1500s for its pitch the first oil wells were 
drilled by the Trinidad Petroleum Company in 1857 near the La Brea pitch lake. In the early 1900s the 
Oil Exploration Syndicate of Canada drilled a well at Guayaguayare which produced oil at 300 barrels a 
day. Further substantial discoveries were made between 1907 and 1910 near La Brea, at Port Fortin 
and elsewhere. In 1914 the Forest Reserve Field was found; in 1911 to 1918 Barrakpore; in 1936 Penal 
and Wilson and in 1950 Cats Hill. The acreage that includes the Innis Trinity Field was originally leased 
to two companies, United British Oilfields Trinidad (part of Royal Dutch Shell) who became operators 
of the Inniss Field and Antilles Petroleum Company who operated the Trinity Field (Figure 5).  

 

Figure 5 Commercial discoveries in the Fold and Thrust Belt sediments of the Southern Basin 
(Source: Persad & Ritson 2014) 

Development of the Trinity Field began in 1956 with the drilling of AT-1 which was abandoned. Two 
follow up wells AT-2 and AT-2X were also unsuccessful. Commercial production was achieved by Shell 
Trinidad with AT-3, which encountered oil bearing Herrera sands between 780ft and 968ft in January 
1957. Texaco Trinidad Inc became operator of the Trinity Field in 1958. In 1965 the Trinity Field had 90 
wells drilled and an annual production of 1.04 million barrels. The cumulative production to end 
December 1965 was 8.44 million barrels. Texaco was operator of Trinity Field in 1979 with 95 wells 
drilled, annual production at 194,706 barrels and cumulative production at 14.20 million barrels. (Deal, 
1981). In March 1985 the government of Trinidad and Tobago acquired the assets of Texaco Trinidad 
Inc. and the Trinity Field was then operated by Trintoc (Wiman, 1986). 

In 1965 The Inniss Field was operated by Shell Trinidad with 33 wells drilled and an annual production 
in excess of 220,000 barrels. The cumulative production at end December 1965 was 4.527 million 
barrels (Sass & Neff, 1966). Trinidad and Tobago Oil Company (Trintoc) became operator of the Inniss 
Field in 1974. In 1979 Innis Field had 38 wells drilled, annual production at 46,842 barrels and 
cumulative production at 5.843 million barrels. In 1965 the combined production from the Innis Trinity 
Fields was over 3,500 bopd (Sass & Neff, 1966). Secondary recovery waterflooding was implemented in 
the Trinity Field in 1973 because oil production had declined to approximately 550 bopd. In 1974 
onshore production declined in spite of continued efforts in development drilling and secondary 
recovery techniques. The decline was exacerbated by a number of factors including stagnation in field 
operations, erratic supply of electricity to pumping wells, sand problems and labour disputes. No 



 

 

enhanced recovery has been attempted in the Inniss Field where excessive water production has been 
a problem (Acham, 2013).  

The year 1986 saw a significant decrease in exploration activity. Seismic activity was down 77% and 
exploratory drilling down 47%. Development drilling decreased 22%. In 1986 development drilling was 

down 18% with Trintoc and Trintopec, both state oil 
companies, accounting for all but one of the onshore wells. 

In 1989 a 2920km2 deep drilling right permit was awarded to 
the Southern Basin Consortium of Exxon (operator), Chevron 
and Total with the state oil companies Trintoc and Trintopec 
carried. The permit allowed the consortium to explore for oil 
between 8,000 ft and 17,000 ft. Over 7,000 kms of onshore 
seismic was acquired in 1989 and 1991.  

 

Figure 7 Part of seismic line TD90-140 showing well AT36 in the Trinity Oil Field intersecting 
imbricated Herrera sands (Source: Pindell & Kennan 2007). 

There is an extensive database of technical reports from previous operators, digital wireline logs in 
LAS, Excel and pdf formats for up to 100 wells, current monthly production data for 26 wells, well files 
and 2D seismic data.  Interpretation of the 1991 vintage 2D seismic data indicates several major thrust 
faults that intersect the wells but are not recognised in the well bore due to lack of biostratigraphic 
control. The thrusts are confirmed by wireline log characteristics and contour misties. The Trinity Inniss 
Field is highly compartmentalised by three main regional thrust faults which dip to the northwest and 
normal faults generally downthrown to the northeast (Figure 7). 

 

Figure 6 Location map of seismic lines 



 

 

3.43.43.43.4 Inniss Trinity Field DevelopmentInniss Trinity Field DevelopmentInniss Trinity Field DevelopmentInniss Trinity Field Development    
Peak production of about 4,200 bopd was achieved by 1958 with most of the production from the 
Trinity Field. Two secondary recovery waterflooding programs were performed on the Trinity Field in 
the 1970s and 1980s with moderate success. Due to structural complexity and varying reservoir quality 
across the field more localised waterflooding in certain fault blocks was recommended to improve 
waterflood performance. Fram Exploration Trinidad Ltd (Fram) signed an Incremental Production 
Services Contract (IPSCA) for the Inniss Trinity Field with Petrotrin in February 2010.  

In July 2014 when Leni Gas and Oil was considering acquiring the Inniss Trinity Field from Fram it was 
producing between 140 and 150 barrels of oil per day from about 25 active wells. At the time Leni Gas 
and Oil (LGO) was focussed on development of the nearby Goudron Field. It planned to transfer the 
Goudron workover experience and some of the workover equipment to the Inniss Trinity Field to 
significantly increase the production. LGO identified about 20 well reactivation targets. It quoted the 
stock tank oil originally in place at 68 million barrels with a possible upside of about 200 million barrels 
(Energy Business Review, July 2014). In 2015 LGO encountered financial difficulties with the uninsured 
loss of Goudron well GY-678 and it abandoned the acquisition of Trinity Inniss Field (LGO Energy PLC, 
2016). 

Fram’s commitments under the IPSCA included a comprehensive technical review of the field to 
identify locations for infill drilling and candidate wells for workover activity, and the construction and 
maintenance of infrastructure and facilities. A site visit by Gaffney Cline in 2011 confirmed 
construction of roads, site office and ongoing workovers at a number of well locations.  Of the original 
estimated 145 wells drilled in the field 15 of the best producing wells have been retained by Petrotrin 
and do not form part of Fram’s IPSC. Fram has taken over 69 wells but the balance of wells have not 
been located in the deep jungle or have previously been abandoned (Gaffney, Cline & Associates, 
2011).  

Fram commissioned a number of technical reviews of the field by More Consulting in 2010, Garcia 
2011, Peak Petroleum Trinidad 2013, Siggerud 2014, and most recently IGSL in 2016. The wells in the 
Trinity Inniss Field have a cumulative oil production of about 22.9 million barrels to February 2010  
(International Geological Services Ltd, 2016). Herrera sand units 1 to 5 exhibit a combination of 
solution gas drive assisted by gravity drainage and possibly weak water drive recovery mechanisms 
giving an average recovery factor of about 35%. The original oil in place value (OOIP) is 67.95 MM 
barrels calculated by volumetric estimates (Taylor, 1987). Opportunities remain for continued 
development of the field. Two recompletion candidates, five drilling candidates and resumption of 
waterflooding were proposed (Garcia, 2011). By July 2011 Fram had rehabilitated 12 wells that were 
producing 40 barrels of oil per day. Volumetric estimates and reserve calculations based on isopach 
maps indicate that some fault compartments may be depleted and others may have remaining 
unproduced reserves. Structure maps on Herrera Sand horizons 3 and 4 highlighted the presence of 
more prolific oil producing reservoirs along the axial areas of the structure and on the updip parts of 
the overthrust limbs of each thrust fault segment (International Geological Services Ltd, 2016). Fram’s 
development plan includes several new optimally placed infill wells (Gaffney, Cline & Associates, 
2011). 

     



 

 

3.53.53.53.5 RisksRisksRisksRisks    
The Inniss Trinity Field is a mature onshore oilfield with some opportunity to increase production from 
infill drilling, secondary oil recovery by water injection and enhanced oil recovery with CO2 injection. 
There are some risks in accessing the potential developed non-producing reserves and undeveloped 
reserves in the Inniss Trinity Field. These include uncertainties about the original oil initially in place, 
structural complexity and trapping, reservoir complexity and response to secondary and enhanced oil 
recovery techniques. Challenges remain with the level of complexity of the structure across the field 
and the impact this has on hydrocarbon trapping (International Geological Services Ltd, 2016). 
Furthermore the absence of key historical well information (e.g. complete and accurate records of 
cumulative gas & water production by well stage) adds risks to the findings from the various 
geotechnical analyses carried out by Fram in terms of accurately representing the reservoir 
complexity, the reservoir fluid distribution, the current state of reservoir pressure depletion and the 
remaining production / reserves potential (Garcia, 2011). 

The location of the proposed infill wells selected by Predator is based on the assumption that the 
southwest field extension is not fully drained by existing development wells and that the Herrera Sand 
channel axis runs northeast-southwest. Since AT87 was not perforated at the Herrera Sand 2 Horizon it 
is reasonable to assume that the southwest field extension is not fully drained. Furthermore the 
assumption that the Herrera Sand 2 Horizon channel axis runs northeast-southwest is consistent with 
the 3D depositional model constructed by Siggerud for the Inniss Trinity Field (Siggerud, 2014).  

While Predator recognises the potential for accessing additional undeveloped reserves by infill drilling 
its main focus is on investigating the potential for EOR using CO2 injection. Three heavy oil EOR CO2 
projects have been carried out by Petrotrin in the Forest Reserve Field onshore Trinidad. One was 
considered successful recovering 8% of the original oil in place. However the oil properties and field 
characteristics are very different in the Inniss Trinity Field from the Forest Reserve Field.  

According to two simple rules of thumb for CO2 EOR, operators may expect an incremental oil recovery 
of either 10% of OOIP or 25% of the total of primary plus waterflood oil recovery (Fox & Avasthi, 2014). 
These figures are based on miscible CO2 flooding which is typically restricted to reservoirs deeper than 
2,000ft with API oil gravity greater than 22 to 25 degrees and remaining oil saturations greater than 
20%. While CO2 flooding is not sensitive to lithology it is sensitive to reservoir characteristics. 
Reservoirs that have performed well under waterflooding typically will perform well with CO2 flooding 
(Petroleum Technology Transfer Council, 1998). Knowing the flooding technique’s performance in 
analog reservoirs is crucial. In addition a pilot CO2 injection project is required in the Inniss Trinity Field 
to establish the oil recovery potential of CO2 EOR. 

  



 

 

 Resources 4.0
The volumetric estimate of STOIIP in the Herrera Units 1 to 5 made by Shell in 1987 is 68 million 
barrels (MMBbl) based on an areal extent of the hydrocarbon bearing reservoirs of 580 acres 
fragmented into twenty two fault blocks (Taylor, 1987).  In 2011 Gaffney Cline used an area of 1,450 
acres to calculate a STOIIP of 150 MMBbl. A review of the existing field maps for Herrera Sand units 
gave a value of about 626 acres, a net oil sand in Herrera Units 1 to 5 of about 140 ft and a STOIIP of 89 
MMBbl.  

Table 1 Inniss Trinity Field STOIIP Estimate 

 

In 2011 Garcia carried out a reservoir engineering review of the Inniss Trinity Field using Shell’s 
conservative value of 68 MMBbl STOIIP as a starting point and calculated recoverable primary reserves 
for solution gas drive (SGD) and water drive (WD) reservoirs. The water drive recovery factor for the 
combined recoverable reserves approximates the actual total production achieved by February 2010 
(Table 2).  

Table 2 Summary of OOIP and Recoverable Reserves (Source: Garcia 2011) 

Reservoir OOIP (MBO) 
Cum. Prod. 

(MBO) 

Herrera Unit 1 2,900 792 

Herrera Unit 2 23,226 4,540 

Herrera Unit 3 20,732 8,254 

Herrera Unit 4 12,839 5,641 

Herrera Unit 5 8,253 3,541 

Totals 67,950 22,768 

 
The recovery up to 2010 has been by primary solution gas drive and a period of secondary waterflood 
recovery with an overall recovery factor of 33.5%. An estimated 45.2 MMBbls of oil remains in place 
based on Table 2 above.  

With respect to additional CO2 EOR reserves on the Inniss Trinity Field the rule of thumb discussed in 
Section 3.5 above can be applied to the OOIP of 89 MMBbls and cumulative oil production of about 23 
MMBbls (Table 2) to yield additional undeveloped reserves of 8.9 MMBbls or 5.7 MMBbls respectively. 
This assumes miscible CO2 flooding. Immiscible CO2 flooding at depths less than 2,000 ft can have CO2 
EOR recovery factors of 5% to 6% based on data from analog fields in the Illinois Basin (Knepp et al, 
2009). Immiscible CO2 EOR could produce additional undeveloped reserves of 5.3 MMBbls. 

Area (acres) 626
Net Oil Thickness (ft) 140
Porosity 19%
Oil Saturation 55%
Formation Volume Factor 1.256
STOIIP (MMBbl) 89



 

 

The IPSC gives FRAM exclusive rights to all petroleum it develops and produces from its activities on 
the Innis Trinity Block. Predator signed a Well Participation Agreement (WPA) with FRAM to fund 100% 
of two wells on the Block. Preliminary well locations have been selected by Predator. A drilling 
contractor, West Indian Energy Services Group, has been identified with a rig available and suitable for 
executing the drilling programme. The first infill will be drilled by FRAM in the SW extension of the 
field, which is thought not to have been drained efficiently by existing producers. Depending on the 
results of this well, a second infill well will be drilled in the area.  

The proposed well G15 PA10 and the contingent follow up well is in the southwest field extension 
where the calculated drainage radius for wells in Herrera sands, based on cumulative production data 
to date, suggests there is undrained oil (Figure 8).  

 

Figure 8 Location of proposed infill wells  

The undrained area is estimated to be 13.2 acres. The net oil thickness based on correlation with AT3 
and AT67 is about 140 ft. Using a recovery factor of 20% for solution gas drive the estimated 
undeveloped reserves that could be accessed by the infill drilling is 376,346 barrels of oil.  



 

 

Table 3 Estimated recoverable reserves from proposed infill drilling 

 

The Herrera Sand reservoir is shallower than 2,000 ft in the southwest field extension and therefore 
does not meet the criteria for miscible CO2 EOR. However a pilot immiscible CO2 EOR in the undrained 
area could recover an additional 112,903 barrels of oil based on a 6% recovery factor. 

 Infrastructure and Environmental Issues 5.0
Trinidad has established oil and gas infrastructure including a refinery with 170,000 bopd capacity, a 4 
Train LNG plant with 2 bcf/d capacity, 1,835 km of gas pipelines, 587 km of oil pipelines, and two oil 
storage and export terminals. 

 

Figure 9 Trinidad Infrastructure 

Trinidad and Tobago has a large industrial base comprising mostly petrochemical and gas based plants 
which, excluding 2.4 bcfgd used for LNG, consume about 1.6 bcfgd. These include seven world scale 
ammonia plants which collectively vent about 250-300 MMCFD of virtually pure CO2 into the 
atmosphere. All of these plants are located in the large Point Lisas Industrial Estate (PLIPDECO) 
onshore the west coast of Trinidad about 40 kms from the Inniss Trinity Field. 

A site visit by Gaffney Cline in 2011 confirmed that Fram Trinidad has a fit for purpose HSE policy in 
place which is implemented by field staff. Prior to signing the IPSC a third party environmental site 
assessment study was commissioned by Fram in 2010. The study defined an environmental baseline 

Area (acres) 13.2
Net Oil Thickness (ft) 140
Porosity 19%
Oil Saturation 55%
Formation Volume Factor 1.256
STOIIP (Bbl) 1,881,732    
Recoverable reserve (Bbl) 376,346       



 

 

whereby all prior environmental issues remain the responsibility of the previous operator Petrotrin. 
Several areas of concern were identified in the report and Fram advised that it considered the costs of 
environmental clean up to be in the order of US $1 million  (Gaffney, Cline & Associates, 2011). 

 Special Factors 6.0

6.16.16.16.1 Country OverviewCountry OverviewCountry OverviewCountry Overview    
Trinidad and Tobago has a population of 1.2 million and is one of the most prosperous countries in the 
Caribbean thanks largely to petroleum and natural gas production and processing. Pitch Lake on 
Trinidad’s southwestern coast is the world’s largest reservoir of asphalt. The island is mostly plains 
with some hills and lows with a tropical climate. It is outside the usual path of hurricanes and other 
tropical storms. Trinidad and Tobago is a parliamentary republic with an English common law legal 
system. English is the official language.  

Energy production and downstream industrial use dominate the economy. Oil and gas typically 
account for about 40% of GDP and 80% of exports but less than 5% of employment. Trinidad and 
Tobago is home to one of the largest natural gas liquefaction facilities in the Western Hemisphere. 
Trinidad and Tobago produces about nine times more natural gas than crude oil on an energy 
equivalent basis with gas contributing about two-thirds of energy sector government revenue. The US 
is the country’s largest trading partner, accounting for 28% of its total imports and taking 48% of its 
exports. International communications are excellent with good local services (Central Inteligence 
Agency , 2017). 

6.26.26.26.2 Fiscal RegimeFiscal RegimeFiscal RegimeFiscal Regime    
The Trinidad and Tobago government grants petroleum licences under licensing rounds. Royalty and 
other taxes are payable to the State based on the production levels and crude prices of production 
from each licence. In the case of the Inniss Trinity Block Fram acts as a service contractor to Petrotrin, 
the owner of petroleum rights in the Block, under an Incremental Production Service Contract (IPSCA). 
Reserves are attributable to Petrotrin. Under the IPSC Fram is paid a service fee out of which Fram is 
required to bear all exploration, capital and operating expenditure and, in addition, to pay all royalties 
and taxes associated with its operation on the block. The service fee is based on the market value of 
the petroleum delivered less a number of deductions (Royalties, Notional Overriding Royalty, 
Facilitation Fee, Licence Fee and other deductions). These are specified in the original IPSA, but some 
have been adjusted to reflect changing market conditions. 

 Conclusion 7.0
Predator Oil and Gas Ventures Limited is in the process of negotiating agreements to enter Trinidad 
through the acquisition of an Incremental Production Service Agreement (IPSA) which covers the Inniss 
Trinity Block. In order to have an exclusive option to complete the acquisition Predator signed a Well 
Participation Agreement (WPA) with Fram to fund 100% of two wells in the Inniss Trinity Block. 
Predator will pay FRAM the cost of the drilling programme up to a maximum of $1.5million. If the 
well(s) are successfully completed and put on production FRAM will pay Predator 100% of the Market 
Value (less costs and deductions) of any crude oil produced until full cost recovery, following which net 
proceeds will be split 50/50. 



 

 

This CPR provides an independent estimate of the additional undeveloped reserves that can be 
accessed by the two proposed infill wells. It also provides an independent estimate of the additional 
undeveloped reserves that can be produced using CO2 EOR on the infill block and the Innis Trinity 
Block  
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